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WORLD NEWS 

Yeltsin’s move 
to back reforms 
cheers Moscow 
stock market 

Russian president Boris Yeltsin ’ 
pledged to keep his reforming 
first deputy prime ministers in 
government until 2000 in a bid to 
bolster sagging investor confl- ■ 
dence. The president ’s promise - 
cheered the Moscow stock mar- 
ket, which rose 5 per cent Page 3 

Europe seeks bigger rote 

European Commission president 
Jacques Santer today visitsthe 
Middle East, where he will seek a 
bigger European role in the 
region. Paged 

Swedish reactor to shut 

The Swedish government, which 
is committed to phasing out 
nudear power, ordered the do- 
sure in July of the first of the 
nation’s 12 reactors. Page 8 

UK-bulK ears *l*s* raBabte’ 

Some cars built by Japanese com- 
panies in the OK are less reliable 
than their imported counterparts, 
a survey shows. Page lft EU may 
abolish exemptions, Page 2 

Slovenia to pay Italy 

Italy will accept $62m from Slo- \ 
veniain condensation for prop- 
erty seized from ethnic Italians 
who fled the country after the 
second world war, file Slovenian 
foreign ministry said. Page 2 

CoaBtioo talks open - 

Bargaining began over the forma- 
tion of Morocco’s first socialist- • 
led government Page 4 . - 


BUSINESS HEWS 

ICI chief 
predicts 
shake-up in 
chemicals 

Charles Miller Smith, rfrfgf 
executive of Imperial Chemical 
Industries’, the HE chemicals 
group, predicted the chemicals 
industry wouldundergo a thor- 
ough reshaping over the next 
three years, as companies strug- 
gled to thrive in overcrowded 
markets. Mr Milter Smith was 
speaking at file launch of the 
group’s annual results. Page 13; 
Lex, Page 20 

Dautacha Tyiakam, German 
telecoms company, and Texas 
Instruments of the US rf gn pd a 
memorandum of agreement fin* 
the joint development of technol- 
ogy fig.digjtahoialfimedw ser- 
vices. Page 14^: 

ilia European Commission is 

ttrmoveto anto-depth inquiry 
into fhe'uronoGed menzer 
between^^Gand Ernst & 
Young. Page U : 

British Taiacommunicattona is 

planning to attract the telecoms 
f business of Japanese-based com- 
panies in a move that could . . 
strengthen its position in the 
Asian market. Page-18 •• 

The French go va n u n ai rt has 

approved- the takeover of AGP. 
the insurer, fay AUfanz of Ger- 
nuedy. Page 14' . 


Hie US Justice Department sj&T 
it would favour grahtlngsorae i 
form of immunity from dvil law-' 
suits to the tobacco industry as ■ 
part of the propped $368J5bnset- 
tlement being capsSleredfay Cbti-J 
gress. page ft German bill - . :v : 
rejected, Fage.2 T ' 

into act on intomat ■: - 

The US is moving to establish an 
“accountable and robust” system . 
of private sector governance ta- 
ttle internet the White House 
said. Page 6 - 
Astra settles sax claims 
Astra USA, US unit of the Swed-, 
ish-basedpharroaceuticals-ccm-: ■ 
pany, settled claims of sexual 
harassment by establishing a . - 
$9^5mfrmd. Page 7 

Ex-president enters Bnotfl pofl 

Former Brazilian president Ita- 
inar Franco said he intended to 
stand in this year’s presidential 
elections. The move increases the 
chances of a government split- . 
Page 6 - 

Fundra is er charged . . 

A former fundraiser for the US . 
Democratic party was arraigned 
on a 15-count indictment for 
abuses in connection with the 
1996 elections. Page 6 

Kenyan curfew 

Kenyan president Daniel arap 
Moi ordered a curfew in the Rift 
Valley, where more than 100 
people have been killed in post- 
election ethnic violence. Page 4 

Poland restate visas 

Poland will resist a European 
Union demand that it reimpose a 
visa regime. Page 2 

Moscow's high-cost Uving 

Living in Moscow has become as 
expensive as Hong Kong for com- 
pany employees on expatriate 
ascigrun ents , a report shows. 

Page 4; World’s dearest office 
space. Page 6 


Markets 


Mstroar Hepp, one of the 

■fenindpwi nf RAP the German 

. business software company, is 
stepping down as j cdut chief exec- 
utive toMay. Page 13 

j^anese car ' •_ . .. 

manoaaefarg. i& set to raise pro- 
dnefiphnt JtsJBritkh factory . 
from 109,000 units in 1997 to 

Tv; 

gfcd^;Ftendi derivative8 • - 
exchange, reached agreement 
with its 122 floor-tradaisto end a 
four-day strfte linked to the - 
introduction of electronic trad- 
ing.Pagei4 

Komarcnl Banka, Czech 
Republic's biggest bank, rushed 
out its preliminary 1997 results 
this week after shares fell to a 
instodclOW of Rc8ti..Page 18 
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Film makers told they must dismantle joint distribution company 


EU ruling hits Hollywood studios 


By AKca Rawathom in London 
and Emma Tucker in Brussels 

l Three of Hollywood's biggest film 
studios may be forced to disman- 
tle United Internationa] Pictures 
(UIP), their joint distribution 
company. In the European Union, 
after a preliminary ruling by the 
European Commission. 

Karel Van Miert, the EU*s com- 
petition commissioner, yesterday 
said he had notified the three stu- 
dios - Paramount, part of the 
Viacom group. Universal, owned 
by Seagram, and MGM/UA - that 
they should distribute their films 
separately in Europe. 

UtP*s distribution system has 
been at the centre of a EU-US 
row over film production. The 
abolition of UIP In the EU could 
have a dramatic effect on the 


fast-growing European film mar- 
ket by breaking up a large entity, 
perhaps making it easier for 
other distributors to gain market 
share. 

As three of Hollywood’s most 
powerful studios, the UIP 
partners have released a string of 
blockbusters including Tomorrow 
Never Dies and The Lost World. 

In the row over UIFs distribu- 
tion system, the French have 
been particularly vocal in then- 
opposition to the agreement, say- 
ing that it hindered European 
film production. 

Brian Reilly, UIF's executive 
vice-president and general coun- 
sel, said the group intended to 
take action against the ruling 
that the joint venture should no 
longer be granted exemption 
from the EU competition rules 


H Bcrofoft , US software 
company/is in talks with Flex- 
tech, the British pay television • 
company, about an interactive 
television alliance in the UK. - 
Page 20 

Hatscap* Communlc a tfa wa , the 

internet software group, saw 
shares rise sharply an rumours - 
that it may. be seeking equity 
partners. At midday, the shares 
were up 2354, or 17 per cent to 
I S22Vs. Page 19; Lex, Page 12 

Shanghai saw a decline in 
| contracted foreign investment, 
signalling potential strains on 
| fhe fast-growing economy of Chi- 
na’s largest city. Page 8 

Banker* Trust may cut staffing 
j and restructure operations in - 
Asia following turmoil in Asian 
markets. Page 19 

Jtliz, Australian bank, saw 
shares Call 2.7 per cent to close at 
A29.65 after a ruling in India 
against the bank, rage 16 

BBvarta prfe* in London jumped 
another 12 per cent to $7.90 a troy 
mince at one stage and there , 
were signs the rise was encourag- 
ing destocking in India, the big- 
gest consumer. Commodities, 
Page26 


Protests as German 
jobless figure climbs 


By Peter Norman In Bonn 

Germany's January 

unemployment figures showed 
more people ware jobless than at 
any time since the second world 
war and. for the first time, the 
unemployed staged demonstra- 
tions throughout the country. 

The federal labour office 
reported that the number of 
people unemployed jumped by 
301,600 to 4£2m in January from 
December, although, adjusted for 
seasonal variations, the total fell 
by 72,000 last month. 

Some demonstrators occupied 
regional labour offices, but there 
was no sign of the militant tac- 
tics adopted recently by jobless 
protesters in France. Witnesses 
reported that many demonstra- 
tors appeared to be trade unton 

functionaries. 

A survey by the DPA news 
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Management, Page 21 


agency, based on police esti- 
mates. put the number of protest- 
ers at fewer than 40.000. “Days of 
action" were reported from 
around 70 cities, far fewer than 
the 200 planned by organisers. 
There were more protests in east- 
ern Germany, where unemploy- 
ment is twice western levels. 

The protests and the unad- 
justed jobless record created a 
sombre mood in the Bundestag, 
the lower house of parliament. 
After Rudolf Scharping. floor 
leader of the opposition Social 
Democratic Party, accused chan- 
cellor Helmut Kohl of running a 
“hard hearted, ignorant coali- 
tion'’, Norbert Bitot, the veteran 
labour minister, appeared lost for 
words. The state could not do 

Continued on Page 12 
Bundestag debate. Page 2 
Leader, Page XI 
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outlawing restrictive or exclusive 
agreements. UIP dates back to 
1970 when Paramount and 
Universal set up CIC to distribute 
their outside North Amer- 
ica. 

Three years later. CIC started 
distributing MGM/UA’s pictures 
on a licence and in 1981 was 
renamed UIP after MGM/UA 
became an equity partner. UIP 
was first granted exemption from 
EU competition rules in 1989 and 
asked for a renewal of the exemp- 
tion in 1933. 

“We came to the conclusion 
that there are not good reasons 
enough to allow the previous 
system of collective selling 
to continue,” said Mr Van 
Miert. 

UIP has two months to mount 
a fo rmal appeal against the pre- 


liminary ruling. There is no dead- 
line for a final decision from the 

fhmmlcrinn 

Mr Reilly said UIP intended to 
argue that the grounds on which 
it originally won an exemption - 
principally that, by pooling dis- 
tribution, its investors could cut 
costs and thus generate more rev- 
enue for investment in film pro- 
duction - were still valid. 

“The Commission accepted 
those arguments before, and 
they still stand today." be 
asserted. 

However, Mr Van Miert said 
his officials had found “enough 
and solid evidence” to uphold his 
draft ruling. 

The Commission had also 
received informal complaints 
about UIP but he would not say 
whether they centred on claims 



Asia turmoil sends 
index sliding to 11- 


By Gary Mead bi London 

The Baltic Freight Index - the 
world’s leading indicator for dry- 
bulk cargo freight costs - yester- 
day fell to an U-year low, a slide 
of &5 per cent in the past two 
days and a drop of 26 per cent 
since September 1997. * 

Ship brokers yesterday attri- 
buted the 38-point col lapse; to 960 
- the lowest since July 16 1987, 
when it touched 924 - to slower 
global economic growth, particu- 
larly in the once booming Far 
East Asian markets. The Baltic 
Freight Index, a composite index 
of 11 of the world’s major dry- 
bulk freight routes, peaked in 
May 1995, when it reached ft352. 
Some 4_5bn tonnes of freight, 
or 98 per cent of annual 
world trade, is carried by 
shipping. 

“The slowdown in some Far 
East Asian countries means they 
are importing far less. So far it's 
not impacting too much cm steel, 
iron ore or grains. What's being 
hit are things like cement, time, 
mineral sands. All the stuff you 
need to build a tower block in 
downtown Bangkok is getting 
walloped,” said Mark McVicar, 
shipping analyst with Nat West 
Markets. 

There are also too many dry- 
bulk carriers chasing too few car- 
goes. 


Freight prices 
fall as too 
many dry-bulk 
carriers chase 
too few cargoes 

According to John Banaszkiew- 
icz. director with the shipping 
freight broker SSY Futures in 
London. 14m tonnes of dry-bulk 
shipping is due to come on to the 
market in 1998, adding to the 
existing pool of some 260m 
tonnes. Only 3.3m tonnes of such 
ships are planned to be scrapped 
this year. 

“There are far too many ships 
chasing cargoes. Freight prices 
are consequently falling: We 
understand that there are appli- 
cations for more than 100 vessels 
to be laid up in Piraeus, more 
than for years. We're getting to 
critical levels for some ship- 
owners,’’ said Mr Banaszkiewicz 
yesterday. 

Other factors are adding to the 
generally depressed price levels 
for dry-bulk freight rates. 

The slide in global oil prices 
means that marine fuel oil has 
dropped from $85 a tonne in 
December to $61 a tonne yester- 
day. 

Lower fuel costs means ship 


that UIP operated a block-book- 
ing system, forcing cinemas to 
buy packages including weaker 
films in order to screen block- 
busters. 

Other US film studios have 
already established autonomous 
international distribution 
operations- Warner Bros, part of 
the Time Warner group, has its 
own international network. So do 
News Corporation's 20th Century 
Fox and Walt Disney. 

European film producers are 
now investing heavily in film dis- 
tribution. Pol vG ram. the Dutch 
entertainment group, has spent 
more than Slbn in the past seven 
years on setting up a film enter- 
tainment subsidiary with distri- 
bution operations in larger Euro- 
pean countries, notably the UK. 
France and Germany. 
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owners are more able to undercut 
competitors’ freight rates in the 
hunt for business. 

Philippe van den Abeele. direc- 
tor of Clarkson Securities and a 
specialist in dry-cargo freight 
trading, agreed that “the continu- 
ous flow of new [ship] building 
coming on to the market" is 
depressing confidence. 

But he added: "We must be 
extremely careful. We only need 
for example the US Department 
of Agriculture to resume extend- 
ing letters of credit for their 
fanners' trade with the Far East, 
and things could become very 
exciting. By April or June we 
might have a 200 or 400-point 
jump in the index." 
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NEWS: EUROPE 


Jobs issue stirs Bonn election fever 


Peter Norman on 
the politics of 
unemployment 


Yesterday’s Bundestag debate on 
unemployment was. Gttnter 
Rexrodt, the economics minister 
declared, the fifth occasion in six 
months in which Germany's jobs 
crisis had been discussed in the 
lower house of parliament 

It is unlikely that the debate 
brought much if any comfort to the 
record 4.82m registered as unem- 
ployed at the end of January, or to 
the few thousands who chose to 
mark yesterday's jobless figures 
with the first of what may be many 
promised days of action. 

The initiative of the government 
coalition parties to create jobs for 
100.000 long-term jobless turned 
out to be no more than an appeal 
to each local authority to employ 
six or seven people currently 
receiving basic social security pay- 
ments. 

The action promised to help the 
young unemployed took the form 
of another appeal for talks at state 
and local level on providing train- 
ing and work experience places. 

A third element of the plan 
turned out to be another appeal to 
unions and employers to join the 
government in finding ways to 
help the long-term unemployed 
accept low-paid jobs such as jani- 
tors or housemaids. 

Mr Rexrodt, who two days before 
had signalled support for infra- 
structure investment, young entre- 
preneurs and technical innovation, 
merely promised a programme cov- 
ering such points “soon”. 

But after a noisy start in which 
Norbert Blttm. the normally feisty 
labour minister, had to struggle to 
make himself heard, the debate 
became remarkably orderly and 
yielded some interesting political 
insights in this election year. 

Rarely have the underlying dif- 
ferences on economic policy been 
so clear as when Oskar Lafontaine. 
the Social Democrat party leader 



Placards read “I would take every kind of job" at this demonstration in SaarbrUcken yesterday 


and possible chancellor candidate, 
denounced the governing coali- 
tion's supply-side policies of 
deregulation and wage restraint 
and pleaded instead for demand- 
oriented policies that would sup- 


port the incomes of families. 

Equally striking was the way 
Wolfgang ScMuble. the leader of 
Helmut Kohl's Christian Demo- 
cratic Union in the Bundestag and 
his designated successor as chan- 


cellor, responded to Mr Lafon- 
taine's calm and analytical speech 
by identifying possible points of 
agreement 

While Mr Schfluble was thus 
keeping alive the suspicion that he 


PROTESTERS CONTAIN THEIR RAGE 


By Silke Richter in Berlin 
and Peter Norman in Bonn 


“A seemingly harmless animal 
faced with a crisis becomes wild 
and begins to bite," warned Klaus 
Grehn. chief organiser of Ger- 
many's unemployed, as demonstra- 
tions got under way in an esti- 
mated 70 cities yesterday. 

But the 2.000-3,000 protesters 
who gathered outside the Berlin 
labour office and later marched to 
the city hall hardly bared their 
teeth, and certainly showed little 
of the anger or militancy that 
characterised recent protests of 
the unemployed in France. 

Klaus Clausnitzer, bead of the 


Berlin labour office, had to make 
himself heard above the noise as 
he briefed the local press on the 
news that unemployment in the 
city had risen to 17 per cent and to 
more than one in five in neigh- 
bouring Brandenburg. But he 
expressed understanding for the 
protests M so long as they are 
peaceful”. 

As protesters shouted “Work for 
all”, “Kohl must go” and the emo- 
tionally charged East German lib- 
eration slogan “We are the 
people”, the rally organisers con- 
ferred earnestly about how to 
damp passions and stop the pro- 
test getting out of hand. 

Protests elsewhere were simi- 


larly low-key. About 100 demon- 
strators peacefully occupied the 
entrance ball of the labour office 
in Oldenburg in north-east Ger- 
many. In Bielefeld, the Westpha- 
lian city where the protest move- 
ment originated, a crowd of 300 in 
front of the labour office had 
largely dispersed by afternoon. 

A frustrated television reporter 
asked Angelika Beier, one of the 
Bielefeld organisers, why all was 
so peaceful compared with France. 
“We are much more imaginative 
and creative in our protests.” she 
replied, promising more such 
“action days" to coincide with the 
jobless figures in the months to 
came. 


Spotlight turns 
on Armenia’s 


6m diaspora 


EU may abolish car 
industry exemptions 


By Gayane Afrikian 


The resignation of 
Armenia's president at a 
moment of national drama 
has focused attention on the 
world's large Armenian dias- 
pora, spread as far afield as 
Los Angeles and Marseilles. 

Levon Ter-Petrosyan’s 
departure was provoked by- 
quarrels over a proposed 
peace plan for 

Nagorno-Karabakh, a mainly 
Armenian-populated enclave 
of Azerbaijan where an 
uneasy ceasefire has held 
since 1994. 

The 6m-strong diaspora 
provides millions of dollars' 
support for Nagorno-Kara- 
bakh and Armenia itself, 
which has only 3.5m inhabit- 
ants. The fall of Mr Ter- 
Petrosvan has led ethnic 
Armenians throughout the 
world to criticise the peace 
efforts the West endorsed 
and the ex-president sup- 
ported. 

Ross Vartyan, chairman of 
Armenian Assembly of 
America, the Washington- 
based lobbying group, which 
has backed Mr Ter-Petro- 
syan in the past, argues the 
former president staked too 
much to reach settlement in 
the Nagorno-Karabakh dis- 
pute. 

“Ter-Petrosyan was taking 
a big risk for the peace set- 
tlement. Therefore he paid 
the price," Mr Vartyan says. 

Aram Hamparyan, chair- 
man of the Armenian 
National Committee of 
America, a rival group allied 
with Mr Ter-Petrosvan 's 
opponents, stresses a more 
nationalist line than the one 
Mr Ter-Petrosyan advocated. 

“Our organisation is sup- 


porting the issues also sup- 
ported by the rest of the 
diaspora." he said. "These 
are: strengthening Armenia, 
defending Nagorno-Kara- 
bakh's rights to self-determi- 
nation within secure bor- 
ders. and lifting the blockade 
of Armenia." 

The diaspora groups argue 
that Mr Ter-Petrosyan was 
too keen to support a West- 
ern-backed plan which 
would leave the final status 
of Nagorno-Karabakh to a 
later date. But they said the 
financial support they pro- 
vide Armenia and 
Nagorno-Karabakh would 
not be affected by the 
change of government 

Louise Manoogyan, head 
of the Armenia General 
Benevolent Union, a charita- 
ble organisation, said; “These 
are all people we have been 
working with. I do not 
expect any effect on disapora 
support" 

Under the Armenian con- 
stitution, the presidency of 
the country has provision- 
ally passed to Robert 
Kocharyan, the country’s 
prime minister. Mr Kochar- 
yan, who once led the ethnic 
Armenian population in 
Nagorno-Karabakh, joined 
with the country's defence 
minister in opposing the ! 
peace plan Mr Ter-Petrosyan 
accepted in principle .last 
September. 

Thousands of projects 
have been funded by politi- 
cal. cultural and charitable 
organisations of the diaspora 
since Armenia won indepen- 
dence from the Soviet Union 
in 1691. In 1996, the country 
received more than $250m 
from Armenians living and 
working abroad. 


U ntil a few days ago 
there was an uneasy 
truce between the 
European car industry and 
the European Commission in 
Brussels. 

But last week Karel Van 
MIert, the competition com- 
missioner, shattered the 
calm by imposing a fine of 
Ecul02m (SllOm) on Volks- 
wagen. Germany's biggest 
carmaker, and its upmarket 
subsidiary Audi It was the 
stiff est penalty ever Imposed 
by European Union competi- 
tion authorities on an indi- 
vidual company. 

VWs crime was to order 
its Italian dealers not to sell 
models to Germans and Aus- 
trians - a move affecting 
only a clutch of determined 
bargain-hunters. But in 
doing so. VW violated the 
terms of a special agreement 
between the Commission 
and the car industry which 
exempts car manufacturers 
and importers from certain 
anti-trust rules. 

The soKzilled block exemp- 
tion allows carmakers to 
sign exclusive or restricted 
distribution arrangements 
with dealers, giving them 
strong control over prices. 

When the system was 
renewed three years ago, a 
limited degree of competi- 
tion was introduced, includ- 
ing the strict condition that 
car dealers had to be allowed 
to sell vehicles to customers 
from outside their territo- 
ries, in keeping with the 
spirit of Europe's single mar- 
ket. Hence the severity of 
VW’s fines. 

Not only win the company 
have to dig deep into its 
pockets, it may also find that 
its misdemeanours have 
tipped the balance in favour 
of scrapping the car indus- 
try's special status alto- 


gether. If we find out that 
more car companies have 
been cheating the system, in 
such a blatant fashion, then 
the car industry can kiss 
goodbye to its block exemp- 
tion," said a competition offi- 
cial yesterday. 

There is a strong possibil- 
ity that Brussels will indeed 
uncover further abuses. A 
year ago Commission offi- 
cials raided the offices of 
Mercedes-Benz and General 
Motors' Opel subsidiary in 
Germany, Belgium. Spain 


The VW case 
has fuelled the 
indignation of 
consumer 
groups 


and the Netherlands. If the 
evidence seized is conclu- 
sive, the companies can 
expect the same treatment 
as that meted out on VW. 

AH such incidents will be 
taken into account when the 
Commission begins a review 
of the car industry’s special 
status next year, ahead of 
the 2002 expiry date for the 
block exemption. 

The VW case has fuelled 
the indignation of consumer 
groups, who say the system 
serves only to protect the 
manufacturers. Last week, 
BEUC, the European con- 
sumers' organisation, urged 
the Commission to scrutin- 
ise the car industry’s activi- 
ties more closely. 

"Price lists show that 
there are still enormous dif- 
ferences in the price of the 
same car sold in different EU 
countries." the organisation 
said. 


The car industry is likely 
to push far its spedal status 
to be extended. VW, which 
has appealed against the 
fines, is in no doubt that the 
system of exclusive dealer- 
ships should continue after 
2002. 

Mercedes-Benz also denies 
any wrongdoing. Dieter 
Zetsche, board member for 
sales and marketing, said 
that his company h ad a nar- 
row price spread of around 
10 per cent in Europe and 
that “we are very sure that 
we have not acted in an ille- 
gal way" to discourage buy- 
ers shopping around. 

The car industry argues 
that it is subject to the whim 
of exchange rate fluctuations 
and hugely different taxa- 
tion regimes between the 
member-states. “From a 
technical point of view, a 
single market for cars exists. 
For example, technical stan- 
dards have been harmon- 
ised.” said Marc Graven, the 
legal adviser to ACEA, the 
European car manufactur- 
ers' association. “But if you 
look at other business and 
economic conditions such as 
currencies and taxation, 
there Is no such thing." 

Even if the industry does 
secure an extension of the 
regime, the introduction of 
the single European cur- 
rency in most EU member 
states next year will put a 
heavy downwards pressure 
on price differentials. 

Whatever the obstacles, 
there will be no stopping 
consumers from making 
straightforward price com- 
parisons between models 
sold in one country from 
models sold anywhere else. 


Athens 
set for 
airline 
strike 


By David Buchan In London 
and Karin Hope in Athens 
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Sorting out Italy’s tax mess 


V incenzo Visco, Italy’s finance 
minister, has reason for a cer- 
tain satisfaction. 

His two masters. Romano Prodi. 
prime minister, and Carlo Azeglio 
Ciampi, treasury minister, have taken 
much of the credit for the reform of 
Italy's finances paving the way towards 
entry into the single European cur- 
rency. But in recent weeks, Italy’s 
European Union partners have recog- 
nised that Mr Visco is the man who 
has brought off an important but little 
noticed reform in the crucial area of 
tax collection. 

When he first arrived at the finance 
ministry. Mr Visco says, it was a 
“mess”. He had some 130,000 people 
under him- Of these, fewer than 6,000 
were involved in any tax investigation 
work that went beyond form filling. 

Moreover, he says, the system 
encouraged companies to employ few 
workers. Invest little, and borrow 
heavily. “Taxation on proGts ran at 
more than 50 per cent." he says. 
"Mean while, companies were obliged to 


FRANCE: 

Publishing Director P. Manngki. 42 Rue 
La Boew. 75008 PARIS. Tdeptwae (01) 
5376 KM. Fw (01) 5376 KM Praucr 
S-A. Sard Eilnii. 15/21 Rue de Cairc. 
F-59I00 Rou baa Cede* I. Editor. Ridunl 
LamberL ISSN 1148-2753. Commisiiun 
Pariuire No 67M8D. 

SWEDEN: 

Responsible Pub&ben Hugh Cmxgv 4/a 
618 6088. Pnnicr AB KvallsuduiriKp 
Eiprassen. PO Boa et»7. S-S50 M. 
JSnJwpmg. 

0 The Financial Times Limited I0M. 
Editor. Richard Lambert, do The Fimccul 
Tunes United. Number One SouiLwurk 
Bridge. London 5EI DHL 
R 


pay the equivalent of more than half of 
an individual's salary In health and 
social contributions." It is little won- 
der, he admits, that Italy's black econ- 
omy is as big as it is. 

In the last 12 months, Mr Visco has 
gone some way towards resolving these 
problems. His biggest success has been 
in overhauling company taxation. A 
new regional tax sharply reduces levels 
of taxation on profits and labour. It 
supplements this with more taxation 
on interest payments by companies 
involved in debt financing. 

Mr Visco has also made changes to 
the system's administration. Individual 
tax forms now’ require details of the tax 
claim as well as the social security 
contribution record so that data can be 
matched immediately. Tax auditors 
have been given broad guidelines to 
how much they can expect from a com- 
pany of a given size and type. 

Over-punitive fines for tax evasion 
have also been replaced by a more real- 
istic system of penalising the evader 
according to wealth. “Gone are the 


days when we would fine a hairdresser 
a billion lire for tax fraud." says one of 
Mr Visco's team. 

Mr Visco Is taking on another 2.400 
tax auditors this year but acknowl- 
edges that he needs to employ another 
12.000 in the field. He is coy. too, over 
how quickly he can make savings 
against fraud. Tfl start giving figures, 
other politicians think they can spend 
the money,” 

His main political headache is how 
quickly he can bring down taxes after 
years of fiscal pressure. He says the tax 
burden will be cut by 0.6 per cent of 
GDP this year and he hopes in the next 
two years to repay 60' per cent of a 
one-off tax levied in 1997. But he 
acknowledges that the huge level of 
Italy's debt means that the tax burden 
must come down slowly. 

"We have been a high tax country for 
ten years now," says Mr Visco. “The 
public will have to accept the idea that 
taxes can only be reduced gradually." 


James Blitz 


The Greek government is 
readying itself for a long 
strike at Olympic Airways as 
the test case of its tough 
wage policy in state-owned 
enterprises, Yannos Papan- 
toniou, economy minister, 
said yesterday. 

In an interview with the 
Financial Times,- he declared, 
that while “we would like an 
agreement at Olympic Air- 
ways, we are prepared to 
have a long strike. If we win, 
it will, like the miners' strike 
[in Britain in 1985], be the 
definitive clash.” 

In Greece, Olympic cabin 
crews staged a work-to-rule 
yesterday after 64 flight 
attendants working as sea- 
sonal employees were dis- 
missed. Fifteen international 
and domestic flights were 
cancelled. 

The government’s aim is 
to ensure pay restraint at 
Olympic, the Athens bus 
company, the Greek rail- 
ways and the post office. 

These are the four public 
corporations whose union 
bargaining rights the gov- 
ernment has restricted in a 
controversial law. Three ex- 
cabinet ministers have been 
expelled from New Democ- 
racy, the conservative oppo- 
sition party, for failing to 
oppose the bflL 

Mr Pa panto ni cm conceded 
the law had stirred similar 
tensions inside his own. 
socialist Pasok party, where 
trade unionists are heavily 
represented. “This is the 
first time the government 
has challenged [public sec- 
tor] benefits." he said. 

Recent reductions in bud- 
get deficits and inflation, 
paving the way for Greece to 
join European monetary 
union in 2001. needed consol- 
idation through reform of 
the labour market in the 
public sector, he added. 

The new law gives Olym- 
pic Airways two months, 
and tbe three other public 
corporations six months, to 
reach an agreement on their 
own before the government 
can step in to impose one. 
Mr Papantqmou set out the 
reasons for making the air- 
line “a show-case struggle". 

The problems were "a mat- 
ter of urgency" at Olympic, 
which despite a recent debt 
write-off would soon return 
to the red when it loses its 
baggage-handling monopoly. 
Tbe airline was plagued with 
“very high wages and very 
inflexible working hours". 

The government wanted to 
get any strike over before 
“late March, or April" 
because Greece would need . 
its airline by the time the 
summer tourist season 
starts. 
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would not be averse to a “grand 
coalition" of CDU and SFD in Bonn 
after the September 27 general elec- 
tion, Mr Kohl made no significant 

contribution to the debate. 

The chancellor kept his bead 
down, ostentatiously working on 
papers when the opposition 
mocked bis earlier pledges of cut- 
ting unemployment. He smiled 
with approval occasionally when 
one of his own MPs scored a point. 
He spoke only once when he briefly 
bedded Mr Lafontaine. 

Curiously, none of tbe main gov- 
ernment speakers pointed oat that 
the latest unemployment figures 
were not all grim. The seasonally 
adjusted figures, which are ignored 
by Germany's mass media and 
rarely reported in the nation’s 
quality press, showed a substantial 
72,000 fall in unemployment in Jan- 
uary compared with December. 

It fell to Friedrich Bohl, the min- 
ister In charge of the chancellery,' 
to point out in a brief written state- 
ment that the seasonally unad- 
justed January unemployment 
total of 3.24m in western Germany 
was 13*300 below that of January 
last year, the first such year-on- 
year fall since summer 1995: 

Such caution may have reflected 
earlier disappointments when fore- 
casts of a turnaround In the labour 
market have been followed by fur- 
ther increases in the monthly job- 
less figures. If last year’s pattern is 
any guide, the unadjusted jobless 
total for this month could he 
higher than that for January 
announced yesterday. 

On the other hand. Bernhard 
Jagoda. head of the federal labour 
office, said there were growing 
signs of improvement in western 
Germany's labour market, while 
the rate of deterioration in the east 
was not as bad as before. 

The relatively strong economic 
growth rate of around 25 per cent 
a year may be starting to have a 
beneficial impact an employment 
But it is uncertain whether the 
boost will he strong enough to help 
Mr Kohl as he campaigns for re- 
election in September. 
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Slovenia to pay 
Italv over war 


Italy will accept - fas™ from Slovenia in compensation for 
. proper ty seized from ethnic Italians who fled the country 
after the second world war, tbe Slovenian foreign 
. ministry, said yesterday. 

I tal y’s forpi g n piiwiotar , T jmbertn DinL agreed In talks 
with Slovenia's prime minis ter. Janet Dmovsek, on 
Wednesdaythal Italy would accept money rather than ■ 
demand the.return of the property. “This, is a very 
important political' step forward because Italy has thus 
confirmed the validity- of the Osimo and Rome 
agreements,” Franco- Juri, state secretary for bilateral 
relations, said. 

■ ' Under the two agreements between Italy and former 
Yugoslavia. Yugoslavia agreed to pay a total of SllOm in 
- compensation for prop e rty confiscated from I talian s who 
left the country. 

" Mr Juri said Slovenia's share of this was $62m. $35m of 
which- has already been deposited in a Luxembourg bank. 
Some 21,000 Italians left Slovenia after the war, he added. 

Italy hnd ori ginally blocked the signing of an 
association agreement between Slovenia and the 
European Union because Slovenia, which broke away 
from former Yugoslavia in 1991. refused to return 
confiscated property. But Italy later dropped its objections 
and Slovenia signed the association agreement in June - 
1996. ' Reuters, Ljubljana 


AlUSUISSE-LONZA 


Nazi dealings denied 


Alusuisse-Lonza, the. Swiss conglomerate, denied 
yesterday that it had ever employed ftimatps of Nazi 
concentration camps in its German aluminium and 
chemical factories during the second world war: 

However, it admitted that its German factories bad 
employed several thousand prisoners of war and forced 
labourers to overcome labour shortages. Neither of the 
two companies - AIAG (aluminium) and Lonza 
(ch em icals) - made “disproportionate profits” during the 
war years. AIAG's wartime return on equity of 95 per 
cent was well below Alcoa’s 15.6 per cent 

Before the war, AIAG had relied heavily on exporting to 
Britain and, when it could no longer continue, it started 
supplying the German war machine, as did the German . 
subsidiaries of other multinational companies such as 
Ford and General Motors. - 

After the war. a number of AIAG and Lonza employees 
were sent to prison by a French military court for ' 
Ill-treating forced labourers. 

Alusuisse, which is believed to be the first big Swiss 
ivim pan y to publicise voluntarily its wartime dealings 
with Nazi Germany, said its factories were "neither 
bastions of democratic shopfloor practice nor places of - 
h umanit arian refuge". William Hall, Zurich 


SMOKING CURBS' 


German bill rejected 


The Ge rman parliament refected a bill yesterday that 
would have placed strict limits on smoking in public 
buildings and the workplace. 

After a two-hour debate, the Bundestag voted 336-256 
against the measure, which would have banned smoking . 
in public buildings anid in public transport, and required 
companies to set up separate smokers* rooxns.The bill 
was voted down after a year-long battle between a 
cross-party anti -sm oking alliance and opponents of the - 
legislation, led by Horst Seehofer, health minister. 

Mr Seehofer arguedthat the smoker protectianbtll: r- - 
would have created anew bureaucracy and caHed it '* 
patronising and superfluous. He said companies and 
agencies should decide themselves how to protect tbe 
health of non-smokers. 

The measure had prompted charges that Germany, 
hitherto a sanctuary for smokers, was creating a "smoke 
police”. Few restrictions currently exist and smoke-filled 
offices are commonplace. Reuters, Bonn 


BB FINANCE 


Eure-denominated bonds plan 


The European Investment Bank expects that 30 to 40 per 
cent of the bonds it issues this year will be denominated 
in euros - or convertible into them - as it increases its 
efforts to support the launch of economic «nfl monetary 
union in 1999. 

Sir Brian Unwin, president, said yesterday that the ■ 
bank, the world's largest non-sovereign lender of f unds , 
would raise about Ecu25bn ($28hn) this year and of this 
about EculObn would be eurodehozninated or convertible. 

The bank, owned by EU~ nations and a lender for 
infrastructure and other projects, sees paving the way for 
a successful euro launch as one of its main tasks and 
believes the band Issues will increase the liquidity of the 
currency. 

It launched its first euro-denominated bond last 
January. Subsequently it launched a series of 
euro-tributary bonds. These are benchmark issues in 
national currencies designed to be converted into a 
growing pool of exiros after 1999. 

Sir Brian said this would enable the markets to begin' to 
develop a future yield curve for euros. 

Publication of the bank's 1997 results shows total 
lending up 13 per cent to more than Ecu26bn, Ecu23bn of 
it to EU member states. - Michael Smith. Brussels 


VISA REGIME 


Poland to fight EU demand 


Poland is preparing to resist a demand by the European 
Union that it should reimpose a visa regime this year on 
citizens of countries who need visas to enter the EU. 

“ We w ill be talking about this." said a senior foreign 
ministry official yesterday, appalled at the diplomatic 
implications of imposingvisas on visitors from countries - 
such as Ukraine .with. which Poland has afree travel 
arrangement. 

The requirement Is part of . the preparations for Polish 
Inte g ration with the EU. Membership taikc are due to 
start next month.. 

Poland already faces a fail in earnings from private ' 
traders, from former Soviet republics and Germany, 
coming to buy cheaper goods. ..'••• 

This informal export trade earned Poland a surplus of - 
around $5bn last year and is Crucial to keeping the 
current account deficit to below 5 per cent' of gross 
domestic product 

A tightening at the new year of imhtigratiah rules on 
visitors from Russia and Belarus, who are required to 
have visas, has hit sales. , Christopher Bobhisk^ Warsaw 


FRENCH ELECTRICfTY 


Most profits going to state 

TLn Cu- .T. l . • 


• * ' >*. • O • w ■ 

ThcFrench state looks set to swallow dose to80 percent 
of Electriate de France's 1997 profits, according to ■ 
estimated figures published yesterday: - 
‘ ; E&nond Aipfaandfery, the former economy minister now 
president of the group, the worid's biggat electricity ' -. 
compan^sald he expected annual profits to amount to - 
dosfi to FFrTbn ($l.lhn>, but payments to the state would 
^ FRS5bn.,ta 1996, p^ymeriteto the state 

stalled ***** of profits of FFrS.pbm ; - . 

in *5® advent of competition 

fflriy.1999.wte.lap 
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Cost of phoning to 
mobiles may fall 


By Alan Cano 

The cost of caning mobile 
phones from, fixed tele-, 
phones could fall, sharply 
across Europe after an inves- 
tigation by . competition 
authorities in Brussels. 
Action by the European 
Com missi on to reduce exces- 
sive charges could cost 
mobile operators of 

Ecus in revenues. 

The cost of calling mobile 
phones, which may be up to 
10 times the cost of calling a 

fixed plionp has long- been 

contentious with, customers. 

Mr Karel Van Miert . com- 
petition commissioner, -has 
also decided to' look into the 
charges paid by. mobile iter- 
ators to have . their calls 
delivered cm fixed networks 
(interconnectiao fees! in the 
most searchmginvi^tigatioh 
yet of Europe's fast growing 
mobile phone industry. 

Letters from the competi- 


tion directorate to all Euro- 
pean fixed line and mobile 
Operators ask for pricing 
data, warning that excessive 
charges could ’ violate the 
BITS Competition roles. 

The' directorate has a wide 
range of remedies avadahle 

to punish of fenders, faicj nS. 
tog setting prices it consid- 
ers appropriate, industry 
experts warn, however. 
the pricing issue is hugely 
■ complex and could prove a 
regulatory minefield.. 

On interconnection'' fees 
between mobile and fixed 
telephony the letter says: 
“If it should torn out that 
the interconnection fees 
charged to mobile operators 
are higher than the corre- 
sponding. fees for fixed, 
operators and in the absence 
of objective justifications 
for the. difference, there 
could be evidence of discrim- 
ination and possibly exces- 
sive pricing in violation of 


.the competition rales." 

On the cost of calls to 
mobiles it warns: “The Com- 
mission understands that 
the. cost of call termination 
in a mobile network cannot 
be compared to the cost of 
call termination in a fixed 
network but if it . appears 
that these charges result in 
excessive prices from the 
fixed . network to . mobile 
phones, then there would 
also be a. presumption of 
infringement of the competi- 
tion rules." 

The mobile p hone industry 
has so far largely escaped 
tiie attentions of regulators 
either to Brussels dr in mem- 
ber states. 

But Commission inves- 
tigation precedes by a few 
weeks the publication of the 
results of a similar investiga- 
tion by the UK regulator, 
who is known to believe that 
fixed-to-mobile charges are 
too high. 


Chubais, Nemtsov ‘will continue to work until 2000' 


Yeltsin supports reformers 


By Chrystia Freeland 
in Moscow 

Russia's President Boris 
Yeltsin threw his weight 
behind his cabinet reformers 
yesterday as part of a 
broader government effort to 
bolster sagging investor con- 
fidence. 

Mr Yeltsin made a tele- 
vised pledge to keep Anatoly 
Chubais and Boris Nemtsov, 
the two first deputy prime 
ministers, in government 
until 2000. 

"If A Chubais and B. Nem- 
tsov themselves survive in 
power. I will fend off all the 
others who attack them. . . 
Both will continue to work 
until the year 2000," he said. 

“Superficially, this is sup- 
port, but it still leaves Yelt- 
sin roam to change his 
mind" Andrei Piontkovsky, 
head of the Moscow-based 
Centre for Strategic Studies, 
said. 

“A single, barely grammat- 
ical sentence will not save 


Chubais. He is still a lame 
duck and will never return 
to bis position as economic 
tsar." 

The president's promise 
cheered the Moscow stock 
market, which rose 5 per 
cent, but Russian analysts 
said that his words had been 
ambivalent. Mr Yeltsin is 
renowned for keeping his 
entourage on their toes by 
perpetually shifting his loy- 
alties among rival factions. 

Mr Yeltsin’s backing for 
tiie reformers was part of a 
wider government public 
relations campaign designed 
to restore faith in the rouble 
and in Russia's economic 
prospects. 

Other good news included 
the assertion by Mikhail 
Zadornov, finannj* minister, 
that tax revenues last mouth 
were 50 per cent higher than 
in January 1997. 

Mr Zadornov also said the 
International Monetary 
Fund, whose mission is cur- 
rently In Moscow reviewing 


Russia’s economic perfor- 
mance. had agreed with the 
government’s view that in 
the fourth quarter of last 
year and the first weeks of 
1998. “the situation. . . is 
changing to a positive direc- 
tion”. 

For its part, the often 
recalcitrant, communist- 
dominated parliament 
helped by approving the 199S 
draft budget in its third 
reading. 

Approval of the budget, 
which still faces a fourth 
reading later this month, is 
politically significant but 
bas little practical impor- 
tance because a huge rise in 
interest rates bas made 
many of its calculations 
unrealistic. 

Analysts said that Mr Yelt- 
sin’s support for the two 
reformist minis ters, who are 
viewed to the west as a sym- 
bol of Russia's market trans- 
formation. and a growing 
government commitment to 
fiscal austerity might help 


raise Russia out of its finan- 
cial doldrums. 

The Asian crisis has 

tinned investor sentiment Ln 
Russia bearish, pushing mar- 
kets down and forcing the 
central bank to raise interest 
rates to 42 per cent to defend 
the rouble. 

“1 think Yeltsin's state- 
ments are just what the doc- 
tor ordered," said Dirk Dam- 
rau. head of research at 
MFK Renaissance, a Moscow 
investment bank. "It’s going 
to take a while for market 
sentiment to change, but we 
could be at a turning point.” 

However, yesterday's news 
is unlikely to be enough 
revive to Russia's markets. 
Investers are hoping Russia 
will adopt a comprehensive 
fiscal austerity programme, 
like the one introduced in 
Brazil last year. They will 
closely watch Mr Yeltsin’s 
state of the nation speech, 
planned for February 17. for 
more signals about economic 
policy. 


Clcrides hopes EU accession will reunite Cyprus 

But Deuktash is unimpressed, as south’s presidential poll approaches 


S ame 450,000 Greek Cypriote 
go to the polls .on . Sunday to 
the first round of a presiden- 
tial election to choose the man 
who, they hope, will guide them 
into membership of the European. 
Union and end the island's, parti- 
tion. " ‘ . 

Yet the sound and fhry of the 
election may signify tittle if the 
Turkish Cypriot leader, Rauf 
Denktash, carries otto iris threat to 
boycott new communal talks 
unless he . first wins recognition 
for hto.seff-proclaimed state. '3ha^ 

to turn, would damage, and possi- 
bly sabotage, Cyprus’s bid to join 
the EU. .;. ■ v- ■ :\ . 

For the moment,- however, 
seven candidates are bnsy compet- 
ing for the right to sit opposite Mr 
Denktash at the negotiating table. 
The lead in the opinion polls fras 
see-sawed back and forth between 
the two front-runners: Glafkos 
derides, 78, the rightwtog presi- 
dent see king a second five-year 
term, and hisl 59-year-old chat 
lenger. Gearge lacovau, a former 
foreign minister who is the stan- 
dard bearer of a curious commu- 
nist / centre-right coalition. Both . 
wIB make it into the'Fehruary 15 
runoff. -• . .:•••• . 


if Mr Clerides has perhaps a 
slight edge to the polls, particu- 
larly for the second round, it is 
because- he can lay claim to an 
experienced pair of hands to steer 
Cyprus in turbulent times. 

Certainly, he knows Mr Deuk- 
tash they have worked, fought 
and negotiated together since 1949 
- . and the. cast of inte rnational 
mediators oh the Cyprus problem. 
, Ironically, however, much of the 
turbulence is the deliberate result 
of the incumbent president’s pur- 
suit of EU accession, or his con- 
troversial-moves to arm Cyprus 
with Russian air defence missiles. 

His foreign minister and cam- 
paign manager, Yiannls Cassou- 
lldes, is open about using EU 
accession to pressure the Turkish 
side into .accepting a federation 
with the Greek Cypriots. 

. “This Is applying leverage on 
Turkey , which never -before 
existed,” says Mr Cassoulides. It is 
a high-risk ploy, but what appears 
to be (hiying the president is the 
.hope that if he can take a 
patebed-up Cyprus into the EU. he 
wffl go into .the history books. 


. Mr lacovou does not quarrel 
with EU accession or a strong 
defence, bnt rfaimg that both 
could have been better, handled. 
On the key Issue of negotiating 
with the Turkish Cypriots, he 
says he will do no thing without 
consensus and intends to revive 
the practice of consulting a 

national cOUDCil.af parliamentar y 

leaders. 

H is critics say that, as pres- 
ident, Mr lacovou would 
be in feet a prisoner of his 
contradictory coalition: the neo- 
communist Akel party and ex- 
president Spyros Kyprianou, a for- 
mer Clerides ally who is now try- 
ing to use his centre-right Demo- 
cratic party to block the 
incumbent's re-election. 

“I am sensitive to the opinions 
of the parties that support me, but 
I would be the one to decide." said 
Mr lacovou. Many observers are 
not so sure. 

Sittin g to his presidential palace 
north of the United Nationspa- 
trolled green line in Nicosia. Mr 
Denktash professes to see no dif- 


ference to who wins the election. 
“The Greeks [Cypriots] never 
believe in federation.” be said bit- 
terly, adding that be should have 
realised this long ago and not 
wasted years spent in fruitless 
totercommunal talks sponsored 
by the UN. 

Once the Greek Cypriot election 
is out of the way, the UN plan is 
for these talks to resume later this 
spring, starting in Geneva and 
spurred on by renewed mediation 
efforts by Richard Holbrooke, 
President Bill Clinton's Cyprus 
troubleshooter, and by Sir David 
H an na y, representing the British 
presidency of the EU. 

But Mr Denktash said this week 
he had told all the mediators not 
to bother unless they could “for- 
mulate comm on ground to bring 
us together as representatives of 
two states” . The same goes for EU 
accession talks, he insists. Turk- 
ish Cypriots will only participate 
in accession talks if their separate 
entity is recognised. 

The Clerides line is that the 
Turkish Cypriots are welcome to 
join his EU delegation calling 


themselves businessmen, trade 
unionists or any thing except rep- 
resentatives of a separate state. 

In the meantime. Mr Denktash 
is making the only move be can 
by turning to Turkey for aid. 
financial and diplomatic. Ankar a 
is now giving extra aid, to the 
tune of $120m this year, to help 
revive the “Turkish Republic of 
Northern Cyprus”, whose average 
income is now only one-third of 
that in the Greek south. 

"We want to show the Greek 
[Cypriots] that we will not suc- 
cumb. we will not fizzle out, and 
that they have to take us seri- 
ously." Turkish Cypriots are also 
now being included as “experts" 
in Turkey’s diplomatic missions 
in western capitals, says Mr Denk- 
tash, to help him get his message 
across. 

EU accession may yet prove the 
catalyst to reunite Cyprus. That is 
the Clerides gamble. But for the 
moment, the island looks more 
divided than ever. 

David Buchan and 
Andreas Hadjipapas 



Nicosia's green line: more divided 
than ever (***», 


Swedish 

reactor 

clash 

looming 

By Greg Melvor 
in Stockholm 

The government set itself on 
a collision course with Swe- 
den’s biggest independent 
power generator yesterday 
after formally deciding to 
order the closure to July of 
tbe first of the nation's 12 
nuclear reactors. 

Tbe Social Democratic 
administration is committed 
to phasing out nuclear 
power, which supplies half 
of the country's electricity 
needs, in line with a referen- 
dum decision in 1980. 

But its decision to adhere 
to a timetable outlined last 
year and shut one of two 
reactors at the west coast 
plant of Barseb&ck on July 1 
was vehemently apposed by 
Sydkraft, tbe listed utility 
which owns the plant. 

The company signalled it 
would mount legal action to 
overturn the government's 
decision. It has threatened 
to take its case to the Euro- 
pean Court if necessary. 

Tbe company said it had 
been given insufficient time 
to prepare, and insisted it 
was wrong to press ahead 
with closure before compen- 
sation had been agreed. 

The government bas 
pledged to supply Sydkraft 
with replacement electricity 
capacity via Vattenfall, the 
state-owned power utility. 
But no agreement has been 
reached after months of 
talks. Sydkraft also main- 
tains it is practically impos- 
sible to decommission one of 
Barseback’s reactors with- 
out the otber. 

Under the government’s 
decision, the second reactor 
is not due to be closed until 
2001. Further closures 
would depend on tiie devel- 
opment of alternative, non- 
fossil fuel sources. 

Tbe government has a par- 
liamentary majority behind 
its decommissioning plan. 

But ranged against it is a 
coalition of business, trade 
onions and opposition par- 
ties which bitterly opposes 
the scrapping of nuclear 
plants ahead of their techni- 
cal lifespan. 
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Siemens strong sffowth in the first quarter 

of fiscal 1998, partichlerty ih its international 
markets. Following tiie boom in Asia in recent years, 
business there has eased Off as a result of the region's 
economic difficulties. Positive trends registered 
in Germanytri the final months of fiscal 1997 have 
continued, arid the^bfnpany's industry segment, 
in particular; upswing- 


International business 
remained buoyant. Growth 
came from a substantial 
improvement in the stand- 
ard products business. 
Roughly 3.5 percentage 
points of the increase in 
international business is 
attributable to positive 
currency translation effects. 
The greatest gains were 
made in Europe outside 
Germany: orders climbed 
32% to DM9.3 billion. 
Siemens also profited from 
the sustained economic 
boom in North and South 
America, where orders 
surged 35% to DM7 billion. 
As economies cooled 
in the Asia-Pacific region, 
orders edged off 16% to 
DM3.6 billion. This decline 


must also be seen against 
last year's high level of 
major projects. The arith- 
metic drop in domestic 
orders is attributable to 
special factors: the sale of 
a number of business 
activities and major projects 
the previous year. 

Profiting from improved 
economic conditions, the 
industry segment recorded 
double-digit growth in 
both its international and 
domestic business. The 
communications segment 
continued to record above- 
average expansion, partic- 
ularly in its international 
markets. The same was 
true for the components 
segment. Siemens Nixdorf 
Informationssysteme AG 
(SNI) showed a double- 
digit increase in orders for 


the quarter, generated 
by a substantial plus in its 
international business. 

The increase in net 
income is in part attribut- 
able to higher earnings 
In the industry segment. 
This figure does not yet 
include extraordinary gains 
from the sale of a number 
of business activities: 
after taxes, these gains 
will total approximately 
DM500 million. 

Further information is 
available on the Internet at: 
http://www.siemens.de 


Note: In accordance with German 
legal requirements, the information 
contained in this Interim Report has 
not been audited. 

Copies of the Interim Report are 
available from S.B.C. Warburg, 
attn: Mr C. Ward. 2 Finsbury Avenue. 
London EC2M 2PP on request. 


/Siemens AGi Bern ard Munich 
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UK pushes Saudis to back stance on Iraq 


By David Gardner In Riyadh 

The LUC yesterday persuaded 
Saudi Arabia to back US and 
British-led efforts to force 
Saddam Hussein to comply 
with his commitment to the 
United Nations on destroy- 
ing Iraqi chemical and bio- 
logical weapons, but did not 
overcome Saudi reluctance 
to endorse military action 
against Baghdad. 

The statement from the 
Saudis, following nearly 
three hours of talks between 
Robin Cook, the British for- 
eign secretary, and Prince 
Saud al-Faisal. the king- 
dom's veteran foreign minis- 
ter, amounts to the toughest 


Arab position so far in the 
crisis over Iraqi obstruction 
of UN arms inspectors 
(Unscom). 

Saudi Arabia, along with 
all the leading Arab states, 
thinks a military strike 
against Mr Saddam which 
failed to remove his regime 
would increase the vulnera- 
bility of his neighbours in 
the Gulf, as well as stoke 
popular hostility towards the 
Arab governments which, 
like Itself, are allied to Wash- 
ington. 

At the same time, be 
underlined that the UK - 
currently president of the 
European Union - had 
“repeatedly condemned the 


Israeli government for 
obstructing the [Middle East] 
peace process." American 
and British efforts to get 
Arab backing against Iraq 
have been undermined by 
the Israeli government’s 

decision earlier this week to 
authorise more Jewish hous- 
ing In occupied Arab east 
Jerusalem. 

Mr Cook was thus at pains 
to emphasise US and UK 
preference for a diplomatic 
outcome to the crisis, while 
makin g it clear that this was 
only foreseeable if Mr Sad- 
dam was made to feel his 
regime was at risk. 

The Saudi statement came 
close to accepting tacitly 


that military force might be 
the only way to Force Mr 
Saddam to comply with the 
UN Security Council's reso- 
lution that ended the 1991 
Gulf war. which obliges Iraq 
to co-operate with Unscom 
in dismantling and destroy- 
ing all its weapons of mass 
destruction. 

“Both sides agree on the 
necessity of Iraq’s uncondi- 
tional compliance without 
delay." Prince Saud said, 
“the only way to end the suf- 
fering of the Iraqi people and 
preserve Iraq’s sovereignty 
and territorial integrity." 
Failure to comply, he went 
on, “will lead to dire 
consequences which the 


Iraqi regime will bear." 

Mr Cook said there was “a 
wide degree of common 
agreement and common 
resolve," but made clear 
there had been no discussion 
of Saudi operational support 
in the event of air strikes. 
The British foreign secretary 
in that sense bad an easier 
task than Madeleine 
Albright, US secretary of 
state, who toured the Gulf 
last week to drum up sup- 
port for military action. Mrs 
Albright failed to get Saadi 
assent for US fighter bomb- 
ers to use bases in the king- 
dom for an assault on Iraq. 

Mr Cook, however, came 
close to intimating that mili- 


tary action would aim 
directly to undermine Mr 
Saddam's regime by target- 
ting owio such, as the 

Republican Guard. “Saddam 
controlled the people of Iraq 
through fear and military 
force,” the foreign secretary 
said. “He perhaps needs to 
reflect today that if his mili- 
tary force is badly hit bis. 
own position will be badly 
undermined.” ‘ 

Mr Cook, who later trav- 
elled mi to Kuwait for talks 
with Shaikh Jaber al-Ahmad 
al-Sabah, the emir, praised 
efforts by Russia to wring 
compliance out of Mr Sad- 
dam following a telephone 
conversation with Yevgeny 


Primakov, the Russian for- 
eign minister. In reference to 
the Iraqi, leader's apparent 
offer through the Russians 
to allow inspection of eight 
(out of 45) “presidential" 
sites Baghdad had declared 
off limits to Unscom, he said 
any agreement would have 
to be codified, complete and 
explicit - unlike the Russian 
agreement which "ended last 

November !s . - stand-off 
bet w een Iraq mid the UN. 

“We' need it in -writing, 
with no condition, no restric- 
tion. and no no-go areas," Mr 
Cook said, “and Primakov 
readily consented to tins.” 
Back to the Gulf, -Features 
Page'"-. . 


Despite Baghdad’s defiance, the big powers are unable to find common ground 

UN deeply divided over use of force 


By Laura SflEber m New York 

Despite Baghdad's open 
defiance of the United 
Nations there is no appetite 
in the Security Council for 
the use of military force. 

The big powers - US and 
Britain in the one corner 
and Russia. China and 
France in the other - are 
split over whether further 
Council authorisation is 
needed to approve the use of 
force against President Sad- 
dam Hussein. 

Washington argues it 
already has sufficient UN 
authority to launch military 
strikes, but senior US diplo- 
mats have toured the world 
seeking diplomatic support 
for possible military action. 
Bill Richardson. US envoy to 
the UN. was in Brasilia yes- 
terday on a diplomatic shut- 
tle around the 10 non-perma- 
nent Council members. 

Britain had indicated that 
another resolution declaring 
Iraq in “material breach" of 
the 1991 ceasefire terms was 
necessary for further mili- 
tary action. 

But facing opposition to a 
new resolution in the Coun- 
cil, London has shifted its 
position. Robin Cook. UK 
foreign secretary, said yes- 
terday that a resolution was 
not legally necessary but 
would be desirable as a 
“political statement and as a 
diplomatic lever". 

Asked 3bout authority for 
military action. Mr Cook 
said: "The history and the 
statute book of the Security 
Council is full of resolutions 
which clearly set out what 
Saddam Hussein has to 
do. . . he clearly is not doing 
it. so the authority is there.” 

Other permanent members 
argue that only the Council 
has the power to declare Iraq 
in "material breach" of the 



US and Israel 
disagree over 
response to Ira 


Ambassadors of the live permanent members of the Security Council, from left: Sergey Lavrov, Russia, Sir John Weston, 
UK, William Richardson, US, Hoasun Qin, China and Alain Dejammet, France 


ceasefire terms, a legal term 
crafted by Britain to restore 
the original authorisation 
for the use of force under 
resolution €78. which laid 
the ground for military 
action in the 1991 Gulf war. 

France, which was seen to 
have softened its opposition 
to the use of force, yesterday 
made clear that military 
action would not defuse the 
crisis. “That is not just the 
French position. It is the 
position of all Europeans as 
far as I can see, apart from 
the British." Hubert Vedrine. 
foreign minister, said. “Obvi- 
ously it is the position of the 
Arab world, the Russians, 
the Chinese." 

Alain Dejammet. French 
ambassador to the UN. has 
stressed that military action 
could undermine the UN 

mandate Of m aintaining a 

monitoring presence in Iraq. 


Russia, Iraq's closest ally 
on the Council, says that 
only a new invasion of 
Kuwait could revive resolu- 
tion 678. Sergei Lavrov, Rus- 
sian envoy to the UN. said 
on Wednesday: “There is no 
authorisation to use force for 
matters that do not relate to 
the aggression that has been 
behind us for many years." 

Russia's position, in partic- 
ular. has destroyed the 
facade of unity in the Coun- 
ciL Before this latest stan- 
doff, perma n ent members - 
in particular the US and 
Britain - bad stepped softly 
in an effort to preserve a pic- 
ture of a Council united in 
its demands for Baghdad to 
comply. 

Irked by Russian support 
for Baghdad, western diplo- 
mats have accused Mr Lav- 
rov of acting as “Iraq's 
proxy" and attributed the 


Russian attitude to foreign 
mini ster Yevgeny Prima- 
kov's training as a Middle 
East specialist and his long 
experience with the Arab 
world. 

Russia, France and China 
call for the early lifting of 
sanctions against Iraq, 
imposed after Baghdad 
invaded Kuwait in 1990. By 
contrast, the US has sig- 
nalled its reluctance to lift 
sanctions while Mr Saddam 
remains in office. 

The sanctions, including 
an ail embargo, will remain 
in force until the UN certi- 
fies that Baghdad has dis- 
mantled its weapons of mass 
destruction and their pro- 
duction facilities. With a 
view to giving Iraq “light at 
the end of the tunnel" on 
sanctions, Russia is pushing 
for the closure of certain dis- 
armament files, such as 


nuclear and possibly ballis- 
tic missiles. 

Diplomats complain that 
the calls for an end to sanc- 
tions thinly veil Russia's 
desire to recoup outstanding 
debts. 

Iraq owes Russia $7bn and 
France $4bn. Both countries 
are angling for a big piece of 
Iraq's oil industry once the 
embargo is lifted. 

China opposes both sanc- 
tions and the use of force, 
but diplomats say it could 
abstain in the event of a res- 
olution. 

“The Security Council is 
an organ for the mainte- 
nance of peace and security. 
We are opposed to the use of 
force in principle," a Chinese 
diplomat said yesterday. 

“What would you accom- 
plish with force? It could 
ruin the whole seven years 
of hard work,” he said. 


Qy Judy Dempsey 
in Jerusalem 

The US and Israel appear to 
be at loggerheads over how 
Israel should respond if it 
were attacked by Iraq. 

Israel has repeatedly said 
it “reserves its right for self 
protection and will act in 
accordance with its defence 
interests," although officials 
believe an attack is unlikely. 

But William Cohen, US 
defence secretary, said he 
would “very strongly urge" 
Benjamin Netanyahu, Israeli 
prime minister, not to retali- - 
ate in case of any strike 
from pining. 

His remarks, made on 
CNN, surprised many Israeli 
officials. They had already 
been, asked as much by 
Madeleine Albright. US sec- 
retary of state, during talks ~ 
with Mr Netanyahu last Sat- 
urday in Jerusalem, but it is 
understood Mr Netanyahu 

was non-comntittaL 

What surprised officials 
even more was Mr Cohen's 
direct reference to Mr Netan- 
yahu. He said Israel had thp 
right to be concerned, given 
“the hostility Saddam mi ght. 
have toward Benjamin 
Netanyahu or the Israelis". 

Mr Cohen's remarks, say 
some diplomats, reflected 
Washington’s double frustra- 
tion; the inability to-pushr'. 
the peace process ahead and 
the inability to build a 
strong coalition to support 
US strikes against Iraq. 

But his remarks, they 
added, also indicated same 
concern in Washington 
about how Mr Netanyahu 
would react if Israel were to 
come under attack by Iraq. 


Mr Netanyahu mid other 
officials in the current gov- 
ernment resented having 
their bands tied during the 
Gulf war. ' 

It was the price to pay for 
the US defending Israel as 
well as building Arab coun-. 
tries into the US-led coali- 
tion.' 

“We' could have done a 
better Job in 1991," said a 
senior Wffirfai- 

“The US public does not 
accept casualties so Wash- 
ington's military options 
often carry the minimum of 
risk. We cannot affords such 
a luxury. 

“The US should know by 
now that Israel would exer- 
cise its right to self-defence 
«nH not rely on Ameri ca, as 
W illiam Cohen. would like us 
to do." . 

~ Even though, according to 
military officials, risk of 
attack remains low. Israel is 
talcing - precautions and has. 
several- military options. 

It has already in place 
Patriot missiles to intercept 
Scud missiles and it recently 
took delivery from the US of 
several Fi5-1 • bombers, 
which can reach Baghdad. 
Israel also has thp nuclear 
option, which it does not : 
admit 

According to Paul Beaver,, 
spokesman for Janes Infor- 
mation Group, publisher oL 
Janes Defence Weekly. Israel 
has between 80 and 200 bal- 
listic mssfles with nuclear 
or high explosion brads. 

If the nuclear option was 
used, said Mr Beaver., “it 
would change the face of the 
Middle East. I don’t believe 
Israel is stupid enough to 
use nuclear weapons." 


Congo seeks to Moscow 
boost investor J °“^ e 
confidence costly set 


Moi orders urban curfew to cut 
killings in troubled Rift Valley 


By Mark Ashurst 
in Cape Town 

Officials from the Republic 
of Congo, formerly Zaire, 
yesterday launched a count- 
er-offensive to salvage inves- 
tor confidence in the miner- 
al-rich country. 

The move follows a dam- 
aging dispute with American 
Mineral Fields (AMF), a 
Toronto-listed mining group 
which signed agreements 
with rebel leaders during 
last year's civil war. 

In a strongly worded 
speech to delegates at a min- 
ing conference in Cape 
Town. Frederic Kibassa-Mal- 
iba. Congo’s mines minister, 
said his government would 
guarantee security of tenure 
to investors who adhered to 
tender procedures laid down 
by Gecamines. the state- 
owned mining company. 

His comments follow a 
decision last month to cancel 
a Slbn agreement for AMF to 
develop a copper tailings 
project at Kolwezi.in 
Katanga province. AMF has 
blamed Anglo American. 
South Africa's biggest com- 
pany. for interfering In its 
dealings with Gecamines 
and the Congo government. 

Last month, the Dallas- 
headquartered company 
began legal action against 
the South African group in a 
Texan court. AMF is claim- 
ing damages of $3bn for “lost 
opportunity" from Anglo 
and its sister companies. De 
Beers and Minorca 

Anglo has denied interfer- 
ing in the tender process and 
yesterday repeated that it Is 
no longer interested in bid- 
ding for the Kolwezi tender. 

Although analysts have 
questioned the jurisdiction 
of a Texan court in a Congo- 
based dispute, a trial could 
embarrass Anglo and De 
Beers, which are barred 


from operating in the US by 
anti-trust legislation. 

Mr Kibassa-Maliba said 
the Kolwezi tender had been 
called off because of “a 
regretable misunderstand- 
ing” over the terms of its 
agreement with Gecamines. 

There were “no significant 
problems” between authori- 
ties in the Congo and other 
mining companies, he said. 

Robert Stewart, AMF 
chairman, is currently in 
Kinshasa for talks with the 
government of Laurent 
Kabila, whose ministers 
were party to the agreement 
when rebel forces captured 
the regional mining capita] 
of Lubumbashl in April. 

Mr Kibassa-Maliba said 
the government remained 
committed to other tenders 
awarded by Gecamines both 
before and after former pres- 
ident Mobutu Sese Seko was 
deposed by rebels last year. 
These include deals with , 
Canadian groups Tenke and I 
Barrick. and Anvil, an Aus- 
tralian exploration company. , 

The assurances are 
intended to assuage doubts, 
voiced by delegates in Cape 
Town this week, about the 
risk of investing in the 
Congo. Gerard Holden, met- 
als and mining director at 
Barclays Capital in London, 
said sentiment was dep- 
ressed by “the impression of 
a government desperately 
back-tracking on previous 
agreements for reasons of 
apparent short term greed". 

But Mbaka Kawaya 
Swana. Gecamines presi- 
dent. said the Kolwezi tender 
had been re-opened because 
the earlier agreement did 
not meet the financial crite- 
ria set out by Gecamines. 
Foreign mining companies 
would be encouraged to sub- 
mit joint bids for future ten- 
ders to develop sites in west- 
ern Congo, he said. 


By Richard Donkin 
in London 

Living in Moscow bas 
become as expensive as 
Hong Kong for company 
employees on expatriate 
assignments, a report says 
today. 

The latest worldwide cost 
of living survey by the Econ- 
omist Intelligence Unit, 
shows Japanese cities con- 
tinue to be the most expen- 
sive for expatriates, but two 
European cities - Moscow 


and London 

- hare leaped 

World’s roost 
expensive cities 
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| By Michela Wrong 

President Daniel arap Moi of 
\ Kenya yesterday ordered a 
I curfew in urban centres in 
the RJft Valley, where post- 
election ethnic violence has 
claimed more than 100 lives 
in less than a month. 

In a sign of top-level anxi- 
ety at the escalating blood- 
shed. which has revived 
fears of a repetition of 1992 
clashes in the area that 
claimed thousands of lives, 
the presidential press 
service said all businesses in 
the district of Nakuru must 
close between 9 pm and 6 

am 

The statement said anyone 
caught loitering would be 
arrested and also warned 
businessmen "of a particular 
community", who it accused 
of funding the violence, they 
would have their trading 
licences reviewed. 

The fighting between 




President Moi: blames the 
opposition 

members of the majority 
Kikuyu tribe and Mr Mol’s 
own minority Kalenjin tribe 
exploded soon after the pres- 
ident was reelected to a fifth 
term in office in December's 
chaotic polls. 

While Mr Moi has blamed 


the opposition, local church 
leadexs.and opposition politi- 
cians say the Kikuyu are 
being made to pay for shun- 
ning the president and vot- 
ing massively in support of 
Mwai Kibaki. head of the 
Democratic Party, during 
the ballot. 

Residents in Nakuru dis- 
trict normally a favourite 
with tourists who go to view 
the flamingoes in the Rift 
Valley soda lakes, have 
accused the state security 
forces of standing idly by 
during Kalenjin raids, just 
as they did during the 1992 

rjpshpn ■ - 

The violence, the second 
bout of large-scale ethnic 
intimidation to hit the coun- 
try in the last six months, 
comes as a new cabinet pre- 
pares to welcome an Interna- 
tional Monetary Fund team 
to Kenya. 

Although Simeon 
Nyachae, the Finance Minis- 


ter. has said the Fund's team 
is coming on routine consul- 
tations. Kenyans hope the 
talks will help pave the way 
to a resumption of a halted 
$220m loan agreement. 

The funds were suspended 
last year because of the 
IMF's conviction that Mr 
Moi’s government -was not 
doing e no u gh to tackle cor- 
ruption. But a recent reshuf- 
fle has left most of the cabi- 
net’s veteran players in 
positions of power. , 

Since the IMF loan was 
suspended, the economy has 
taken a further battering. 
Violence at the coast’ last 
summer dealt the tourism 
industry a body blow and in 
recent months the El Nifio 
rains have " descended In 
force, t rig gering epidemics of 
cholera and other fevers and 
washing away roads and 
bridges that act as a crucial 
link to the coast for central ' 
African states. , 


Santer 
seeks 
new EU 

role in 
Mideast 

By Lionel Barber In Brussels 

Jacques Santer. president of 
the European Commission, 
today embarks on his first 
official visit to the Middle 
East in search of a bigger 
European role In the region. 

His prime message is that 
Europe wants a direct role in 
Arab-Israeli negotiations in 
lin e with its financial contri- 
bution to a fixture regional 
settlement, but without 
usurping the US. the chief 
power-broker. 

Mr Santer .will meet the 
leaders of Egypt. Israel, the 
Palestinian Authority, Jor- 
dan, Syria and Lebanon dur- 
ing a week's four coinciding 
with the crisis over Iraq’s 
refusal to allow UN inspec- 
tors to search for weapons of 
mass, destruction. 

- lb Brussels yesterday, Mr 
Santer made clear his prefer- 
ence for a diplomatic solu- 
tion. saying it was prema- 
ture to speculate about a 
US-led military strike 
against President Saddam 
Hussem- 

. Mr Santer has long 
planned a high-profile trip to 
the Middle East, seeing the 
region as crucial to the Euro- 
pean Union's efforts to stabi- 
lise its southern flank 
through closer political and 
economic ties with its Medi- 
terranean neighbours. 

According to Mr Santer, 
the EU’s efforts are being 
“contaminated" by the 
impasse in foe Middle East 
peace process. He left no 
doubt that Brussels blames 
the Likud government In 
Israel rather than the Pales- 
tinians who receive the bulk 
Of EU financial aid. 

“I have a lot of sympathy 
with the people of Israel. I 
am a member of the Friends 
of Israel." said Mr Santer, 
“but their security .depends 
on the' economic develop- 
ment of the Pales tinians ." ' 
He called on Israel to carry 
out the EU’s proposed code 
of conduct as a step to eas- 
ing tensions. This would 
Include establishment of a 
safe passage for goods and 
■peqple^etw.emi the West 
Bank and Gaza, the building 
and opening of Gaza airport 
and harbour, and redeploy- 
ment of Israeli forces in line 
with the Oslo accords- 
-Israel opposes the Euro- 
pean attempt to gain a direct 
role in the peace talks, espe- 
cially on security matters. 
Israeli officials reject the 
idea the EU’s financial con- 
tribution entitles It to *‘a 
seat on 'the board" with the 
US. the notion put forward 
by Manuel Marin, the Span- 
ish commissioner responsi- 
ble for the Middle East 
Mr Santer. no doubt with 
one eye on the difficulties 
President Bill Clinton and 
others have faced in recent 
weeks, was extremely cau- 
tious. “This is not a mis- 
sion," he said, “this is a trip 
by the president of the Euro- 
pean Commission.'' 

The Commission and the 
EU member states and insti- 
tutions have pledged Ecus 
1-Tbn (Sl.Sbn) out of total 
international aid commit- 
ments of $2_8bn to the Pales- 
tinians since the Oslo 
accords. But in the. same 
period, per capita gross 
domestic product am np g Pal- 
estinians has fallen more 
than 35 per cent, mainly 
because of Israeli closures of 
Gaza and the West Rank 
A Commission blueprint 
claims the disbursement of 
fends has been “plagued by 
accusations of inefficiency, 
corruption, mismanagement 
and VT. patronage". Mr San- 
ter is to raise these concerns 
with Yassir Arafat, the Pal- 
estinian leader. . 


Moroccan Socialists lead coalition talks 


op the cost of living league. 

Moscow has moved up 
from 11th position a year 
ago into third place behind 
Tokyo and Osaka, while the 
strong pound has propelled 
London into the top 10. 

The survey came during 
Asia's currency crisis, 
resulting in big fluctuations 
in regional costs. Hong 
Kong costs were less 
affected since its currency 
has maintaine d its link to 
the US dollar- Oslo contin- 
ues to be the most expensive 
western European city. The 
cheapest city in the world is 
Tehran. 

Worldwide Cost of Living 
Survey „ EIU. 15 Regent 
Street. London SWlY 4LR. 
+44 171 830 1000. 


By David White in Madrid 

Bargaining got under way 
yesterday on the formation 
of Morocco’s first Sociallst- 
l led government since the 
! country’s independence 
almost <12 years ago. 

The coalition talks fol- 
lowed King Hassan's deci- 
sion to nominate Abderrah- 
mane 'Youssoufi. veteran 
leader of the Popular Union 
of Socialist Forces (USFP) 
and long-time political exile, 
as prime minister. 

Elections last November 
gave the USFP the largest 
number of seats of any party 
in the lower house of a new- 
style parliament, but with 
only 57 out of a total 325. 

Mr Youssoufi was thought 
more likely to form an alli- 
ance with the centrist 
National Assembly of Inde- 
pendents. led by the king’s 


brother-in-law and former 
prime minister Ahmed 
Osman, than the former gov- 
ernment parties 

It was unc lear, however, 
whether the BSPP’S former 
partners in the Koutla oppo- 
sition group would join foe 
coalition. The other main 
partner, Istiqlal, Morocco’s 
original independence party, 
complained of irregularities 
in the elections and initially 
said it would not take part in 
government 

Together the Koutla 
group, including the former 
Communists and another 
leftwing party, took 102 
seats, against former govern- 
ment parties' 100. Centrists 
took 97. with the remainder 
going to moderate Islamists 
and small leftwing parties. 

Mr Youssoufi has to seek 
the king's approval for his 
cabinet before submitting 


his government programme 
to parliament. It is thought 
the king may insist on main- 
taining an important role for 
Driss Basri, his longstand- 
ing interior minister. 

King Hassan Clearly wants 
a stable government in the 
run-up to the politically cru- 
cial referendum in the West- 
ern Sahara, due to take place 
on December 7, to decide 
whether the former Spanish 
colony is formally incorpo- 
rated into Morocco or 
becomes independent. Voter 
identification is currently 
under way, with a number of 
issues to be resolved before 
the long-delayed referendum 
takes place. 

The choice of Mr Yous- 
soufi to replace Abdellatif 
Fflah, prime roadster since- 
1983, appears aimed at head- 
ing off student and labour 
unrest by installing a gov- 


ernment more committed to 
social issues and employ- 
ment. ' . - 

Observers in Rabat inter- 
preted the change as-a desire 
to signal genuine change 
after almost three months of 
political impasse, caused by 
the inconclusive election 
result and the opposition’s 
accusations Of vote-buying. 
The USFP and its partners 
bad expected a more decisive 
outcome. 

Subsequent indirect elec- 
tions to the - upper , house, 
which represents local 
authorities, professional bod- 
ies and trade unions, pro- 
duced an overwhelming cen- 
tre-right majority. 

Morocco’s revised constitu- 
tion enables the upper house 
to force a government's res- 
ignation. 

Hie king also retains pow- 
ers .to dissolve parliament- 


and appoint and sack gov- 
ernments, 

Mr. Youssoufi,. now 73, has 
been in politics since he 
joined the' Istiqlal movement 
at the age of 19. After Inde- 
pendence be helped form the 
splinter- National Union of 
Popular Forces (UNFP), and 
was among UNFP leaders 
jailed in UH3 for Conspiracy- 
Two years later he went to 
Paris after the abduction 
: and murder of UNFP leader 
Mehdi Ben Barka, and ended 
up -spending 15 years in 
enSle. 

Back in Morocco, he 
becam e first secretary of the 
USFP - another splinter - in 
1992. but resigned and left 
again the next year, follow- 
ing general elections .which • - 
he said were 'rigged,-' He 
returned' in 1995. and' came 
out in support ^ the -l^est 
wmstitutional refarm.---’ 
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Ken worth celebrates its 75th anniversary . : 


Net Income 


DAF95XF — 1998 international Truck of the Year. 


(millions of dollars) 


$344.6 


$55.2 S65 - 2 ■ 

■ ■ ■ 


$252.8 


$204.5 


$ 201.0 


1991 1992 1993 1994- 1995 • 1996 1997 

1997 includes a gain of $35 million on divestiture of Trieo Industries. 


1997: Record profits of $344.6 million on sales of 
$6.5 billion — a nonstop tradition of profitability, 
59years strong. 


Since 1905, PACCAR Inc 
has been a leader in 
heavy-duty manufacturing 
Today, PACCAR 
consistently sets the 
highest standards for 
technical innovation, 
product quality, customer 
service and shareholder 
return in heavy-duty 
trucking. From the first 
factory-installed diesel 


Peterbilt defines Class in transportation. 


Annual Return to Shareholders 


engines to today’s modern, aerodynamic trucks. 
PACCAR has shaped the industry. 


raws ws: nr 


Zf, 


33.4°/ 


a**: 


PACCAR Inc 
S&P 500 


5 Years 
PACCAR Inc 22.5% 


60.8% 


S&P 500 


20.3% 


1 0 Years 


PACCAR Inc 
S&P 500 

Assumes stock price appreciation and reinvestment ot dividends. 


20.9% 

18.0% 


PACCAR 
continues to 
generate a 
superior 
return to 
shareholders. 
In 1997. 
return on 
shareholders' 
equity was 
more than 
22 %. 


PACCAR is the ■ 

quality leader 
in heavy-duty . 
trucking, its 
worldwide iruck- 
mahufaciunng 
plants and- 
PACCAR 
Financial are all. 
ISO 9001 -certified. 


Arourid the world, PACCAR’S Kenworth, Peterbilt, DAF, and Foden trucks are the first choice of buyers who 
..demand uncompromising performance. Its worldwide customer base is supported with financing, leasing, 
technical services and a parts-distribution network that supports dealers 24 hours a day, 7 days a week. 


PACCAR'S commitment to quality, innovation 
and customer service has made it one of the 
largest manufacturers of heavy-duty trucks in 
the world today. 


PACCAR 


Innovation. Technology. 
Heavy-duty trucks. 

One company drives the market. 


For more information, visit us at www.paccar.com or write PACCAR Inc, P.O. Box 1 51 8, Bellevue, Washington 98009, (425) 468*7400. © 1 998 PACCAR Inc 
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NEWS: ASIA-PACIFIC 


Move likely to complicate debt rescheduling negotiations with main creditors 

Jakarta jibs at private sector guarantees 


By Peter Montagnon, Asia Editor, 
in London 

Indonesia has turned down 
suggestions from international 
h anks that it should provide 
exchange rate guarantees to help 
the private sector pay OB' its $80bn 
foreign debt. 

The move is likely to complicate 
resched uling negotiations between 
leading creditors and the Indone- 
sian government 

Bankers who have been tracking 
the negotiations say the proposal 
was rejected on the grounds that 
guarantees would appear to be a 
public bailout which could 
not win the support of the US in 


the International Monetary Fund. 

But the bankers say the 
exchange rate at which the private 
sector debt is rescheduled is cru- 
cial to the viability of Indonesia's 
heavily Indebted companies. 

Were the rate, which currently 
values the US dollar at Rp9,850. to 
return towards Rp4,000 - or be 
guaranteed at a higher level - 
man y com pani es could again afford 
to service their foreign debt out of 
local currency revenues. 

Indonesia's rejection of guaran- 
tees m eans that the system used to 
reschedule Mexican private sector 
debt in the 1980s, which had been 
widely seen as a model, cannot be 
used in this case. Mexico provided 


exchange rate guarantees under 
those schemes. 

The bankers said a steering com- 
mittee of eight or nine interna- 
tional banks was almost ready to 
begin operation and members 
would be announced early next 
week. The committee does not 
expect to handle individual cases, 
but will aim to set ground 
rules for resched uling private sec- 
tor debt 

Among the other uncertainties is 
the attitude of Japanese b anks , 
which have been pr essin g for Indo- 
nesian government backing for any 
rescheduling. 

They are expected to participate 
in the steering committee, but 


their continuing reservations 
may also complicate the discus- 
sions. 

A first task of the committee will 
be to assess Indonesia’s economic 
position and underline the need for 
it to stick to its IMF adjustment 
programme. 

Bankers say the committee will 
also want to impress on the Indo- 
nesian authorities the need for 
more transparency In corporate 
accounts, for equal treatment of 
international and domestic credi- 
tors. and for the introduction of 
effective bankruptcy procedures, 
without which creditors c ann ot 
attach the assets of bankrupt com- 
panies. 


Efforts ore also continuing, to 
assess, the extent of the private 
sector debt The figure is officially 
put at around $65bn, although, 
this Is widely seen as too 
low. 

Estimates of South Korean 
b anks ' exposure to Indonesia range 
from §2.5bn to $25bn - an 
indication of the extent to which 
the committee is working in the 
dark. 

The wide range of companies and 
instruments involved will also 
make it hard to establish standard; 
and equitable terms for 
rescheduling Indonesia's private 
sector debt, the bankers 
said. 


Singapore’s strengths keep it from turmoil 


The backwash 
from the 
regional 
financial crisis 
has caused 
little real 
damage so far 

S ix months ago, it was 
difficult getting a 
lunch reservation at 
the Bar and Billiard Room in 
Singapore’s exclusive Raffles 
Hotel. Now a few tables 
stand empty as the Asian 
regional financial crisis 
slows business among even 
the well-to-do. 

Singapore Airlines is 
slashing prices to attract 
passengers. There are 
reports that hospitals are 
offering discounts to lure 
patients. And the financial 
industry is increasingly 
unsettled as retrenchments 
pick up pace. 

In spite of its sound eco- 
nomic fundamentals, Singa- 
pore's exposure to the region 
is dragging it into the tur- 
moil. But the very strengths 
that put the city-state ahead 
of its neighbours before the 
crisis began - its eagerness 
to adjust to changes in the 
world around it - have con- 
vinced economists it wifi 


^ngapora town. 
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emerge even further in hunt 
when it ends. 

Just this week a govern- 
ment-appointed panel recom- 
mended 55 ways in which 
Singapore’s financial ser- 
vices sector could reform to 
encourage more foreign par- 
ticipation. Economists 


expect many of the proposals 
to be made into law. 

Because it is more 
advanced and better man- 
aged than its neighbours, 
the region has long turned to 
Singapore for the security of 
its banks, the variety of its 
shops, the reliability of its 


insurance, the efficiency of 
its ports, the valne in its 
property, the quality of its 
healthcare and the compara- 
tive maturity of its financial 
industry. 

"Singapore is like a 
regional service station,” 
says Song Seng Wun. 
regional economist at G.K. 
Goh Research. “If less people 
come through to fill up, 
they've had it" 

Economists say it is 
unclear how vulnerable 
Singapore is to a regional 
recession as there are many 
grey areas in statistics. Sing- 
apore. for example, does not 
even publish its trade data 
with Indonesia. 

Economists believe Singa- 
pore's banks are more 
exposed than they seem. Lee 
Hsien Loong. deputy prime 
minister, says Singapore's 
six banking groups have a 
total loan exposure of S$4ibn 
fUS$24bn) to Malaysia, 
Indonesia, Thailand, the Phi- 
lippines and Korea - 18 per 
cent of their total assets. But 
economists say they are 
probably farther exposed 
through, for example, loans 
to Singaporeans who, in 
turn, invested in the region. 

The Singapore govern- 
ment's fears are not only 
about the impact of a 
regional slowdown on its 
economy, but also how any 
subsequent political instabil- 
ity might spill over into 


Singapore. The biggest 
worry is of chaos in hard-hit 
Indonesia, which could cross 
the water. Indeed, some 
economists say colleagues in 
Indonesia have helicopters 
readied far evacuation. 

The Singaporean govern- 
ment Is. meanwhile, moving 
to widen the competitiveness 
gap its neighbours had been 
closing before the crisis 
began. Malaysia, for exam- 
ple. had started billing itself 
as an alternative to Singa- 
pore’s financial hub. But the 
crisis lead Malaysia to recoil 
from liberalisation. Indeed, 
the authorities chased off 
foreign investors by limiting 
trading in the currency and 
stock markets and calling 
them names. By the of 
1997, economists say, Malay- 
sia's main board market cap- 
italisation had fallen to 
US$91. 04bn, from 
US$295. lObn at end 1996. 

Singapore, on the other 
hand, has pressed on with 
plans to open up. Market 
capitalisation of its main 
board rose to US$196 .52bn at 
the end of 1997. from 
US$182.7Sbn at the end of 
1996. 

Economists say foreign 
investors cannot help but he 
impressed. For several years 
many have considered, or 
even opted for, neighbouring 
countries to base regional 
operations to take advantage 
of cheaper labour and ser- 


vices. For example, monthly 
prime office rents per square 
foot are US$5.19 in Singa- 
pore, compared with DSS1.W 
in Kuala Lumpur, US$0.78 In 
Bangkok, US$L85 in Jakarta, 
and US$2.12 in Manila. 

Analysts believe the crisis 
wifi convince investors Sing- 
apore is worth the premium. 
"Singapore is more costly, 
but there are! no ‘ hidden 
costs. Imagine trying to 
recover debt in Indonesia or 
Malaysia.” says Hugh 
Young, managing director of 
Aberdeen Asset Manage- 
ment Asia. 

As countries such as Mal- 
aysia look for ways to prop 
up the currency and protect 
big business, Singapore is 
falling its companies to find 
their own way through' the . 
crisis! 

“Singapore companies will 
have to restructure quickly,” 
says Ho Meng Kit, managing 
director of Singapore's Eco- . 
comic Development Board.. 
"We are not going to -loner 
our Singapore dollar to keep 
pace." 

But with only about 3ft per 
cent of Singapore’s exports 
destined for the region, the 
Asian crisis will not be the 
only determining factor. “We 
are plugged into the whole 
world.” Mr Ho says. “We will 
still be much better off than 
our neighbours.” .- •• - - • 

Sheila McNulty 


NEWS DIGEST 



m 

move to Dubai 

A key- figure at the centre of an international 
investigation Into alleged corruption has taken up resi- 
dence in Dubai with the. apparent blessing of the Swiss - 
authorities.' It emerged yesterday that Geneva-based law- 
yer Jens Schlegehmich registered hia move with Immigra- 
tion authorities in Berne last year in the midst of a Swiss 
j iidjpjai inquir y into Wp* affair s Asif Ali Zardari, husband 
of Benazir Bhutto, former Pakistan prime minis ter. 

Victor Schlumpt, spokesman for the Ministry of Justice 
in Berne said last night: “If there is no charge against 

bim^ there is n othing st opp in g him from leaving the coun- 
try":.' .' 

: Last night. Saifur Rahman, who is headi n g the Paki- 
stani investigation into the alleged corruption of the 
Bhuttos, said he planned to raise "Mr Schlegehnilch's case 
with the Swiss government 
Pakistani i nvesti gators say Mr S cfalegel ni iich arranged 
money transactions allegedly to the proceeds of 
bribes paid to the Bhuttos. 

The Swiss government last year agreed to freeze bank 
accounts in Geneva pending the outcome of the investiga- 
tion which is rrm tinning in London today, a judge is due 
to ride on aJegal challenge by the Bhuttos to the help 
being give n by the UK authorities to the Pakistani gov- 
ernment in its Investigations. Jimmy Bums. London 

■ INVESTMENT. SLOWS 


Strains on Shanghai’s horizon 

Shang hai saw a decline in contracted foreign investment 


and a fall in retail prices last year, signalling potential 
strains on the fast growing economy of China's largest 
dty in 199a The municipal government yesterday 
reported a 12.7 per cent rise in Shanghai’s gross domestic 
product in 1997, slightly below the average 14 per cent 
growth over the previous five years, but taking the city’s 
GDP per capita past $3,000 for the first time. 

Last year, China attracted $45J28bn worth of actual for- 
eign direct investment, up 8-5 per cent on 1996, but 
national contracted foreign direct investment fell by 29.3 
per cent to $5L78bn. China's total actual foreign invest- 
ment, wbich includes funds raised through overseas share 
issues.and international leasing, rose 23.72 per cent to. 
$Sl-9hn. - • _ James Harding. Shanghai 

HK OVERHAULS TOKYO 


World’s dearest office space 

Hong Kong has overtaken Tokyo as the world's most 
expensive city to have an office in the prime business dis- 
trict A survey, of 74 office districts in. 68 cities in Decem- 
ber .showed total office occupancy costs In the former 
British colony averaged $10 JXa sq ft per month, well 
ahead of Tokyo, which topped a similar survey last year, 
said a report by published yesterday by Singapore prop- 
erty company Edmund Tie. London’s West End came sec- 
ond in. the surveywtth an average cost off $9 _18 a sq ft 
with the City of .London third at $8. 69 and the five central 
wards of Tokyo fourth at $8.64. Bombay wa&the fifth most 
expensive at $7.13 followed by Moscow at $6.61 Singapore 
came ninth at $5J12, Paris 14th at $4J22, Washington 22nd 
at $&58 and Nep York Afidtown 23rd at $3^6. . 

The cheapest cities for offices of theT4 surveyed were 
Path and Adelaide in- Australia at 62 and 78 US cents 
.respectively. Reuters, Singapore 
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NEWS: THE AMERICAS 


Astra settles sex suit with $9.85m fund 


By Tracy Corrigan 
In New York 

Astra USA, the US unit of 
the Swedish-based pharma- 
ceuticals company, yester- 
day settled claims of sexual 
harassment brought by the 
US Equal Employment 
Opportunity Commission by 
establishing a $9 .85m fund. 

It was the largest settle- 
ment of a lawsuit In the 
EEOC's history. The fond is 
expected to be divided 
between about 80 women. 

“The commission's inves- 


tigation into this matter 
revealed that Lars Bildman. 
former president of Astra 
USA, and other Astra man- 
agement officials engaged in 
a pattern and practice of 
sexually harassing female 
sales representatives,” said 
Paul Igasaki, the Commis- 
sion’s chairman. 

An EEOC investigation 
began in 1996 after revela- 
tions of widespread sexual 
harassment within the Mas- 
Bach assets- based unit in 
Business Week magazine. 

After an internal investi- 


gation, Mr Bildman and two 
of his subordinates were 
fired. On Wednesday Astra 
USA filed a civil lawsuit 
against Mr Bildman in a 
Boston court seeking dam- 
ages totalling around S15m. 

The company is attempt- 
ing to recover fraudulent 
expense claims made by Mr 
Bildman for extensive reno- 
vations to his three homes 
totalling S2.3m, and also for 
family holidays and yacht 
cruises with prostitutes. 

Mr Bildman has already 
agreed to serve 21 months in 


prison on federal tax fraud 
charges and to pay the 
unpaid tax, but because he 
reached a plea bargain he 
was never tried on other 
charges, including breach of 
trust and furtherance of 
prostitution, according to 
Astra. 

Mr Staff an Tern by. vice 
president public relations 
and information at Astra in 
Stockholm said the company 
thought it should be possi- 
ble to retrieve a substantial 
amount of money. 

Mr Ternby said the size of 


the fund reflected the large 
number of women involved 
in a range of incidents rang- 
ing from physical harass- 
ment to discrimination, for 
example by allocating some 
women to more difficult 
sales districts. All the 
women involved were Astra 
sales representatives, the 
EEOC said. 

The settlement allows 
complainants to recieve 
money from the fund with- 
out individual litigation. 
Current and former employ- 
ees can apply to the fund. 


which will be administered 
by a “special master” 
selected jointly by the EEOC 
and Astra. 

The consent decree with 
the EEOC also contains mea- 
sures to ensure Astra com- 
plies with laws against sex- 
ual harassment in the 
future. Many of these mea- 
sures are already in place, 
the company said. Since the 
incidents, Astra has adopted 
a new sexual harassment, 
policy, including mandatory 
sexual harassment sensitiv- 
ity training. 


US lays out stance on 
internet’s governance 


By Louise Kehoe 
in San Francisco 

The Clinton administration 
is moving to establish an 
“accountable and robust" 
system of private sector gov- 
ernance for the internet as 
quickly as possible, said Ira 
Magazinar, the White House 
senior policy adviser respon- 
sible for internet issues, 
j In his first public com- 
* merits since the publication, 
last week, of US government 
proposals to reform the 
administration of critical 
functions of the internet. Mr 
Magaziner said the goal was 
to devolve the US govern- 
ment’s “stewardship" of the 
internet, while also ensuring 
the stability of the global 
computer network during 
the transition period. 

Critics of the US proposals 
say they could add new lev- 


els of US government regula- 
tion, rather than reducing it 
and that the plan leaves too 
much power in the hands of 
US interest groups. 

In particular, the Interna- 
tional Council of Registrars 
(Core), a broad group com- 
prising internet service pro- 
viders and other interested 
parties, has criticised Mr 
Magaziner 's proposals. 

"Many Core members 
throughout the world are 
concerned the proposed pol- 
icy overlooks the interna- 
tional nature of the inter- 
net," said Alan Hanson, 
chairman of the group. 

However. Mr Magaziner 
emphasised that the propos- 
als - which are open for 
ameudment pending public 
input during the next 30 
days - were intended to 
reflect the growing interna- 
tional nature of the internet 


The US government has, 
until now. had responsibiiity 
for administration of crucial 
internet functions such as 
the system for assigning web 
addresses for historical 
reasons, said Mr Magaziner. 
This is largely because 
the data communications 
standards that underlie the 
internet were developed by 
US technologists working 
under Defence Department 
contracts. 

Proposed changes include 
establishment of a US-based 
not-for-profit private sector 
group to oversee web 
address functions. In addi- 
tion, five new web address 
“domains" would be created. 
These domains currently 
include .com, .net and .org. 
New ones such as .firm 
would be added to help avoid 
conflicts among companies 
with s imilar names. 



Era Magaziner: seeks devolvement of US ‘stewardship’ and stability of the network 


Washington signal on tobacco deal immuni ty 


By Mark Suzman 
in Washington 

The US Justice Department 
said yesterday it would 
favour granting some form 
of immuni ty from future 
civil lawsuits to the tobacco 
industry as part of the pro- 
posed $368.5bn settlement 
being considered by Con- 


Tbe statement marks the 
first official indication by 
the Clinton administration 


that it would support such 
provisions, which are 
regarded as vital for any 
agreement. 

In recent weeks, the 
release of numerous docu- 
ments showing tobacco com- 
panies had deliberately tar- 
geted marketing at under 
age smokers has shifted Con- 
gressional sentiment against 
granting any such immu- 
nity. 

However, in testimony to 
the House Judiciary commit- 


tee yesterday. David Ogden, 
counsellor to Janet Reno, 
the attorney-general, said 
that if a bill provided suffi- 
cient public health benefits, 
then limited immunity 
would be a suitable reward 
for the industry. 

“Reasonable provisions 
modifying the civil liability 
of the tobacco industry’ 
would not be a deal 
breaker," he told the com- 
mittee. 

The move is part Df a fresh 


initiative by the White 
House and Congress to 
revive the deal, which would 
place stiff restrictions on 
tobacco marketing and 
advertising and settle out- 
standing lawsuits between 
the industry and states. 

A bipartisan group of sen- 
ators is working to try and 
produce a compromise bill 
that would include immu- 
nity provisions but toughen 
targets for reducing youth 
smoking and strengthen the 


powers of the Food and Drug 
Administration. 

The civil liability provi- 
sions in the proposed settle- 
ment would protect tobacco 
companies from class action 
lawsuits and punitive dam- 
ages for . past, misconduct 
while capping legal payouts 
at a maximum of $5bn a 
year. The measures are 
strongly opposed by some 
public health groups who 
charge It would unjustly 
absolve the industry of 


unethical behaviour. 

Henry Hyde, committee 
chairman, said that although 
all parties to the agreement 
thought the civil liability 
provisions served a “greater 
good" it .was not yet clear 
whether the benefits out- 
weighed potential costs. “It ' 
is incumbent on the Con- 
gress, and particularly tins 
committee, to evaluate these 
liability concessions in the 
broader context of the public 
interest'' he raid. 


i . 


NEWS DIGEST 


Ex-president to 
fight Brazil poll 

Itamar Franco, the former Brazilian president, has 
officially announced his intention to stand in this year's 
pre si dent i al elections, in a move which increases the 
chances of a government split in the October, poll 
. Mr Franco's decision raises the stakes in the battle . 
within the Brazilian Democratic Movement (PMDB). the 
party he joined last year, over whether to put up a • 
candidate against Fernando Henrique Cardoso, the 
current president. The PMDB, originally a catch-all 
grouping for opponents of the military regime, is one-of 
the largest parties.in the government coalition. However, 
it is. riven by regional and ideological factions and Lacks a 
strong leader. 

Although & majority of PMDB members of Co ngress - 
want to support Mr Cardoso in the election, a vocal 
minority of legislators and many of the party's activists 

are disenchanted with the government and wish to run 

their own candidate. A final decision is expected at a 
party congress on March 8. \ GeoffDger. Sdo Paulo 

■ MICROSOFT- 


Antitrust net may widen . 

The US justice department appears to be broadening its 

antitrust investigation of Microsoft to include Issues such 
as the assignm ent of screen icons to particular internet • 
services. Subpoenas are reported to have been issued to 
several participants in Microsoft's “active channel" 
internet publishing programme, which highlights the ! 
publishers' services on the opening screen of Microsoft's 
internet browser software. „ . 

Wired Digital, publisher of the Wired web site, 
yesterday reported on its web site that it had been served 
with a crvil investigative demand, or subpoena, “for 
materials relating to the company’s active channel and 
possibly other Microsoft-only media products". 

Other participants at the desktop level of the “active - 
channel" In the US include the Wall Street Journal. The - 

nnandal Times is a second tier participant in the US and 

aora not automatically appear on the opening screen. 

The subpoenas could be a prelude to a new lawsuit 
agamst Microsoft. The justice department ik understood ' 
to have at least considered filing broad antitrust charges 
against the company In addition to the lawsuit that it is 
currently pursuing. Lotos* Eehoe, San Francisco 

CAMPAIGN FINANCE 


Fundraiser pleads mot guilty 


tot M -m o- , • " - "pu surreuoerea u 

EgearlJer tins week was yesterday. arraigned on a 
lB^mtmdictmmt for abuses in connectionwiththe 
1996 elections. Yah Lin “Caiarlie” Trie, an Arkansas 
restaurateur and a friend of President Bill CImton ' 

Cb3 ^ es of Skgany channelling 
mon^mto canwaign funds, destroSg and 

anprqperiy ^MSning ' 
^ w ®e then reimbiised. 

-Mr Trie returned from Macao voluntarily, bn Tuesday, 
S®*? 8 **? b ? ore being raeased on a $2wS>CM 
1 ^%_ and donatea $662,000 for the . 
ComiDitte e “ 1996 and firovided 


been returned., MM Stmfa WdsStogM 
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Spotlight on Germany’s tourist sector 

Sheer size and trend to consolidation has made the industry attractive to foreign companies 


on exports 


By Gwen Robinson 
in Canberra 

Australia yesterday refused 
to rule out action against the 
US over export credit financ- 
ing- It has 'accused the US of 
exploiting the Asian crisis to 
“steal" its traditional export 
markets in the region by 
offering trade credits to 
Asian countries hit by cur- 
rency turmofl- ■ 

In unusually strong lan- 
guage. John Howard, the 
Australian prime minister, 
accused the US of “actively 
avaricious behaviour'’ in its 
moves toward Australia's 
Asian export markets and 
said his government was 
“gathering material” on US 
trade activities in the region. 

The US yesterday tried to 
defuse tensions by dropping 
its opposition to Australia’s 
plans to privatise its meat' 
inspection service. John 
Anderson, primary indus- 
tries minister, said the meat 
agreement showed the two 
countries could work 
together. 

But he warned that Aus- 
tralia would “continue inves- 
tigating" whether the US 
export credit scheme to Asia 
was legal and in hoe . with 
WTO provisions. “We're 
watching very closely what's 
happening in Asia," he 
declared. 

The growing trade friction 
between the US and Austra- 
lia reflects- the rising 
anxiety among trading 
nations about the impact of 
Asian economic turmoil on 
their export industries, and 
suggests that further dis- 
putes are likely over the 


region's shrinking markets. . 
•» In response to the US 
move to help its exporters, 
the Australian government 
Pledged unprecedented trade 
credit guarantees to under - 
write exports to Indonesia. 

The move was seen as 
retaliation to. plans r by the 
US department of agricul- 
ture to extend export finance 
to cotton exporters through 
its Commodity Credit Corpo- 
ration, on terms Australia's 
existing export finance pro- 
gramme could not match. 

Gary Punch, head of the 
Australian cotton growers’ 
association, claimed the US 
had behaved like “looters 
after an economic cyclone". 
Australia supplies.. about 40 
per cent of Indonesia’s cot- 
ton, and is the largest sup- 
plier of numerous other com- 
modities, exporting about 
$3bn- worth to Indonesia last . 
year. 

The speed of Australia’s 
move highlights the extent 
of the country's reliance on 
both commodity exports and 
Asian markets, which 
account for about 60 per cent 
of Australia's total export 
revenues. 

The short-term guarantees 
for Indonesia will be mod- 
elled on a similar AS300m 
($206.8m) emerg e ncy trade : 
finance package announced 
last month for exporters to 
South Korea.' 

The Indonesian griaran- 
tees, however, trill be unlim- 
ited, though judged on a 
case-by-case basis and would 
require Indonesia to provide 
a matching sovereign guar- 
antee, Mr Howard said. - 
See Editorial comment .. . 


Insurer shuns 


over 


By Jonathan Ford 
In London. - . . 


NCM, the Anglo-Dutch 
export credit insurer,' has 
suspended all cover for 
exports to. Indonesia- and. bag 
tightened the' cohditions 
under which it " will ' insure 
trade with South Korea and 
Thailand. ■ 

The moves, which took 
effect at the ' end of last 
month, reflect the growing 
credit squeeze afflicting 
Asian countries restraining 
them from importing the 
raw materials they need to 
build up their export indus- 
tries. 

Bankers in South Korea 
and Indonesia, two ■ of the 
countries worst affected, 
have warned that this credit 
shortage is throttling export 
sectors, thwarting hopes 
that devaluation would 
allow them to export their 
way out of their debt prob- 
lems. 

NCM said it had 
suspended Indonesian cover 
because of concerns about 
the Instability of the coun- 
try's banking system and the 
heavy foreign debts of many 
Indonesian companies. 

Its business Involves 
insuring payments due to 
mainly European exporters 
from imparting companies. 

“We suspended due to 
the corporate and financial 
sector meltdown in Ind- 
onesia." said Goi Ashmore, 
the chief economist at 
NCM. 

“There really is no other 


way of describing the situa- 
tion. there." ... . .. . . 

Similar, if far less acute, 
factors have also induced It 
" to tighten 'conditions for 
- Insuring exports to South 
iiKorea and Thailand. - ' 
v . 'ftCM wSI no longer insure 
trade to those countries on 
an unsecured basis, but now 
required a. letter of -credit 
from - an approved local or 
international bank. 

• “Our main concern with 
South Korea and Thailand is 

• the availability of dollars to 
meet payments for imports," . 
■said Mr Ashmore. ~ 

NCM had already .sharply 
raised its premiums for Thai- 
land and South Korea, 
reflecting the increased risk 
of default. 

-Exporters seeking insur- 
ance must now pay 5 per 
cent surcharge on the value 
of goods shipped. 

Mr Ashmore said this 
reflected a steep increase in 
the numbers of . notifications 
of default it had received 
from customers relating to 
those countries. 

“Thailand has been the 
biggest source or "claims, 
.partly because -it was the 
. first to deteriorate, but we 
have seen a growing number 
of rjaiwis from Indonesia and 
Korea since late November." 
he said; . 

NCM, which acquired- the 
short term operations of the . 
Export Credit Guarantee 
Department from the UK 
government in -1991, provides 
trade insurance to exporters 

for terms of up to two years. 


G ermany has built up . 
Europe's biggest 
tourist industry 
thanks to its citizens’ cele- 
brated wanderlust 
. Its complicated cross- 
shareholding structure has 
made it virtually closed to 
the many overseas competi- 
tors which seek to enter the 
market. But that is soon 
likely to change due to 
events sparked off by a trend 
towards consolidation. 

German holidaymakers 
spend more time and money 
on holidays than their Euro- 
pean counterparts. Last year 
Germans spent a record 
-DM77bn ($42bn) on trips 
abroad last year, according' 
to Dresdner Bank. 

That size makes the indus- 
try attractive to foreign com- 
panies. particularly larger 
groups which have little 
room to grow in their awn 
market. Like bees around a 
honeypot, they have been 
swarming around the Ger- 
man travel industry waiting 
for a chance to get in. 

. Pressure for consolidation 
within Germany has led to 
the formation of two big 
rival groups. German com- 
mentators have termed the 
competitors as the red and 
yellow camps. 

In the yellow camp, Luft- 


NEWS DIGEST 


hansa, the airline, has joined 
forces with Karstadt. the 
large retail group. They are 
fusing Lufthansa's charter 
airline, Condor, the biggest 
In Germany, with Necker- 
mann. the retailer's tour 
operating business. 

The new empire, C&N 
Condor Neckermann Touris- 
tik. will have an annual 
turnover of around DM7bn. 
“This new company will 
break down the classic divi- 
sions between the travel 
agent, tour operator, airline 
and hotel." said JOrgen 
Weber, Lufthansa's chair- 
man. 

In the red camp, Ger- 
many's biggest tourism 
empire Is being forged by 
Preussag, the German indus- 
trial conglomerate. Last 
autumn Preussag swooped 
to buy Hapag-Lloyd. the 
transport and tourism group, 
in a DM2.8bn takeover from 
the group’s seven large cor- 
porate shareholders, which 
included Lufthansa. 

Hapag-Lloyd is now in 
talks to buy TUI. Europe's 
biggest tour operator. West- 
deutsebe Landesbank, the 
publicly-owned bank which 
owns a third stake in TUI 
and is Preus sag's biggest 
shareholder, is playing a 
decisive role in the red 
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camp’s empire building. 

However, the red camp’s 
plans have run Into trouble 
with the German cartel 
office. The monopoly author- 
ities fear Preussag and 
WestLB are building an 
empire which will dominate 
the tourism market. 

Cartel officials are expec- 
ted soon to give the red 
camp a choice between drop- 
ping its takeover of Hapag- 
Lloyd or jettisoning LTU. 
Germany's third largest 
package holiday group, in 
which WestLB has a large 
stake. WestLB indicated last 
week that it would be pre- 
pared to sell its LTU stake. 


1370 80 

Sarax. 


Kevin O'Brien, senior con- 
sultant at Travel Business 
Consulting, the London- 
based group, sajd the sale 
would create an opportunity 
for an overseas travel group 
to acquire a stake in one of 
the largest German tour 
operators without the need 
for a hostile bid. 

The consolidation is a sign 
that the German travel 
industry is preparing to com- 
pete with the growing 
strength of international 
travel groups. Gerd Hessel- 
mann president of the Ger- 
man Travel Agents' and 
Tour Operators' Association 
(DRV}, said: "These groups 
want to fight from a position 


1992 94 


of strength in Germany and 
Europe. They can't stand 
alone any more.'* 

The changes in the Ger- 
man travel industry are part 
of a wave of travel industry 
consolidation taking place 
around the globe. 

In the UK. the Monopolies 
and Mergers Commission 
recently sanctioned the 
trend towards bigger pack- 
age holiday groups. Thom- 
son and Airtours. the two 
largest tour operators which 
also own travel agents and 
charter airlines, were 
cleared of anti-competitive 
behaviour by the MMC in 
December. 

International travel groups 


comprising different leisure 
activities are being built up. 
Carnival Corporation, the 
world's largest cruise line, 
took a 29 per cent stake in 
Airtours in 1996. 

Airtours itself has tour 
operations in Scandinavia. 
Canada and Belgium as well 
as the UK. It has been trying 
to break into the German 
market for more than a year. 

Large German travel com- 
panies also have stakes 
abroad. WestLB owns 
Thomas Cook, the UK travel 
agent chain, as well as 31 per 
cent of TUI, Germany's larg- 
est package holiday group. 

Airtours is expected to be 
a front runner for the LTU 
stake although Thomson, 
the Canadian-owned package 
holiday group, may also bid. 

Despite the consolidation, 
Mr H esse Lm arm thinks com- 
petition will not be harmed 
as the rival empires will still 
have to fight intensely for 
new business. “The competi- 
tion will get still tougher 
and this will have an impact 
on prices, ” he said. 

Preussag; Front Page. 

Second Section 
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Telecoms pact 
enters force 


A World Trade Organisation pact opening up basic 
telecommunications services to foreign competition came 
Into force yesterday, a little over a month later than 
planned. The accord, concluded a year ago, has been 
signed by 72 WTO members accounting for nearly 93 per 
cent of the global telecoms market worth SSOObn-plus a 
year. However, it will initially apply only to the 57 coun- 
tries and the European Commission which have ratified 
it Countries that signed the original deal but have not yet 
ratified - including such important telecoms markets as 
Brazil,- Argentina, Chile, the Philippines and Poland - 
have until July to do so. The delay in bringing the accord 
into force is likely to make little difference in practice. 

The three biggest economies - the US, European Union 
and Japan - have already taken steps to liberalise their 
telecoms markets. However, failure to abide by WTO com- 
mitments will now be subject to dispute settlement proce- 
dures. The EU. Japan and India have already threatened 

; to challenge new US telecoms rules which they claim are 

j discriminatory. Frances Williams, Geneva 

* ■ TAIWAN -US TALKS 

Farmers cut grain purchases 

Taiwanese pig and chicken farmers have teamed up with ; 
grain importers to reduce their purchases of US grain in 
an effort to put pressure on the US in bilateral trade talks 
to open next' week in Washington. Buyers have shifted to 
South American suppliers, rattling US soy and com mar- 
kets and sending futures lower. Taiwan's livestock indus- 
try fears it will be wiped out if Taiwanese negotiators con- 
cede to US demands to reduce import tariffs on meat 
prod ucts in bilateral talks on Taiwan's bid to join the 
WTO. Taiwan has completed bilateral WTO entry talks 
with nearly all major trading partners, with only the US ! 
and the EU remaining. The outstanding differences with 
the US centre cm agricultural issues, including pork and 
chicken tariffs and barriers to US rice sales. US exporters 
are demanding that Taiwan reduce import duties on pork 
and chicken products and that Taiwan lift a ban on rice 
imports under a phased approach. Laura Tyson. Taipei 

i ■ SINGAPORE AIRCRAFT VENTURE 

Call to reassess viability 

Singapore's maiden venture into the development of a 
new commercial aircraft is under review, according to a 
report in the daily Straits Times newspaper. The govern- 
ment-linked Singapore Technologies Group together with 
Aviation Industries of China (Avic) are joining with 
Aerospatiale’s Airbus Industries and Alenia of Italy in a 
venture to build a new family of 100 -sea ter aircraft, the 
paper said. The European partners, through a new com- 
pany A1A, would own 39 per cent of the programme, Avic 
40 per cent and Singapore Technologies the remaining 15 
per cent. The report said Singapore Technologies had 
insisted cm a comprehensive business plan and assess- 
ment of the rate of return before the programme could 
start. “We have to see if China, where the final assembly 
of the aircraft will take place, can produce them at low 
cost," said Aerospatiale senior vice president Jean-Paul 
Perrais: “This takes time. Mr Perrais said the develop- 
ment cost would come toSS^bn. He said a meeting with 
the Singaporean participants of the Asia-Europe AE31X 
programme was expected during this month’s Asian Aero- 
space show in Singapore. Reuter. Singapore 


Taiwan group denies chip leak 
from South Korean company 


By Laura Tyson in Taipei 

Nan Ya Technology, a 
chip-making arm of 
Taiwan's Formosa Plastics 
group, has denied purchas- 
ing allegedly stolen semicon- 
ductor technology, following 
arrests by South Korean 
prosecutors. 

The alleged industrial espi- 
onage in the competitive 
chip industry, where minute 
technological advantages 
spell the difference between 
survival and obsolescence, 
highlights the intense 
rivalry between South Korea 
and Taiwan. 

Sixteen researchers have 
been detained as part of an 
investigation into the 


alleged leak of chip technol- 
ogy to Nan Ya Tech, a Tai- 
wanese D-ram (dynamic ran- 
dom access memory) chip 
manufacturer. Formosa Plas- 
tics is Taiwan's biggest pri- 
vate industrial group. 

An official at the Suwon 
District Prosecutor’s Office 
said the researchers had 
been arrested on charges of 
stealing technology from 
Samsung Electronics and LG 
Semicon. The technology 
relates to 64-megabit D-ram 
chips and other products. 

The prosecutor's office 
claimed a small electronics 
maker. Korea Semiconductor 
Technology Co (KSTCi. 
recruited most of the 
researchers with offers of fat 


salaries in return for stolen 
information and “know- 
how". 

Those arrested are said to 
include 11 former research- 
ers at Samsung Electronics 
and two former LG Semicon 
employees. 

Nan Ya said it signed a 
contract with KSTC in Sep- 
tember 1997 jointly to 
develop semiconductor tech- 
nology. The company 
asserted it respected intellec- 
tual property rights and had 
specified in the contract that 
KSTC not steal commercial 
secrets in developing new 
technologies. 

“So far, we have watched 
the co-operation closely and 
have not found KSTC to 


have used any technology 
data that belonged to oth- 
ers," Nan Ya said. 

Prosecution officials said 
the case surfaced when a 
taxi driver reported to South 
Korea's Agency for National 
Security Planning that his 
passengers had discussed 
secretly selling semiconduc- 
tor technologies to a Taiwan- 
ese company. 

Prosecutors tipped off by 
the agency rounded up four 
researchers at Kimpo Inter- 
national Airport last month 
as they tried to fly to 
Taiwan. The prosecution 
office said it was expanding 
its investigations on suspi- 
cion that more accomplices 
would be found. 


CONTRACTS & TEMPERS 

REQUEST FOR EXPRESSIONS OF INTEREST 

FUEL OIL TRAIN 

OPERATIONS IN PAKISTAN 

The Government of Pakistan (GOP) is seeking Expressions of Interest from 
firms or consortia to operate, Fuel Oil Trains over Pakistan Railway (PR) 
under the Open Access Policy (OAP). Under the OAP, PR's infrastructure 
will be made available to a private Railway Equipment Company (RECO) for 
the transportation of fuel oil for Pakistan State Oil (PSO) to private power 
plants. Concurrently, the GOP has initiated a programme to privatise PR, 
under which the infrastructure, freight, and passenger operations are being 
separated and sold or concessioned out. The RECO will supply, operate, 
maintain and manage its own trains and equipment to move about 
1-1.5 million tonnes of fuel oil to power plants from Karachi to upcountry 
(about 1 ,000 km), under a commercial contract with PSO. 

GOP will conduct a competitive bidding under a process managed by the 
Privatisation Commission (PC), and supported by the World Bank. Based on 
technical credentials, a shortlist of candidates will be selected for the nexl 
stage which will involve the submission of Technical/Financial Proposals. 
Interested firms would be expected to demonstrate: 

(a) Successful experience in the development, implementation and 
operation (including procurement of rail equipment, provision of 
maintenance services, and overall management) of heavy railway 
freight trains; and 

(b) Capability to arrange the financing for a project of this size and scope. 

For further Information and submission of Expressions of Interest, 
please contact latest by FebruSty 28, 1 998, to the attention of: 

Ejaz Elahf Piracha, Joint Secretary/Waqar Haider, Project Manager 


BUSINESS 

OPPORTUNITIES 


F ishing licence revenue hit; by Korean currency collapse 

Asia’s crisis touches Falklands 



Privatisation 

Commission 

Government of Pakistan 
5-A, Constitution Avenue 
Islamabad, Pakistan. 

Phone: (92-51) 9205369, 9215466 
Fax; (92-51) 9203076 


Paul Power, 

Consultant 
Hickling Transcom 
Tel: (92-51) 111-333-666 
(613)237-2500 
Fax :(92-51) 278317 
(613) 237-4404 


By Stephen Rdter, - 
Latin America Editor 

The shockwaves from Asia’s 
financial crisis are lapping 
the shores of the remote 
Falkland Islands, prompting 
a sharp drop in government 
revenues and emphasising 
there are few hiding places 
these days from global eco- 
nomic forces ■ 

The V nk between east 
Asia's collapsing currencies 
and the British colony m the 
South Atlantic is fish- The 
Falklands government relies 
on fishing licences for more 
than half of its revenues of 
more than £ 40 m ($66m) a 
vear. 

Korean companies are usu- 
ally the biggest buyers of 
Falkland fishing licence, 
taking 40 Pe r 


catch from the waters 
around the islands. But they 
can no longer afford the 
licences, mainly because of 
the halving in value of the 
South. Korean currency, the 
won, since last year. 

John Barton, - the Falk- 
lands' director of fisheries, 
said yesterday that revenue 
from fishing , which last year 
was about £2lm; could be 
down by up to a quarter this 
year because of the Korean 
ffrrtflnrial crisis. As a result. 
Ashing revenues could drop 
to their lowest levels since 
the current licensing' system 
was begun in 1967. 

He said the fishing compa- 
nies could not find the 
money from their . own 
resources and, .because of 
the crisis; were unable to 
obtain letters of .credit from 


banks to finance the licence 
purchases. 

‘“For years, we worried 
about ove rfishing by Argen- 
tina, then we worried about 
low. fishing stocks in the 
high seas, but In our wildest 
dreams wp never thought 
we'd be undone by a collapse 
of the Korean won," Mr Bar- 
ton said. 

Fishing is now the main- 
stay of the island economy, 
taking over is the late 1980s 
from the subsistence farm- 
ing of sheep. 

The Falkland Islands.' 
which are still claimed by 
Argentina despite the failure 
of its 1982 invasion, have 
obtained more than £25 Qm in 
fishing licence revenues over 
the last decade This adds up 
to more than £100,000 for 
each of the 2.100 islanders. 


E-mail: root@pc-divjsdnpk.undp.org E-mail: ppower@cpcstrans.com 


The Korean companies, 
which headed to the south 
’ Atlantic to harvest illex 
squid, prized in Asia, have 
also been suffering from low 
world prices, a consequence 
of an unexpected bumper 
squid fishing season last 
year. Last year's large catch 
could, Mr Barton said, be 
one consequence of the El 
Nifto phenomenon which has 
disrupted weather patterns 
around tbe world. 

More than 40 licences are 
still allocated and unused by 
Korean companies, be said. 
However, the drop in 
demand from Korean compa- 
nies had been partly offset 
by an unexpected increase in 
licence applications from 
Japan, which have risen to 
30 or more this year, from 
four last 




COMPANY NOTICES 


FITZWILTON FINANCE (U.K.) PLC 

Notice to holders of the 
£80,000,000 9.75 per cent 
Senior Secured Guaranteed Bonds due 2006 


Nona is hereby given dux the unaudited consolidated half 
year financial statements and a tertificaw serong our the 
consolidated mmovfn operating income and net earnings of 
ftntvjJton Finance JDJC-) PLC are available for collection 
by Bondholders from the specified offices of the Paying 
Agents and from die Registrar. 
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LEGAL 

NOTICES 


INTEL CORPORATION fUK) LIMITED 
IRcckacnd No. 1134945) 

Putnam in Section ITS of ihc Comparec* 
Ai .1 IVhS (die “Ad"i Inlet Coiponlion (UK) 
Limited nhc "Cijitipany'i neirby give* 
notice thu on 2nd Fetwuniy IWg. the 
Company approved by Special RuutiuBon a 
payment out of capital for the pupae of 
acquiring ns own Preference Shares by 
purchase. The amount of the permissible 

tapsil payment lot the tfseci nr (ftaeoroun t 1 

Us£.1nMw;Ani. The «uunory (to-taatton 
of ihe dimiurk and ihc auditors’ report 
required by Section 173 of rtr Aa arc 
available lor inspection u ihc Company*; 

re pul rued office. Any creditor of ihe 
Company raaj, ai any (imc within five 
weefa Intejukl} fallowing ihe ■*.>- of die 
Rewrfutwto for payment out of upitaL rat, 

lotheCounuider Section 17b of ihc Act for 
m onkr p/Dtahning tie paymon. 

By Orvlcr of thr Board RegiurraJ Office 
RJ3 A. Tailor B* Piper** Way 

Company Secretary Swindon 

WIMute SN3 IRJ 


Business man offers 
controlling interest in repu- 
table renown telemarketing 
company based in southern 
Germany. Dynamic business 
development (turnover 
96/97: 2264b) grants ideal 
business opportunity for 
companies planning to 
establish their own call- 
center in Germany or 
looking for a fast and 
successful way to enter the 
European telemarketing 
market. 

Please respond to: 
Rnancial Times Box: B5662 
Number 1 Southwark Bridge 
London, England SET 9HL- 

BUSINESSES 
FOR SALE 
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LEGAL 

NOTICES 

NqiMjoI 97 of 1W 
IN THE HIGH COURT OF JUSTICE 
CHANCERY DIVISION 
COMPANIES COURT 

IN THE MATTER OF 
REUTERS HOLDINGS PLC 
-and - 

IN THE MATTER OF THE 

COMPANIES ACT 1085 

NOTICE IS HEREBY GIVEN Um i 
Heiiuon uu presented to Her MajMy't 
High Cmn of Justice, OihVcty Divimoti 
on 2fRh January I9W for the uuinn of * 
Scheme of Arrangement and the 
confirmation of ihe reduction of share 
upiul nf the shore turned Company. 

AND NOTICE a further gnen Out titr mi 
fttiiwn u ibiwied ip he heard before the 
J trice of the Cumpamei Court at the Riyal 
C'Afln ol Jusucc. Strand. Lonlan WC2A 2LL 
on Manlir ihe ICdi da> of Fchwiy IVet 

Any Creditor 01 Shareholder of the Uid 
Compart) JcvratK 10 oppox the rmfcm; of 
an Onto for the lonfirnuuion ci the uld 
reduction of (hare capital should appear at 
(he lime of ihe heanny in perron nr by 
foimvrl far um puipo*. 

A copy of the raid ftirnon 0.111 be hntidxd 
to any person requinnp the came by th- 
unde r m en tioned Solicitor* on payment of 
the Rcpilaied Ctaqs for the uune. 

Reed Ihc bth day of February 1998 
CLIFFORD CHANCE 
200 Ahfcngaic Sued 
London ECI A 4JJ 
Ref. KO 

Snhotee*. Wthe Cw»T«ni? 
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Factory to the west of London may produce 150,000 cars next year 

Honda predicts big output rise 


By Haig Simonlan in London 
and Richard Woffle in 
Birmingham 

Honda, the Japanese car 
manufacturer, expects to 
raise production at its Brit- 
ish factory from 109.000 units 
in 1997 to 130.000 this year. 
Kazue Ito. president of 
Honda Motor Europe, said 
yesterday. 

Mr Ito. speaking at the cer- 
emony to mark the produc- 
tion of the first Civic Aero- 
deck estate at its factory' to 
Swindon, west of London, 
said output would reach 
150.000 cars a year by 1999. 


Reliability league 

Mechanical breakdowns par 
hundred vehicles, 12 months 
to Nov 30 1997 

Mitsubishi .5.8; 

Jaguar 7.0 

BMW •" a 2 

Honda 9.7 

Audi . . .. . 1Q.0. 

Fiat 11.0 

Nissan . ■ .11.9 

Mercedes 13.4 

Mazda .... 

staah 13.7 

Chrysler Jeep ..I*- 7 

Toyota 16.4 

Hyundai . : I 6 -® 

Volkswagen 16.8 

Peugeot . 18.9 

Volvo 21.3 

Land Rover •'* 25.8. 

Ford 31.9 

Vauxhafl .. : .322 

Renault 34.6 

Rover . .34.7. 

Alfa Romeo 42.5 

Citroen 44.1 
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The company is investing 
£60m (Sl 0 O 2 m) to make Civic 
estate cars at Swindon 
alongside Qve-door Civics 
and Accord saloons. This 
year, Honda is expected to 
announce it will build an 
new small car as a third 
model at Swindon. Analysts 
say a concept version could 
be exhibited at the Geneva 
motor show next month. 

Honda warned, however, it 
bad been affected by the 
strong pound, which was 
forcing it to redouble efforts 
to obtain cost Improvements. 
These could either be in 
manufacturing or come from 


the company's suppliers. 
Honda, which hired 400 
workers for the Civic 
Aerodeck, also said it was 
having to cast its net wider 
to find suitable employees as 
the local labour market 
tightened. 

Mr ito’s comments came 
as BMW’s Land-Rover off- 
shoot said it had encoun- 
tered difficulties finding 150 
manufacturing managers 
and support engineers in the 
UK to work on its new Free- 
lander vehicle. 

The company, based in 
Solihull in the English Mid- 
lands. said it had received 


fewer than 20 inquiries for 
the posts, which were 
announced at the end of last 
month and which pay 
between £20,000 and £30,000. 
If more applicants did not 
come forward, the company 
said it might recruit engi- 
neers from mainland 
Europe. 

In contrast, Land-Rover 
said It had received more 
than 3.000 inquiries for 250 
semi-skilled production jobs 
over the same period. How- 
ever, even this figure was 
substantially lower than a 
similar recruitment drive 
last year that attracted 


10,000 job hunters. Land 
Rover said: “The. engineers 
we are looking for are proba- 
bly already working in the 
industry, either for suppliers 
or competitors. We will 
poach them if we have to 
because we need them by 
the summer. 

"We were surprised by the 
lack of interest because we 
are in the west Midlands, the 
heart or the UK's engineer 
ing industry. But there are a 
number of car companies 
that are in resurgence, put- 
ting some pressure on the 
system that has not been 
there for a long time.” 


Japanese imports win praise 

Lower reliability scores for English-made Nissans and Toyotas 


By John Griffiths in London 

There are still big reliability 
gaps between some Japanese 
cars made in the UK and 
imports from Japan, accord- 
ing to maintenance data 
from one of the UK's largest 
and most diverse company 
car fleets. 

The leasing subsidiary of 
the Lex Sendee group, which 
leases S8.000 vehicles of 
many makes to hundreds of 
companies, found that the 
700 Carina Es on its fleet 
built at Toyota's factory in 
England, for example, last 
year suffered breakdowns at 
a rate of 23 per 100 vehicles. 
This compared with 5.8 per 
100 for the imported Corolla 
model. 


The UK-built cars account 
for half the Toyota models 
on the Lex fleet. They 
increased the breakdown 
average for Toyota as a 
whole to 16.4 breakdowns 
per 100 vehicles. 

Though a much better per- 
formance than by some large 
European manufacturers, it 
left Toyota - which has one 
of the world's highest repu- 
tations for reliability - 
trailing behind Fiat, as well 
as more prestigious Euro- 
pean brands such as Jaguar, 
BMW and Mercedes-Benz. 

Scott Brownlee of Toyota 
GB said the company was 
"surprised” by the findings. 
“We understand the TUV 
(Germany’s motoring organi- 
sation) is about to award the 


Carina first place in its own 
reliability study of three, 
five and seven-year old 
cars.” 

There are contrasting Lex 
finding s for Nissan 's Micra 
supermini and its larger Pri- 
mera produced in north-east 
England. The several hun- 
dred Prim eras had a break- 
down rate of 23.1 per 100. 
The Micra was one of the 
most reliable vehicles, with 
2.1 breakdowns per 100. It in 
turn was eclipsed by the 
imported Almera, which suf- 
fered a 1.1 breakdown rate. 

Nissan said it was 
“stunned” by Lex's break- 
down rate for the England- 
built Primera. Nissan 
research, using breakdown 
reports filed by the Royal 


Automobile Club's UK res 
cue services, “show that the 
breakdown rate for Primera 
Is only one-fifth that of the 
Lex figures, which would 
put Primera among the most 
reliable vehicles.” an official 
said last night. “We feel 
there must have been a mis- 
take interpreting the data 
and are to meet Lex next 
week to investigate.” . 

Lex spokesman Steve Car- 
man said Lex regarded the 
data as fully representative 
of each make. "We have only 
published data for cars 
where we have at least a 
couple of hundred in -the 
fleet, to avoid any statistical 
quirks.” The cars monitored 
were all less than five years 
old. 


NY scorns 
nleas to free 
Dear relics 


By Liam HalOgan, 

Political Correspondent 

The case of the New York 
Five failed to make it to the 
White House yesterday as 
Tony Blair, the UK prime 
minister, ignored pleas to 
take up the imprisonment of 
Pooh Bear and friends - 
Eeyore. Kanga. Tigger and 
Piglet - with President Bill 
Clinton. Faced by US 
newspapers bristling with 
robust rejections of British 
pleas for repatriation of the 
toys that inspired A.A. 
Milne's famous children's 
books. Mr Blair, on a visit to 
the US capital, insisted that 
the two leaders had better 
things to talk about 
"I think that down the line 
from Iraq. Northern Ireland 
and the state of the world 
economy, there are a few 


other things we would have 
to consider first,” he said. 

As the row grew. Rudolph 
Giuliani New York’s mayor, 
rejected criticism of the New 
York Public Library where 
the tattered toys have 
resided for 70 years in what 
Gwyneth Dunwoody. the 
British Labour MP 
spearheading the campaign, 
calls a “glass prison". 

“This is no longer a 
foreign city - we were freed 
a long time ago.” said Mr 
Giuliani. As the row boiled 
over, he visited the animals 
in the library’s “children's 
room” on West 53rd St. 
denouncing Mrs Dun woody’s 
campaign as “fightin' 
words". The New York Post. 
the city’s main tabloid 
newspaper, was even 
blunter. “From England, 
whose greatest gift to our 



Londoners were shown the New York Post's coverage of Mayor Giuliani’s comments in a 
full page devoted to the controversy by the Evening Standard, London's evening newspaper 


shores is the unspeakable 
Sarah Ferguson - comes this 
brazen declaration." said an 
editorial “Perhaps 
‘Dunloony* should focus on 
pressing US-British matters 
- such as deporting Sarah 


Ferguson bade to England,” 
it continued. 

Mrs Dunwoody was quick 
to reply. “I’m happy to do 
battle with the mayor of 
New York any day he likes,” 
she said. She rallied support 


among fellow MPs, asking 
them to consider which 
American products could be 
sent back to the US in 
protest. “We could start with 
a few of Jackson Pollock's 
paintings." she said. 


Brussels is attacked over regional aid 


By Brian Groom m London 

Tension between Britain and 
the European Commission 
broke into the open yester- 
day when a minister 
attacked commission propos- 
als for regional aid. 

Setting aside the diplo- 
matic niceties of Britain’s 
EU presidency. Hilary Arm- 
strong. the local government 
minister, accused the com- 
mission of taking one step 
forward in its reforms but 
two steps back with “poorly 
constructed eligibility crite- 
ria". 

She also attacked commis- 
sion proposals to make the 
maps of areas eligible for 
state aid to industry identi- 
cal to those for the EU's 


regional funds. The two 
types of aid had different 
purposes, she said. 

Britain, which receives 
£1.5bn (S2.5bn) a year in EU 
regional aid, fears it will lose 
hundreds of millions of 
pounds after 1999 under pro- 
posals to be considered by 
the commission at a meeting 
on March 18. 

To accommodate new 
member states, the commis- 
sion wants to freeze spend- 
ing by the structural funds 
at 0.46 per cent of El? gross 
domestic product in 
2000-201)6, reduce categories 
from seven to three, and cut 
the proportion of population 
covered from 51 per cent to 
between 35 and 40 per cent. 

Ms Armstrong told a Lon- 


don conference of European 
local government leaders the 
government accepted that all 
countries would receive 
lower receipts, but distribu- 
tion had to reflect the fact 
that Britain was the fourth 
poorest member state. 

Britain is worried about 
proposals to base the new 
Objective Two - covering 
areas of industrial and rural 
decline, plus some urban 
and fishing areas - largely 
on unemployment criteria. 
UK unemployment is well 
below the EU average. 

Ms Armstrong said it was 
“not good enough” to use 
unemployment figures, 
which were cyclical. Portu- 
gal's unemployment, for 
instance, was a third that of 


Spain, yet it was poorer. 
Social deprivation had com- 
plex causes, she said. 

Jean -Charles Leygues, a 
director in the EU's regional 
policy directorate, said each 
member state would have an 
“envelope of eligible popula- 
tion” within which it could 
make proposals to the Com- 
mission. using different 
national criteria, though 
community eligibility must 
be the starting point 
• Britain wall pay a price 
for failing to commit to a 
date for joining the single 
currency , Yves-Thibault de 
Silguy. EU monetary affairs 
commissioner, said yester- 
day. writes Lionel Barber In 
Brussels. 

In a speech to the City of 


London, Mr de Silguy raised 
the risk of high interest 
rates, sterling volatility, and 
a drop in inward investment 
because of uncertainty about 
the government's intentions. 

Mr de Silguy is the third 
European commissioner in 
the past two weeks to visit 
London and spell out the 
economic risks of Britain 
staying out of the first wave 
of Emu. 

■/Turning to technical prep- 
arations for Emu and the 
role of the future indepen- 
dent European Central 
Bank. Mr de Silguy said the 
ECB should be accountable. 
He suggested Europe could 
learn from relations between 
the Federal Reserve and the 
US Congress. 


Fast rail 
link not 

needed, 
ministers 
are told 


By Charles Batchelor, 
Transport Correspondent- 

Existing rail lines in 
south-east England could, 
meet demand for passenger 
and freight services ' for at 
least a decade without need 
for a high-speed link' 
between London and the 
Channel tunnel, the govern- 
ment has been told by its 
transport advisers. 

The south-east rail net- 
work was upgraded by Brit- 
ish Bail, the former state 
rail company, to cany . 17m 
passengers and more than 
8m tonnes of freight s year 
in time for the' 1994 opening 
of the Channel - tarnne!- -Pres- 
ent Eurostar levels are 6m 
passengers; 3m tonnes, of 
freight is also carried. 

BR spent £1.7bn ($2.5bn) 
on improvements to meet - 
traffic projections made in 
the boom years of the fate 
1980s when rail planners 
expected the south-east real 
network to be AiS by about 
2000. 

The extent of the existing 
spare capacity is thought to 
have strengthened the hand 
of John Prescott, deputy- 
prime minister and chief 
transport minister, in reject- 
ing fast week’s request from 
London & Continental Ball- 
ways for an extra £L2bn to 
build the Hufr- 

11 also brings into ques- 
tion the rival proposals , to 
build . the £3bn link cur- 
rently being prepared by the 
Eurorail consortium, headed 
by Kvaerner, the shipping 
and construction group, and 
by RajJ track, die privatised 
owner of most track in the 
UK. 

Arguments for delaying 
construction until traffic 
builds up to provide a stron- 
ger case for private sector 
involvement wilL also be 
strengthened. . 

Since the original ratio- 
nale for building, a dedicated 
link was an expected lack of 
capacity on the south-east 
rail network, there appears 
little chance that any of the 
potential bidders for the rail 
link contract could make a 
financial case, the rail man-- 
agers said. 

LCR has said it is making 
an annual loss of £180m 
from Eorostar operations. 
Rail managers calculate that 
although business and first 
class travellers pay iip to 
£196 for a single ticket, the 
average single fare is about 
£60. When the £12 charge 
for using the Channel tun- 
nel and the portion of 
remaining revenues which, 
gp to the French state rail , 
company are deducted, this 
leaves Eurostar with about 
£20. After taking away 
access charges to RaOtrack 
for use of Its lines in the UK 
and Eurostar's operating 
costs, the result is a loss on 
each ticket sold. 

The number of passengers 
using Eurostar increased to 
nearly 413,000 in January, 
an. increase of 32 per cent on . 
the same month last year, 
the company said yesterday.' 

The government has 
asked for a detailed, business 
plan to be drawn up for -a 
£23 7m direct rail . link 
between Oxford and Cam- 
bridge, Brian Groom writes. 
The fast link, built in i860, 
was closed 30 years ago. The 
new line is part of a pro- 
posed route from .Swindon 
in the south-west to the 
eastern port of Felixstowe. 
The scheme is being pro- 
moted by. Railtrack and a 
consortium of 25 local 
authorities. 


See Lex 


UK NEWS DIGEST 


Court hears of 
loan fee fraud 

Investors were swindled out ofjnore than £6tn (SiOm) by 
fr&udster&rwos&sng from a bogus hank in the south-west 
En gland ‘tensh-of -Torquay, it was alle ged a t a Bristol court, 
yesterday! The fanner main offices of TSB bank in. the 
town were used as a front for the fraud which involved 
offering pote n ti a l investors loans totalling more than 
gihn, the court heard. The gang defrauded investor® of 
advance fees for the loans which, were never provided, it 
was clanhed.,The fraud was operated by two Germans 
I and an rtaiiati who targeted investors outside the UK to 
.avoid attracting the attention of . the British police, it was 
eiaimwi. The court heard that one Canadian investor 
handed over £610,000. ... 

j: Gerhard Martens Hurtles three charges of conspiracy to. 
defraud, nnA of making a false statement under the Finan- 
. rial Services Act a nd one of obtaining £515,000 through 
deception. Peter Tuegel denies two charges of conspiracy 
to defraud and Sebastiano Saia one similar charge. The 
alleged fraudsters used the former TSB offices in Torquay 
to-pretend that their operation was a legitimate interna- 
tional bank called Bank Europe, said a Serious Fraud 
Office prosecutor. “Martens was the self-styled senior 
yicefpresident and chief executive and Tuegel. called him- 
self the- investment manag er anti vice-president,” he told 
thft'court. ' ' . ' - - : 

Over a two-year period, they told investors the bank 
badjnffhons of pounds’. worth of assets and offered loans 
in fncnetsR of £ibn, the prosecutor said. But they had virtn- 
aJly no money apart from the £6m collected from inves- 
tors. The only legitimate account they had was one in 
New^York containing just £183. the court heard. The pros- 
ecutor' said their fen-time occupation was to deceive, with 
grand names, elaborate titles and impressive buildings. 
Saia , an Italian living in London, had claimed to be a com- 
Trxvtit-y hr r>k<»r amt fin one occasion pretended to. represent 
Italian politicians wanting discreetly to sell lira for other 
currencies, the court beard.. The case is expected to last 
several months. ^ John Meson 

■ 'RHARMACEirriCALS 


BASF: to shed up to 150 jobs 

BASF-. thg. German chemicals and pharmaceuticals com- 
pany.- is to -ent up to 150 manufacturing jobs from its UK 
operations as wen as an unspecified number of research _ 
and development-posts. The company blamed ‘interna- 
tional competition, pressure on wargha and the high 
costs and risks.a&sodated with the development of new 
drugs”! The jobs are within the pharmaceuticals business 
BASF bought from UK retailer Boots in 1995. Some 250 
jobs have already been cut since the.busihess was pur- 
chased. The latest decision follows “a series of business 
r eviews designed to make [the] manufa cturing business 
more competitive”, said BASF's pharmaceuticals subsid- 
iary, KnoIL - . Daniel Green 

■ SURVEY OF ANALYSTS- . 


Merrill X.ynch tops research table 

Merrill Lynch analysts were the most hi g hl y rated for 
research on UK companies last year, according to an 
annual survey of finahrial and investor relations execu- 
tives. The US Investment bank, took the top position in. 
Consensus Research International’s Annual Broker Sur- 
vey. It displaced German-owned Dresdner KJeinwort Ben- 
son, which' fen to sixth place. SBC Warburg Dillon Read 
and UBS Securities, whose Swiss parent banks are merg- 
ing, were placed second and third respectively. Warburg 
finished top for reputation In corporate finance expertise 
for the llth straight year, with Schroders repeating in sec- 
ond place. NatWest Markets jumped from llth to fourth, 
reflecting foe acquisition Of J.O. Hambro Magan. the cor- 
porate finance boutique. Clay Harris 

THE ECONOMY ' 


Interest rates left unchanged : 

The Bank of England, the UK central bank, left base rates 
unchanged at yesterday's, monetary policy committee 
meeting, despite figures from the Confederation of British 
Industry, the biggest employers’ lobby, showing that the 
economy Continues to grow steadily. The decision not to 
raise rates reflects the continued strength of starling and 
uncertainty following Asia's financial turmolL The CBI 
reported that retail sales remained strong in January, 
forecasting continued strength this month. . 

Its monthly distributive trades survey showed 57 per 
cent of retailers reporting increased sales volumes in Jan- 
uary against 21 per cent who reported failing volumes, 
leaving a positive balance of 36 per cent. This compares . 
with a positive balance of 35 per cent in December. The 
data show that there has been no slowdown in retail 
sales. despite the five consecutive quarter point increases ' 
in interest Tates since May. Wolfgang Mtaichau 

BEEF CRISIS 


Setback for hopes of end to ban 

Hopes of rapid progress towards.easing a ban on British 
beef exports have been dented after other European . 
Union countries raised -further concerns about safety. The 
European Commission is su p p ort i ng a UK proposal to lift 
file ban on meat from so-called “certified herds" - those 
which have been demonstrably free of BSE for eight- years 
and have a history, traceable on computer records. It had 
been hoped that approval would come fromEU member 
nations thte mantis pennitfing exports to resume from 
NorfhemIreland,tteahly partoftiieUK with a com-- 
puter tracing scheme in place. But at a meeting qf the TSU 
s t anding veterinary committee this week, diplomats from 
countries i n cl uding Germany voiced .cancem about “certi- 
fied^ cattle which had been in contact with anfmaVt from 
other herds infected- with BSE., Michael Smith 


B Halle faces tough review ■ Plea for more sponsorship cash goes to Brother M Regional arts crisis highlighted 

Orchestra secures cash Discord is greater outside capital 
for three-month reprieve 


By Sheila Jones 
in Manchester 

The governing board of 
Manchester's Hal 16 orches- 
tra said yesterday it had 
secured enough cash to keep 
it going for three months 
while a thorough restructur- 
ing would be drawn up to 
secure its long-term future. 

John East chairman of 
the Haifa. Britain's oldest 
full-time professional 
orchestra, said £200,000 
($334,000) had been raised 
from the orchestra’s trust 
fund by capitalising the 
value of instruments. This 
would allow it to continue 
until the end of April. 

A review group would 


consider "every aspect" of 
the orchestra’s operations, 
including ticket price rises, 
management changes and 
stricter financial controls. 
Proposals would be drawn 
np to enable the orchestra to 
break even by March 2000. 
A public appeal is likely. 

Mr East said there had 
been underfunding but it 
was also clear that “the 
ongoing poor financial per- 
formance despite excellent 
ticket sales'* had to be 
addressed. “The reporting 
systems were such that the 
information coming through 
to the board did not fully 
reflect the true situation,” 
he said. The orchestra's defi- 
cit would be about £l.lm at 


the end of the financial 
year. 

The Haifa receives about 
£3m a year in box office 
receipts. Arts Council 
awards, sponsorship and 
man id pal grants. Halid offi- 
cials will today meet Its 
main sponsor. Brother, the 
Japanese computer com- 
pany, to try to secure fur- 
ther fending. Royal Bank of 
Scotland, with which the 
orchestra has a £750.000 
overdraft, has agreed not to 
seek immediate repayment 
The review will be headed 
by Leslie Robinson, former 
head of network radio at 
BBC North, who was con- 
firmed yesterday as chief 
executive. 


By Antony Thomcroft in London 

Lord Gowrie, chairman of the Arte 
Council of England, said last month 
the arts were in “the worst revenue 
crisis of my lifetime". Most of the big 
arts companies are running deficits, 
and the government's decision to cut 
the council's grant by £1.5m ($2.5m) 
for 1993-99 to £134. 6m will make mat- 
ters worse. 

The Haifa's difficulties reached a 
crisis after the Arts Council froze Its 
grant for three years, at £1.25m. 
Most other arts companies have suf- 
fered a similar, or worse, fate. In all, 
the arts have seen a £34m reduction 
in funding in real terms since 1993. 

The symphony orchestras are In a 
difficult situation because they suf- 
fer from over-competition in some 
regions and a static audience. The 
worst affected are the regional 
orchestras, especially in north-west 
England where the Haifa competes 


with the BBC Philharmonic, the 
Royal Liverpool Philharmonic and 
the Manchester Camera ta. 

Although the Halid increased its 
audience by a third - to 80 per cant 
of capacity at many concerts - since 
it started to perform regularly in the 
new £42m .Bridgewater Hall in Man- 
chester, the Royal Liverpool Philhar- 
monic attracts larger audiences. But 
it, too. has a substantial deficit. 
Each concert an orchestra promotes 
loses at least £10,000, a gap made 
good by subsidy and sponsorship. 

The regional companies are in a 
worse position than the four 
London-based symphony orchestras 
because of their higher fixed, costs. 
To attract top quality musicians to 
the regions they must pay them a 
fixed salary- For an orchestra such 
as the Bournemouth, in south-west 
England, this means an annual wage 
bid of £2.2ni_ 

In addition, the orchestras are 


often linked to buOdings. The City of 
Bir m i n gha m Symphony Orchestra's 
residency at Symphony Hall gives It 
an asset which can act as collateral 
again st loans, a device which often - 
increases debt 

The Arte Council has attempted to 
take • a strategic view: "For. 
London, it wanted to create & super-, 
orchestra. This was unsuccessful 
when the musicians preferred to 
remain loyal to their . existing 
groups, . - 

in the regions, the council; has' 
tried to spread symphonic . music 
more evenly. It. has recognised that 
the Bournemouth Orchestra covers a 
vast swathe of the south, and west 
and, last year gave it an extra gfl-ftm 
grant to enable it to clear its debts 
and acquire some working capita^. ' 

For the east of EngiaTia it hag 
encouraged London-based orches- 
tras. like the Royal Philharmonic 
and the Pltilhannonte,- to .fake up 


residencies in Nottingham, 
English. /Midlands, and _B 
80fcm north of Londoh. I 
north-west it has suggested 

rationalisation zhight wiafcf 

perhaps involving a merger 
Halle wfth the BBC Philha 

whichis based there. ' 

• The Halle's crisis is .] 
■ national than a local'' pi 
Andrew Oark writes. It tea 
way the .nation undervalues 
tural institutions. • 

.. AH big British orchestras, I 
and opera companies have h 
faring from standstill grants 
years. The Haifa te simplyt 
to crack under tbe:strain. Il 
lems may have been exacerb 
bad management and local t 
vestment, but -sooner or "late 
orchestras wffigo.dovm; to 
rohd - unless the Labour 
-meat realises scale.. of ,^: 

vestment. >; r : ~;..Vfr 
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ARTS 


T he South - Bank's 
Towards the Millen- 
nium project is this 
year looking back at 
the 1970s, yet 
Strangely finds itself at the cut- 
ting edge of pop culture. The 
Alias Boogie Nights and The Ice 
Storm, respectively chronicling 
the hedonistic fling s and 
hangover of that decade, have 
opened in London to great 
acclaim. But in the ballroom of 
the Royal Festival Han , incongru- 
ously festooned with sheets of 
transparent industrial plastic, a 
less glamorous and peculiarly 
British movement from the same 
era is being celebrated. 

Punk is primarily remembered 
as a bracing musico-fashion 
movement which Tani^haj flares, 
revivified the three-minute pop 
song and brought back into 
vogue the charmless deto nations 
of youthful disaffection. Yet the 
look of punk on paper, its deliber- 
ately amateurish posters and 
do-it-yourself record sleeves, was. 
a vital adjunct to the spirit of the 
music itself. 

Destroy: Punk Graphic Design 
in Britain commemorates the 
visuals which adorned the sharp, 
thrusting sounds of Britain's 
punk revolt. Consisting mostly of 
the single sleeves which had 
become a forgotten art. form by 
the late 1970s {these will surely 
not be new to any self-respecting 
record collector over 85), this 
aptly cheap and cheerful exhibi- 
tion delivers a brusque rejoinder 
to those who hall the 1980s as 
Britain's design deca de 
The exhibition is arranged 
chronologically, with byfar the 
most interesting material warning 
from the early years. Jamie Reid, 
designer of the Sex Pistols' dis- 
tinctive ransom-note Never Mind 
the Bollocks album sleeve, looms, 
large in this section, his work a 
perfect example of the spontane- 
ous humour which characterised 
punk's early phase. 

A "Never Mind the Bans” 
poster, comprising newspaper 
cuttings reporting on the various 
council bans on the group per- 
forming live, wittily picks up the 
style of the album sleeve to 
advertise the December 1977 tour, 
a shambolic, near-guerilla exer- 
cise in gigging which has yet to 
be matched for notoriety. 

Compared to this, Reid's later 
mock- American. Express poster, 
“Young Flesh Required' 1 , Is artful 
and self-conscious, satirising the 
corporate values of the record 
business with rather too much 
triumphalism (although to be 
fair, most punk artists, unlike 
their detested "hippy"- antago-- 
nists, never aspired to humility). 

Early images of The Clash, The 
Damned and 999 also capture the 
anarchic spirit, and mildly 
threatening political posturing, of 
early punk. There are icons of 
evil . (the swastika),. of. jchesp_. 
improvisation (the ubiquitous 
safety pin), of simple offence 
(V-signs, tongues sticking out). 
Eyes are routinely blotted out, 
the self-styled blank generation 
toasting its wilfUJ blindness to 
the norms of good taste and 
proper behaviour. 





A toast to youthful di sa ffection: record sleeve for The Clash’s "White Riot 1 


Anarchic spirit of punk 

Peter Aspden on the graphics that adorned the 1970s pop revolt 


But there was more than a 
whiff of dfcingenuousness about 
the young designers who seized 
their moment in the spotlight. 
Many of them, after all. had been 
trained at art college, a fact 
which became evident as the 
early roughness of punk graphics 
gave way to sophisticated parody. . 
or just straightforward plunder 
from the past. . 

Malcolm Garrett’s "Orgasm 
Addict” sleeve for The Buzz- 
cocks, the sinuous curves of a 
woman's body deprived of their 
eroticism by the iron which takes 
the place of her head, is a clear 


reference to Dada. The various 
wallpaper sleeves of Ian Dury’s 
Do It Yourself album celebrate 
kitsch; Siouxsie and the Ban- 
shees went the way of Klimtian 
sensuality; the severe geometri- 
cal style of New Order reflected 
that group’s melancholic legacy. 

Bow Wow Wow depicted their 
uncomfortably young lead singer 
Aimabella Lu Win in a knowing 
recreation of Manet's “Dejeuner 
sur 1’herbe", The Clash pastiched 
1950s innocence in the “London 
Calling” single sleeve. By the 
time we arrive at 1981. it is clear 
that you needed a degree in cul- 


tural studies to pick up every 
nuance of the latest single from 
Scritti Politti ia Gramsci refer- 
ence), a double A side which 
included a tribute to the philoso- 
pher Jacques Derrida in a sleeve 
which echoed the label of a bottle 
of Napoleon brandy. 

The exhibition amusingly fea- 
tures a compilation of appalling 
record sleeves from the early 
1970s to show the context in 
which the punk pioneers prac- 
tised their art; but it wasn’t long 
before these too were being cam- 
ply satirised, in Throbbing Gris- 
tle's SO Jazz Funk Greats. 


But we are a long way from 
punk now. The impressive eclec- 
ticism on display in the show's 
later works coincided with an 
exceptionally fertile period for 
British pop, which was inspired 
by, but had strayed far from, the 
original punk ethic. It deserves 
commemoration nonetheless. 
After all. these fine bands were 
cruelly denied their receptions at 
Number Ten and lavish Britpop 
garlands which are today 
reserved for their inferiors. 

Destroy continues at the Royal 
Festival Hall until March 16. 


Concert/ David Murray 

Welcome return by Masur 


T he late Sir Georg Solti 
should have conducted 
the London Philhar- 
monic on Wednesday, 
and the particular attraction in 
Mahler's Das Lied von der Erde 
should have been Anne Sofie von 
Otter, who was indisposed. But 
the LPO struck very lucky 
indeed; Kurt Masur agreed to 
conduct the concert (as a tribute 
to the late Klaus Ttennstedt the 
LPO's unforgettable conductor 
and bis own longstanding friend), 
and at much shorter notice the 
American mezzo Florence Quivar 
came to the Royal Festival Hall 
to sing in the Mahler. 

One happy thing about this 
outstanding concert was that the 
conductor Masur is a quite differ- 
ent animal from Solti or Ten- 
nstedt. At heart he is a rigorous 


Classicist^ which is why be 
makes such precisely illumina- 
ting sense of la te-Rom antic 
music. Nobody would, expect 
Masur to vie with those others in 
their special, nervily personal 
veins. 

He began with Schubert’s 
“Unfinished" Symphony. Cool 
and pretematurally lucid, it 
revived the impact that many of 
us remember from first hearing 
the work the telling orchestra- 
tion (plain but superbly apt), the 
steady development from mood 
to mood, the pregnant pauses 
from which the music takes wing 


again. Everything was audible, 
from top to bottom of the orches- 
tra; again and a gain, one heard 
things one had almost forgotten 
were there. 

Masur did as much for Das 
Lied, with a virtuoso knack for 
accommodating the solo voices 
whilst allowing full cry to the 
scathing orchestral outbursts. 
Even in the first “Trtnklied", 
where Mahler gave no quarter to 
his overtaxed tenor. Herbert Lip- 
pert could make himself heard 
through the din - though he had 
to bawl some of his music, and 
many phrases ended abruptly, as 


if with a gasp of relief. In a live 
concert, without benefit of mik- 
ing, it’s a rare voice that can sur- 
mount Mahler's orchestra there. 
The third and fifth songs let us 
hear Lippert's virtues better: an 
eager, youthful ring that belies 
his middle-age, much sensitivity 
(without obtrusive “personal- 
ity”), a sure sense of when to let 
rip. 

As for Quivar, whose culti- 
vated voice doesn't reach the 
rich, creamy depths of some cele- 
brated contraltos in this role, she 
proved nonetheless to have mas- 
tered it nobly. For her first two 


songs (the second and fourth in 
the cycle) the conductor refused 
to languish, pressing the music 
steadily along instead. She took 
that in her expressive stride, 
undeterred, and in Masur" s rum- 
bustious depiction of the gallop- 
ing youths in “Von der SchOn- 
heit”, her tough rhythmic sense 
cut cleanly through the hubbub. 

In the great “Abschied" finale 
she excelled everything earlier: 
poignant feeling conveyed with 
perfect tact, and always in the 
liquid, multiply shaded tones 
that she controls so beautifully. 
She set the seal on an evening 
that offered luminous rewards 
and silenced quibbles. Surely 
Masur has had enough of New 
York by now? Can’t we draw him 
here? We need him: there is 
hardly anybody like him left 


Sponsorship /Antony Thomcroft 

A flood of new 
initiatives 


A year ago arts 

sponsorship in the UK 
was wrapped in gloom. 
There was a feeling that 
it was no longer fashionable, 
that a generation of civilised 
company chairman, prepared to 
put their shareholders’ money 
behind their pet art forms, was 
being replaced by 
number-crunching Philistines, 
obsessed with the bottom line 
and with no time for culture. 

Today the atmosphere is quite 
different. Research by the 
Associatioa for Business 
Sponsorship of the Arts 
suggested that corporate 
expenditure on the arts jumped 
by 20 per cent in 1996-97, to 
£95. 6m. 

Instead of seeming old hat, 
arts sponsorship was suddenly 
viewed as cheaper than sports 
sponsorship, and appealing to 
more prosperous consumers; 
excellent for corporate 
hospitality; useful for staff 
motivation; and capable of being 
used for specific marketing 
objectives. More to the point, 
companies also felt richer. 

The year has started with a 
flood of new initiatives which 
underscore the versatility of arts 
sponsorship. Yesterday the 
Victoria & Albert announced 
that its new photography 
gallery, opening on May 21, will 
carry the name of Canon UK, 
which Is underpinning It with 
£I- 2 m over the next five years. 
The sponsorship will enable the 
museum to show off some of its 
300,000 photographs at last. 

In contrast to this name 
marketing, there Is 
straightforward charitable 
giving, like the £400.000 that 
Peter and Babs Thomas are 
donating to Welsh National 
Opera over the next three years, 
and the Elm with which Peter 
Wolff has endowed his own 
Theatre Trust to encourage new 
writing. 

The Thomases made their 
money from Pieter’s Pies, and are 
showing their support for the 
WNO by subsidising ticket prices 
for first-time opera goers. For as 
little as £5. opera virgins can see 
popular operas. This year Tosco 
will be featured, and by the 
millenniu m 6.000 people should 
have received their first taste of 
opera at a discount 
Peter Wolff built up SJL Gent 
lingerie suppliers to Marks & 
Spencer, and sold the company 
last year. He has set aside £lm to 
commission playwrights, 
preferably new writers. The 
preference is for adventurous 
writing with popular appeal, and 
the trust will contribute to 
production costs. Bill Freedman 
will act as the executive director. 

Also taking a philanthropic 
approach to sponsorship is Glaxo 
Wellcome, which this year is 
putting £250,000 into a 
programme which centres on the 
Grinling Gibbons and the Art of 
Carving exhibition at the 
Victoria & Albert in October 
and, for the first time, dance, 
with support for the Royal 
Ballet's Dance Bites tour, which 
takes six new works to places 
such as High Wycombe and 
Darlington over the next two 
months. Another sponsorship, 
bringing music into hospitals, 
will be announced next month. 

Much of the growth in 
sponsorship comes from new 
sponsors. Last month Portman 
Building Society took the 
plunge. Indeed it is not only a 
sponsor, but the first corporate 
benefactor, of the Bournemouth 
Orchestras. This is a good 
example of a local company 


getting behind the major arts 
organisation in its area. It will 
use the £150,000 three-year 
partnership for corporate 
entertaining, to generate good 
wilt and to help sell tickets for 
concerts by promoting the link 
in its 115 branches. 

The Portman qualified Tor a 
full top-up grant from the ABSA 
organised, government financed. 
Pairing Scheme, but only got an 
extra £10,000. There have been 
so many demands on the 
scheme's £5. 05m kitty for 
1 997-96 that it is turning away 
applicants. Its format is now 
being revamped yet again for 
1909. 

Arts sponsorship is 
increasingly seen as a good way 
of putting a product before 
influential potential consumers. 
Drinks companies, like Absolut 
Vodka and Beck's Bier, have 
frequently supplied their brands, 
plus some backing cash, to art 
gallery openings. Now Tajttlnger 
champagne has entered this 
field. It is contributing £70,000 
in champagne, and some cash, to 
trendy arts events to London 
this year. 

The Alex Katz retrospective at 
the Saatchi Gallery was the first 
to benefit, and thie month the 
initial party for the Manzoni 
show at the re-opened Serpentine 
will flow more easily, thanks to 
Taittinger. The main sponsor of 
this exhibition is BMW Finance. 

The charm of arts sponsorship 
is its eclecticism. Credit Suisse, 
for example, has just helped the 
arts by donating the 30 metre 
glass wall that it commissioned 
from Brace McLean in 1994 to 
Wolverhampton Art Gallery. The 
wall, put in the staff canteen 
when the company moved to 
Canary Wharf, is a casualty of 
the Credit-Suisse merger with 
First Boston, so the company 
offered it to the National Art 
Collections Fund, which felt that 
it would grace Wolverhampton’s 
planned new gallery, which 
includes a restaurant. 

U nilever Is exploiting 
the ability of the arts 
to make a company 
feel good, and perhaps 
boost its profits in the long term, 
by giving £60,000 over three 
years to Sinfonia 21 to help bed 
it down as ensemble- in-residence 
at Imperial College in London. 

The College has found Sinfonia 
21 office accommodation , and 
Unilever’s money will pay for 
concerts and workshops on 
campus. In time it could develop 
into an educational outreach 
programme involving children, 
music and scientists. Unilever’s 
aim is to enhance its recruitment 
of bright Imperial graduates, 
whose horizons will have been 
opened by the contact with 
musicians. 

In the same way Pearson 
(owners of the FT) has an 
obvious interest in encouraging 
good new writers to service its 
publishing and television 
interests. When it took over 
Thames Television. Pearson 
inherited its Television Writers 
Scheme, which had spawned 
such talent as the young Alan 
Bleasdale and Sue Townsend. 

The scheme has just chalked 
up 25 years, and Pearson has 
changed the name to the Pearson 
Playwrights Scheme, accepting 
the fact that drama is no longer 
a priority for many television 
companies. The £25.000 
sponsorship pays £5,000 
bursaries to writers attached to 
theatres, and Pearson's 
commitment is for at least three 
years. 



■ AMSTERDAM 

OPERA 

Netherlands Opera, Het 
Muziektheater 

m- 31-20-551 8911 
Die WalkOre: by Wagner. New 
production conducted by 
Hartmut Haenchen in a staging 
by Pierre Audi; Feb 7, 11 

■ BERLIN 

CONCERTS 

Philhannonte 

Tel: 49-30-2548 8354 

Berlin Philharmonic Orchestra: 

conducted by James Levine in 

works by Webem, Messiaen and 

Brahms; Feb 6 


rrphoriy 
hicted by Daniel 
©rks by 


or and 


Tchaikovsky; Feb 6, 7, 10 
• Chicago Symphony 
Orchestra: world premiere of 
Raimi’s Elegy conducted by 
Daniel Barenboim. The 
programme also includes works 
by Berg and Beethoven. With 
piano soloist Peter Serkin and 
violinist Pamela Frank; Feb 12 


■ CLEVELAND 

EXHIBITIONS 
Cleveland Museum of Art 

T6t 1-216-421 7340 
www. demusart corn 

Vatican Treasures: Earty 
Christian, Renaissance and 
Baroque Art from the Papal 
Collections. Selection of 39 
manuscripts, reliquaries, 
paintings and sculptures. 
Highlights include the 6th century 
Cross of Justin fl, commissioned 
by the Byzantine emperor' as a 
gift to the pope, and 
Caravaggjo's The Entombment of 
Christ The exhibition has been 
organised to celebrate the 150th 
anniversary of Cleveland’s 
Catholic Diocese; from Sunday 
until Apr 12 


■ COPENHAGEN 

exhibitions 

Louisiana Museum pf Modem 
Art, Humlebaek 
Tel: 45-4919 0719 

www.touisiana.dk 

The Louisiana Exhibition 1997: 
New Art from Denmark. and 
Scania First of a planned series 
of shows which will present 
contemporary work from the 
region, this show Includes new 
works by around 50 artists; ends 


on Sunday 


■ FRANKFURT 

CONCERTS 
Alte Oper 

Teh 49-69-134 0400 
Amsterdam Baroque Orchestra: 
and Choir conducted by Ton 
Kbopman in works by Bach; 
Grosser Saal; Feb 8 


■ GLASGOW 

OPERA 

Theatre Royal 

Tel: 44-141-332 9000 

Scottish Opera: Cost fan tutte: by 

Mozart. New production by 

Stewart Laing, conducted by 

Nicholas McGegan; Feb 7, 11 


■ HELSINKI 

OPERA 

Finnish National Opera 
Tel: 358-9-4030 2211 
Come back, Gabriel: world 
premiere of Ukka Kuusisto’s new 
work based on the tree story of a 
confidence trickster who preyed 
on lonely women. Staged by 
Jussi Tapola, with designs by 
Anna Kontek; Feb 6 


■ LONDON 

EXHIBITIONS 
Hayward Gallery 

Tel: 44-171-261 0127 
vmw.haywanf-gaJIery.org.uk 
• Francis Bacon (1909-1992); 
The Human Body. Selected by 
art critic David Sylvester, this first 
major showing of Bacon In the 
UK for ten years brings together 
important works invoking the 


human figure dating from 1945 to 
the mid 1980s; to Apr 5 

• Henri Cartier-Bresson: 
Europeans. Exploring changes 
from the 1930s to the 1970s, 
through the eyes of the 
photographer; to Apr 5 

OPERA 

Ehgfrsh National Opera, 

London Coliseum 
Tel: 44-171-632 8300 

• The Elixir of Love: by 
Donizetti. New production, 
directed by Jude Kelly and 
designed by Robert Jones. The 
conductor is Michael Lloyd; Feb 
7,10 

• Xerxes: by Handel. 

Conducted by Noel Davies in a 
production by Nicholas Hytner, 
revived by Emma Jenkins; 

Feb 6, 11 


■ LOS ANGELES 

CONCERTS 

Dorothy Chandler Pavilion 
Tel: 1-213-365 3500 
Los Angeles Philharmonic: 
conducted by Mark Wigglesworth 
in works by Brahms and 
Beethoven. With piano soloist 
Stephen Kovacevtch; Feb 7, 8 


■ MUNICH 

CONCERTS 
Philharmonic Gasteig 
Tel: 49-89-5481 8181 
Sinfonia Varsovia: conducted by 
Yehudi Menuhin in works by 
Schubert; Feb 7 

EXHIBITIONS 
Hau& der Kunst 

Tel: 49-89-211270 


Arnold Bocklin, Giorgio de 
Chirico, Max Ernst: Journey into 
the Unknown. Selection of 130 
paintings, collages and sketches; 
from today until May 3 

OPERA 

Philharmonic Gastetg 
Tel: 49-89-5481 8181 
Die Zauberfldte: by Mozart 
Parish Opera production by Mark 
Tracz; Feb 6 


■ NEW YORK 

EXHIBITIONS 

Metropolitan Museum of Art 
Tat 1-212-879 5500 
www.metmuseum.org 

• Francesco Clemente: Indian 
Watercolours. Album made by 
the Italian artist over the last two 
years; ends on Sunday 

• Jackson Pollock (1912-1956): 
Early Sketchbooks and Drawings. 
Display of 48 rarely seen works; 
ends on Sunday 

Museum of Modern Art 

Tel: 1-212-708 9480 
www.moma.org 

• From Henri de 
Toulouse-Lautrec to Andy 
Warhol; Exploring Techniques. 70 
woodcuts, etchings, lithographs 
and screenprfnts; ends on 
Sunday 

• New Concepts in Printmakfng 
1 - Peter Halley: installation of 
technologically-derived works by 
the painter; ends on Sunday 


■ PARIS 

! CONCERTS 
! Salle Pleyel 

Tel: 33-1-4561 6589 


Orchestra de Paris: conducted 
by Theodor Guschlbauer in 
works by Roussel and Brahms. 
With violin soloist Shlomo Mintz; 
Feb 6 

OPERA 

Op6ra National de Paris, Opdra 
Bastille 

Tel: 33-1-4473 1300 

Tosca: by Puccini. Conducted by 

Jan Latham-Koenig in a staging 

by Walter Schroeter. Maria 

Guleghina sings the title role; Feb 

7,10 


■ SAN 
FRANCISCO 

CONCERTS 
Dawes Symphony Hall 
Tel: 1-415-864 6 000 
www. s fsymph ony. org 
San Francisco Symphony 
Orchestra: conducted by Carl St 
Clair in works by Haydn, Brahms 
and Mendelssohn. With cello 
soloist Michael Grebanier and 
violin Chee-Yun; Feb 6, 7 


■ TEL AVIV 
CONCERTS 
Mann Auditorium 

• London Symphony Orchestra: 
conducted by Sir Colin Davis in 
works by Beethoven and 
Sibelius; Feb 7 

• London Symphony Orchestra: 
conducted by Sir Colin Davis in 
works by Berkeley, Beethoven 
and Dvorak: Feb 8 


■ TOKYO 

CONCERTS 


Surrtory Hall 
Tel: 81-3-3289 9999 
Deutsche Open conducted by 
Dietrich Fischer-Dieskau in works 
by Mozart; Feb 6 


■ TORONTO 

OPERA 

Canadian Opera Company, 
Hummingbird Centre 
Tel: 1-416-363 6671 
Hansel and GreteJ: by 
Humperdinck. New production, 
previously seen in the US, 
designed by Maurice Sendak and 
directed by Frank Corsaro. The 
conductor is Randall Behr; Feb 7 


■ TV AND RADIO 

• WORLD SERVICE 
BBC World Service radio for 
Europe can be received in 
western Europe on medium wave 
648 kHZ (463m) 

EUROPEAN CABLE AND 
SATELLITE BUSINESS TV 

• CNN International 

Monday to Friday, GMT: 

06.30: Moneyline with Lou Dobbs 
13^0: Business As/8 
19.30: World Business Today 
22.00: World Business Today 
Update 

• Business/Market Reports: 
05:07; 06:07; 07:07; 08:20; 09:20- 
10:20; 11:20; 11:32; 12:20; 13;20 : 
14.20. 

At 08:20 Tanya Beckett of FTTV 
reports live from L1FFE as the 
London market opens. 
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COMMENT & ANALYSIS 



Philip Stephens 

Back to the Gulf 


The looming conflict in the region shows that, however dangerous it is to : 
bomb Iraq, it is more perilous still to allow Saddam to continue unchecked 


T he case for bomb- 
ing Iraq Is not one 
to be made from 
high principle. The 
unleashing of America's 
high-tech arsenal on Sad- 
dam Hussein risks a heavy 
toll in innocent lives. Suc- 
cess will be measured as the 
partial destruction of Iraq's 
gruesome cocktail of chemi- 
cal and biological weapons. 
Most likely. Saddam will 
survive to start rebuilding 
his Inventories of anthrax 
and CX nerve agent, and to 
witness the fracturing of the 
coalition that drove him 
from Kuwait In 1991. 

Such anyway is a plausi- 
ble outcome of the air 
assault threatened In the 
ultimatum being despatched 
from Washington by Presi- 
dent Bill Clinton and 
Britain's Tony Blair. It is 
conceivable that a sustained 
bombing campaign could 
unseat the tyrant It is just 
possible that it could pro- 
vide the trigger for a more 
terrifying conflagration. 

This is not the moment 
then for grandiloquent 
claims to the moral high 
ground. In the west's treat- 
ment of the Baghdad 
regime, frustration and 
anger long ago displaced 
noble ambition. The unease 
stirred in much of Europe 
and most of the Middle East 
by the prospect of another 
US-led assault is not there- 
fore to be dismissed as 
shameful appeasement. 
There is a case against war. 

It starts with the uncer- 
tainty about US aims. Here 
we encounter as much 
obfuscation as clear-sighted 
purpose. Touring European 
and Arab capitals this week, 
Madeleine Albright, the US 
secretary of state, stressed 
at every turn the limited 
nature of the objectives. Mr 
Clinton has said likewise. 

Saddam, says Washing- 
ton, must comply with the 
terms of United Nation’s 
resolutions to allow unfet- 
tered access to UN weapons’ 
inspectors, if that were 
done. US warplanes would 
remain on their carriers, the 


Tomahawk cruise missiles 
in their firing tubes. And 
once Saddam's arsenal had 
been destroyed sanctions 
would be lifted. 

The problem here is that 
no one in the US adminis- 
tration believes that Sad- 
dam will so comply - not 
anyway in anything but the 
shortest of terms. Its read- 
ing is that he will be a men- 
ace to regional and global 
security for as long as he 
remains in power. Even if 
he is bombed into compli- 
ance. the effect will be tem- 
porary. So the unspoken 
aim of US policy is to depose 
him; or, at least, to maintain 
the sanctions regime until 
fate delivers that outcome. 

The analysis of Saddam's 
state of mind is probably 
right. We are not dealing 
here with a rational h uman 
being. Having inflicted so 
much suffering to satisfy his 
psychopathy, it is some- 
thing of a long shot to 
expect him to change now. 

Such a policy, though, 
deprives Iraq of even the 
smallest incentive to modify 
its behaviour. Why should 
Saddam comply with the 
LIN if there is no prospect of 
sanctions being lifted? The 
question has been asked 
many times by the French 
and more frequently still by 
Iraq's Arab neighbours. Bel- 


licose blustering on Capitol 
mil (those who have heard 
Newt Gingrich on the sub- 
ject say he is more hawkish 
than the president.) and the 
fanciful claims made by 
Pentagon planners for their 
lethal gadgetry are hardly 
an adequate answer. 

It is tempting here to cast 
Mr Blair as Mr Clinton's lap- 
dog. Britain alone is contri- 
buting to the military 
build-up. The Clinton-Blair 
relationship, we are told, 
promises a rerun of the 
Thatcher- Reagan years. 
British prime ministers 
always like to be made a 
fuss of in the White House. 

Convenient though it is, 
in this instance the stereo- 
type does not fit. The pros- 
pect of sending British 
forces to war has been 
sobering for the 44-year-old 
leader. His backing for Mr 
Clinton was not given 
lightly. He respects the pres- 
ident. He does not stand in 
awe of him. 

Mr Blair's starting point 
is that Saddam responds 
only to threats. More than 
that, the threats must be 
credible. If Baghdad 
removes the bar on UN 
weapons' inspections, it will 
be because it is convinced 
that the US will otherwise 
inflict huge damage on its 
military machine. 
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I detect a tangible differ- 
ence of emphasis here 
between London and Wash- 
ington. Mr Blair has not 
signed up to the view that 
Iraq must be bombed come 
what may. US irritation, 
with French and Russian 
efforts to secure a diplo- 
matic solution has not been 
echoed in London. Britain's 
latest efforts in the UN secu- 
rity council (not much wel- 
comed in the White House) 
have a dual purpose. So too 
does this week's trip by 
Robin Cook, the foreign sec- 
retary, to the Gulf. 

The British initiatives in 
part are designed to secure 
the widest possible interna- 
tional support for air 
strikes. The second inten- 
tion, though, is to persuade 
the Iraqi leader that the 
bombing option is real. In 
other words, air strikes are 
not a bluff but they are a 
last resort Baghdad will be 
given time, perhaps another 
two weeks, to reflect 

What's true is that the 
prime minister, like Mr Clin- 
ton, is convinced that, 
unshackled by the UN. Iraq 
is a potent military threat 
We cannot be sure just how 
much deadly remains 
secreted in Saddam’s 
so-called presidential pal- 
aces; nor how long it would 
take him to load it on to 
medium-range missiles tar- 
geted on Tel Aviv. Mr 
Blair's judgment backed by 
the best intelligence he can 
get is that the supplies are 
larger and the timescale 
shorter than many think 

And here the Scylla of 
military action confronts 
the Charybdis of submis- 
sion. However dangerous it 
is to bomb Iraq, it is more 
perilous still to allow Sad- 
dam to continue unchecked. 

Unless he backs down - 
and there were welcome 
signs last night that he may 
be moving in that direction 
- to allow Saddam to tri- 
umph in the present con- 
frontation is to admit that 
nothing can be done to pre- 
vent him menacing the 
region. His capacity to cow 


his Arab neighbours and 
threaten Israel would grow 
stronger each day. 

Sanctions would eventu- 
ally crumble. The wider 
world,- presumably, would 
stand Idly by when . he 
tested his latest chemical 
agents on the Kurds of 
Northern Iraq. The last 
ditch of International deter- 
rence would be the promise 
of massive US retaliation if 
he were to stray outside 
Iraq's borders. But would 
Saddam, as reckless as he Is 
megalomania cal. take the 
threat seriously If he had 
faced down Washington 
once before? 

Therein, inglorious 
though it may seem, lies the 
case for a pre-emptive strike 
unless Baghdad retreats 
from the present confronta- 
tion. It is dangerous to 
attack hut more dangerous 
to do nothing. Destroying 
Iraq's military infrastruc- 
ture and as much as can be 
located of its chemical and 
biological stockpile will not 
solve the problem. But low- 
ering the threat for another 
few years represents a 
worthwhile gain. 

Some in Europe as well as 
in the Middle East will 
doubtless characterise this 
as US imperialism. But, and 
here is another lesson of the 
present crisis, America's 
allies will have to decide 
what they want from the 
world’s only superpower. 

Europe has abdicated its 
responsibilities in the for- 
eign policy arena. Its pres- 
ence in Bosnia remains con- 
ditional on US leadership. 
Until recently the European 
Union never discussed the 
war in Algeria. The looming 
conflict in the Gulf occupied 
no more than 15 minutes of 
the last day-long meeting of 
EU foreign ministers. Too 
often, Europe demands that 
the US provide the troops 
and military hardware, yet 
complains loudly when it 
asserts its leadership. As 
long as we live under a Pax 
Americana, we should not 
be surprised when the terms 
are set in Washington. 


Good Serb, bad Serb 


T he election of Mii- 
orad Dodik, a 38- 
year-old pro-western 
businessman, as 
prime minister of the Serb- 
controlled half of Bosnia 
could be the best piece of 
news for all Bosnians since 
the 1995 Dayton peace 
accords. 

That is the hope and belief 
of an international commu- 
nity desperate to see some 
results from its deployment 
In Bosnia of 35.000 Nato-led 
troops,. 10,000 aid workers 
and hundreds of millions of 
dollars. So far. the goal of 
putting this Hump- 
ty-Dumpty of a country back 
together again has been 
thwarted at every turn by 
the hardline Bosnian Serb 
leadership, based in Pale 
under tbe sinister influence 
of Radovan Karadzic, their 
war leader wanted on geno- 
cide charges. 

Mr Dodik 's election prom- 
ises change. Republika 
Srpska (the Bosnian Serb 
Reublici now has a leader 
who publicly backs Dayton, 
preaches ethnic tolerance 
and acquiesces in the arrest 
of war criminals. Mr Dodik 
has ■■democratically broken 
the power of Pale", says Jac- 
ques Klein, the international 
community's deputy “high 
representative" in Bosnia. 
"This is a major shift.” 

The change is all the more 
significant land extraordi- 
nary j because Slobodan Mil- 
osevic, president of the rump 
Yugoslavia, has endorsed Mr 
Dodik. 

Reaction to Mr Dodik from 
the other side of Bosnia's 
ethnic divide has been more 
circumspect. "Dodik is a 
good guy. We know him 
from his contacts with us 
during and after the war." 
says a senior adviser to Alija 
Izetbegovic. the Moslem 
president of Bosnia's Day- 
ton-created collective presi- 
dency. "But he could prove 
to be a waste of time,” he 
warns, sceptical about any- 
one who eqjoys the backing 
of Mr Milosevic. 

Yet. the Republika Srpska 
is at last co-operating with 
the other bit of Bosnia - the 
Mosiem-Croat federation. 
This week the two statelets 
began issuing a common 
licence plate for care. Letters 
(some of them going back 
years) were today due to be 
delivered between the two 
parts of Bosnia for the first 
time since tbe war. 

Co-operation from the 
Republika Srpska is putting 
pressure on the Moslem- 


David Buchan and Guy Dimnore 

on a glint of hope for Bosnia 
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Croat federation to come up 
with concessions of its own. 
“We will have to improve 
our own record," says the 
Izetbegovic aide, particularly 
in wooing Serb refugees 
back to Sarajevo and ending 
the Mosiem-Croat partition 
of Mostar. 

Mutual concessions could 
do two vital things. They 
should breathe life into cen- 
tral institutions, and encour- 
age more refugees to return. 
At present, Bosnia has an 
institutional hole in its mid- 
dle. It has a presidency, 
council of ministers and a 
parliament, with Moslems. 
Serbs and Croats all repre- 
sented. But they have 
achieved very little, reaching 
agreement only under 
duress on such vital issues 
as a common passport citi- 
zenship and the make-up of 
the diplomatic service. Mr 
Dodik ’5 election, by improv- 
ing the mood of co-operation, 

should help improve the 
functioning of the central 
bureaucracy. 

Agreement on the trap- 
pings of common statehood 
should also create a better 
climate for refugee return, 
though this huge task 
depends even more on secu- 
rity and the availability of 
jobs. These aspects should 
also improve in the Serb 
Republic under Mr Dodik. 

So far, some 300.000 refu- 
gees. mainly from outside 
Bosnia, have returned. But 
there are still 800.000 dis- 
placed people in Bosnia, 
often squatting in the houses 
of other refugees. Unwinding 
this requires joint action. In 


one of the most hopeful 
signs, the Dodik govern- 
ment's new refugee minister 
has announced he will join 
his counterpart from tbe 
Mosiem-Croat federation in a 
roadshow around the coun- 
try to reassure refugees. 

High stakes ride on Mr 
Dodik keeping and consoli- 
dating his power. He won 
almost accidentally when, on 
January 13. his bardline 
opponents abandoned a late- 
night session of tbe Serb par- 
liament. leaving behind mod- 
erate Serb and Moslem depu- 
ties. For a week or two the 
Pale hardliners, including 
the speaker of the Republika 
Srpska parliament, refused 
to swear the Dodik govern- 
ment into office, until it 
finally relented last week- 
end. The international com- 
munity had not waited for 
such formalities in its rush 
to clasp this "good Serb” 
government to its bosom. 


Milorad Dodik 


says he wants a 
privatised 
economy, a 
secular society 
and political 
reintegration with 
the rest of Bosnia 
and Europe 


Mr Dodik's position is pre- 
carious. dependent as it is on 
foreign aid and Moslem 
votes. But most Bosnian 
Serbs complain that Pale has 
brought them nothing but 
poverty: average income is 
now around DM80 ($45) a 
mouth, less than a quarter of 
the level in the Mosiem- 
Croat federation. 

The desire to rejoin the 
world and - Dayton oblige - 
the federation is strongest in 
western Republika Srpska. It 
is no accident that Mr Dodik 
comes from the region of 
Banja Luka, the republic's 
only city of any size and cos- 
mopolitan pretension. Mr 
Dodik says be wants a priva- 
tised economy, a secular 
society - because the Ortho- 
dox church campaigned for 
his hardline opponents - 
and political reintegration 
with the rest of Bosnia and 
Europe. 

He says he Is still wary 
about nationalist opposition, 
partly because of his attitude 
towards indicted war crimi- 
nals. He accepts, as Pale 
never did. that all the sus- 
pects should go for trial in 
the Hague, though Jfae Is anx- 
ious about arrests by the 
Nato* Stabilisation Force 
(Sfor), which have led to 
Serb backlashes against him. 
He chides Sfor for sometimes 
ignoring the wider political 
context 

Mr Dodik is even blunter 
about tbe issue of Brcko, an 
Internationally administered 
enclave in the neck of land 
joining the two halves of the 
Republika Srpska. A US arbi- 
trator is due next month to 


pronounce on its fate. “If 
Brcko is awarded to the 
[Mosiem-Croat] federation, 
thgn my government could 
not continue its work," 
warns Mr Dodik. 

He may be too alarmist 
The international communi- 
ty's predominant mood is to 
help the Dodik government 
however it can. The Repub- 
lika Srpska has so far 
received less than 5 per cent 
of the $1.5hn aid that has 
gone to Bosnia as a whole. 
With Mr Dodik, the republic 
now stands to get Its fair 
share. 

Last week the European. 
Union promised $6.6m in 
start-up cash, while UK and. 
US aid ministers were in 
Banja Luka last weekend. 
The World Bank has unfro- 
zen $65m in reconstruction 
aid and, if the two parts of 
Bosnia agree on a currency 
and a proper budget, as well 
as customs and investment 
laws, the International Mon- 
etary Fund wifl weigh in. 

A Dodik government 
might also make it easier for 
the international community 
to justify a modest rearming 
of the republic. Dayton pro- 
vides for the Mosiem-Croat 
federation to have a two- to- 
on e advantage over the 
Republika Srpska in military 
equipment, an imbalance 
designed to offset the mili- 
tary superiority of Serb 
Yugoslavia over Croatia, 

In Bosnia, “the imbalance 
could be greater now than 
two-to-one because the feder- 
ation is getting more modern 
equipment and better train- 
ing” under a US programme, 
says General Hew Pike, 
Sfor’s operational com- 
mander. 

Talk of the Moslems using 
their new-found strength to 
renew the war surfaced last 
autumn when it seemed the 
US wanted a complete with- 
drawal of Sfor this summer. 
Such talk has subsided now 
that US forces, and therefore 
others, appear set to stay. 

Gen Pike believes the Sfor 
follow-on force must be large 
“to keep a Bosnia-wide capa- 
bility and presence", espe- 
cially as it moves from the 
task of disarming Bosnians 
to getting them to reunite. 

"Putting artillery Into can- 
tonments is easier than 
backing up the return of ref- 
ugees and the installation of 
new local governments," 
says Gen Pike. Bosnia’s 
plight may be easing. But, 
paradoxically, it needs the 
international community as 
much as before. 
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Liberalise trade with simplified 
export-import procedures 


From Mr John Raven, 

Sir. Your leader “EU-US - 
trade" (February 3) argues a 
powerful case for farther lib- 
eralisation through strategic 
policy negotiations. There is 
much that could be done, 
meanwhile, to reflect, at the 
intensely practical level of - 
the individual consignment, 
the trading freedoms that 
these have already accom- 
plished. 

EU trade commissioner Sir 
Leon Brtttan’s genial brain- 
child. the Transatlantic 
Business Dialogue, can do 

Tyni fijl tp fo firrp . 

progress, . by showing govern- 
ments how quickly and , 
effectively political agree- 


ment can be translated into 
operational benefit 

One development, already 
■well within the dialogue 
remit, is the rapid replace- 
ment of the stately Victorian 
dance of separate export/im- 
port customs procedures by 
integrated EU/US transae- . 
tions, requiring only a s ingl e 
submission of minimal stan- 
dard data for all official con- 
trol purposes. 

■ The resulting radical sim- 
plicities would bring wide- 
ranging, substantial econo-. 
mi pc and functional benefits 
to. customs, traders and car- 
riers: 

We know that customs 
and business in the US. UK 


an/i elsewhere are moving in . 
this direction, but see little 
si g n that the dialogue real- 
ises tbe po&tlcal significance 
of early success. 

Cannot that influential 
body ensure that necessary ' 
resources. and prioritjesare.. 
put in place, so we can mark 
the arrival of. 2000 byan FT 
headline - "Export and 
import halts abolished fin- / 
new EU/US trade TGV"? ... 


John Raven, 
director general. 
International Express Carri- 
ers Conference, 

Rue Joseph IL- 
3-1000 Brussels, 

Belgium 


Members 


are asked, 
not told 


Prom Mr Zygmunt 
Tyskieuria. 

Sir, Yo ur rep ort on worker 
dialogue (“EU urges boost to 
worker dialogue”, February 
4) says Unice had “told its * 
members it was in their 
intereststo negotiates deal" 
mi information arid consulta- 
tion of workers in national 
companies. 

Unice has not dona that. It 
has launched a Europe-wide 
inquiry throughout its. mem- 
bership, to find out if the 
mflWraiB of small and 
medium companies likely to 
be affected by this poten- 
tially far-reaching measure 
believe a negotiation would 
be in their best interests. 
Unice works bottom-up, not 
top-down. It does not tell its 
members what to do. 

Instead, it consults them 
vary thoroughly, and this 
takes time. Unfortunately. . 
we have some difficulties 
explaining that, both to the 
Commission and to the Euro- 
pean Trade Union Confeder- 
ation. 


Zygmunt Tyskiewfcz, 
secretary general. 

Union of Industrial and 
Employers’. Confederations 
of Europe, 
rue Joseph n, 40, 

B-1000 Brussels, Belgium 


Better than a 
freak show 


From Mr SLP.H. Johnson. 

Sir, Luc Sante, in bis 
article on New York (Week- 
end FT: "Surgically remov- 
ing the element of surprise", 
January 31 -February 1) 
states: “Whom tins [sub ur- 
banisation of New York] 
could benefit is an open 
question.” 

One obvious answer is 
that readers of the FT resi- 
dent in New York may bene- 
fit. This reader, for example, 
is grateful for the freedom to 
read the FT on the subway 
with the most significant, 
irritation being the newspa- 
per content itself The city is 
Visibly filling with rfoilrinuTi 
Surely this is preferable to 
being a freak show for Euro- 
pean visitors? 


SJPJS. Johnson, 

1160 Fifth Avenue, 
New York NY 10029, 
US 


Environment scoreboard 


From Mr Owen CyUce. 

;■ Sir, Clearly, countries as 
well as companies have to 
keep score on industrial 
environmental performance 
("Green scores", February 2). 
It is, after all, only by 
improving industrial perfor- 
mance that the total envi- 
ronmental burdencan be 
reduced while maintaining 
industrial sector growth. . 
While there is a range of pos- . 
sible incentives moving in 
this direction, I pan think of 
none better than the addi- 
tion of a category for envi- 
ronmental indicators right 
next to economic and finan- 


cial indicators in the busi- 
ness and financial press. - 
Business aid government 
in London and New York, 
Kuala Lumpur and Santiago, 
take theircues from what; - 
gets measured and reported. 
The centre-point for the _ 
“clean revolution”, then, 
may be as close as your own 
backpages. 


Owen Cylke. 
co-ordinator, the policy 
group; 

US- Asia Enviro nm e n tal - • 
Partnership, 

1720 Eye Street, N.W. 
Washington, D.C. 20006. US 


Parental advantage 


From Mr Paul Seabright 
Sir, Your report (“BAe set 
for £120m from government 
far Airbus project", Febru- 
ary 2) that Airims Industrie, 
which is jointly owned by 
four manufacturers, is to 
receive £12Qm from the gov- 
ernment in launch aid for 
two new aircraft, is further 
evidence that the Treasury 
looks more generously on 


those fortunate enough to 
have more than a single par- 
ent The consortium struc- . 
ture seems to have served 
Airbus well. 


Paul Seabrigbt, 
faculty of economics and 
politics. 

University of Cambridge, 
Sidgwick Avenue, / 
Cambridge CBS 9DD, UK 


Sheep exports are unfair 


From Prof Mahomed Said 
Mohamed Gees. 

Sir, We read with Interest 
the Personal View of Brent 
Borrel. the chief market 
economist with Australia’s 
Centre far International Eco- 
nomics, on discriminatory 
imports by the EU of 
ba n anas ("Don't bend the 
rules on bananas", January 
23). 

We would be much obliged 
if Mr Borrel, through thw 
courtesy of your columns, 
would offer an analysis of 
Australia's (and New Zea- 
land's) discriminatory export 
regime of sheep on the hoof 
to Saudi Arabia, which for 
the last ten years or more 
has been competing unfairly 
with this country's principal 
export, namely, live sheep to 
Saudi Arabia. 

The reality of this unfair 
price competitiveness can be 
seen in Saudi trade statistics 
as far back as 1987 - before 
the civil war in Somalia 
broke out. 

The statistics show that 
the dollar value per live kilo 
of sheep landed at Saudi 
ports in 1987 was USS2J9 for 
Somali sheep; *0.76 for Aus- 
tralian sheep and $1.08 for 


New Zealand sheep. In terms 1 
of gross weight exports of 
Somali sheep in that year 
they amounted tp -25,000 
tonnes. Australian sheep 
170,000 tonnes, and New Zea- 
land shepp 10,600 tonnes. 
The discrimination- contin- 


ues. - .--- - - - - 

These subsidised sheep 
from Australia and New Zea- 
land are competing unfairly 
with Somaliland (the princi- 
pal exporter through the 1 
port of Berbera of black- 
headed. fat-tailed, sheep 
from Somaliland arid -Ethio- 
pia to Saudi Arabia) in the 
export of a commodity on 
which at least half the large 
population s of this region of 
Africa, struggling with their 
pastoral economies, depend 
for survival. 

And this is to say nothing 
of tbe loss to the two coun- 
tries of precious foreign cur- 
rency earnings.. 

Would Mr - Borrel please 
comment? 


Mohamed Said Mohamed 
Gees, • ; » 

minister of planning and 
co-ordination, 

Hargeisa, 

Republic of Somaliland' - 


Hard to tell if taxpayers gave blessing 


From Mr Jon Uocsey. 

I was impressed by tbe 
comment of Claude Bouloux . 
(Letters, February 4) that 
the French government’s 
decision to use tax money to 
finance the Paris-Tunnel cor- 
ridor portion of the Channel 
Tunnel high-speed links is 
taking place with "full bless- 
ing from the tax-paying com- 
munity”. 

I wonder, though, with 
riots in the streets of France 
such a common occurrence 
these days, and with Jacques 
Chirac’s government taking - 
such a beating at the last 
election, how exactly does 
one tell who gives foil bless- 
ing to what? Is it really such 
a comfort to an unemployed 
Frenchman that his ex-boss 
can reach that important 

meeting in I,flnriftn IS min. ■ 

utes soon®? 

In my humble opinion, the 
British government would 
be well advised to think long 
and hard before investing 
tax money in 'what is essen- 
tially a prestige project, at 
what may prove tube the 
very peak of the current 
recovery. 


From JDr Rodney Dobson. 

Sir, Is deputy prime minis- 
ter John Prescott certain • 
that we “need to join Europe 
in the East rail link?" (Febru- 
ary 2). His car is faster than . 
mine, but I can mai»» do 
.with the Rover. South. of 
Lyons, the TGV becomes a 
stopping train, but is still a 
rapide. Waterloo to Ashford " 
in an hour is not too bad. 

- Marketed solely as a fast 
day trip to Paris or Brussels, 
Eurostar may never pay. but 
by c h a n ging at Lffle-Europe, 
its customers go any- 
where in France and most of 
tbe continent. If taken over 
by French Railways, perhaps 
the trains win, too. 


Rodney Dobson, 

5 Barykin Gardens, 

Hlthanij 

London SE9, UK 


Jon Livesey, 

830' Sah Lucas Ave, 
Mountain View, - 
CA 94043. US . 


From Mr Henry Lau>. 

Sir, In your leader “French 
lesson, English force" (Janu- 
ary 31) on the. Channel Tun- 
nel Hail Link, you asfc “Why 
pray, should taxpayers ‘ 
finance this scheme if it can- 
not be paid for out of the 
revenue- from customers?" 
The answer to this question 
is to be found in the article 
on the previous page, 
describing how people In 


Kent have reacted to the 
news of the possible cancel- 
lation of the scheme. 

The report dBm mutfwriw . 
that the scheme bac blighted 
the property of those who 
would have been adversely 
affected, while many more, 
who do not live close to the 
line, would have benefited 
from higher property prices 
and the development oppor- 
tunities that the link would 
have opened up at Ebbsfleet 
and Stratford. . 

The problem with such 
infrastructure schemes as 

the Channel Tunnel Rail 
Link is that must of the . - 
yalue created is external and 

turns up in the form of 
e nha n c ed land values which 
do n ot appear In the revenue 
strea ms of those who finance 
.^construction. of the proj- 

Without wishing fo coin- 
naent .on the merits 'or other- 
wise ofthis particular prqj- 
act, we have a state of affairs 
which prevents many worth- 


ing. and we are all -the 
poorer as a consequence. 


Henry Law, - 

Jfnd Value Taxation 
Campaign,. . 

19 Queen's Gardens^-, „ 
BrtghtanBN14AR; UK ' 
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Many critics of -the Europe an 
Union's economic and monetary 
un i o n consider fiscal policy to 
be its Achilles heel. Some argue 
that combining a centralised 
monetary policy with, a decen- 
tralised fiscal policy is simply 
unworkable. That is wrong. But 
the task will be tricky. 

There are three chief areas of 
debate: first, whether bigger 
internal transfers will be needed 
to deal with country-specific 
shocks; second, whether the 
Emu zone can generate a sensi- . 
ble overall fiscal stances and 
third, how Ear controls on the 
fiscal policies .of member states 
can eliminate 1 the 4 interest-rate ; 
costs induced by the fear of 
public sector bankruptcies. 

The EU is not the US. For 
many, this means' the single 
currency cannot work, because 
of the absence of the automatic 
transfers generated by the US 
federal budget. This argument 
is false: the Ell's differences 
offer advantages, as well as dig , 
advantages. The EU does lack 
internal labour mobility- and 
federal taxation. For these rea- ' 
sons, however, member states 
will be able to sustain high 
taxes on labour income. - 
Within Emu. the ideal 
response to an adverse country- 
specific shock is for the affected 
country to run a larger fiscal 
deficit Provided underlying fis- 
cal positions are strong, mem- 
ber states can do so. They will 
be able to achieve this,, under ; 
the stability and growth pact * 
which limits fiscal deficit to 3 
per cent of gross domestic prod- 
uct, as long as they run bal- 
anced budgets over the cycle. 

This sensible answer to the 
concern about country-specific- 
shocks raises a second worry: if 
member states balance their 
budgets over the cycle, they will 


automatically' determine the 
overall fiscal stance of the Emu 
zone. S o metimes, however, that 
outcome will -be unfortunate. 
Monetary policy may. for exam- 
ple, be unable to offset an ED- 
■wide fiscal policy that proves 
too contractionary. Alterna- 
tively, economic activity may be 
sustained by a weak exchange 
rate and a destabilisingly large 
current account surplus. Either 
way, aggregate fiscal policy may 
need to be changed. The ques- 
tion then Is .whether needed 
agreement can be achieved. 

Finally, the principal focus of 
fiscal discipline has been on def- 
icits, rather than the debt. Yet if 
a country with negligible public 
debt were to run sizeable defi- 
cits for' a few years, little prob- 
lem would be created- A large 
problem might be created, how- 
ever, by a modest increase in 
the deficit of a country with a 
big debt overhang. 

If there were also doubt about 
the ability of other member 
states, or the European Central 
Bank, not to rescue the profli- 
gate state. Emu-wide Interest 
rates would rise. 'Moreover, the 
need for a credibly tight con- 
straint -on- borrowing by coun- 
tries with large 'debts will be 
still more important if. Italy 
does join in the first wave. R is 
far from clear, : however, 
whether the ' available' con- 
straints. are tough enough. 

The combination of . a decen- 
tralised, but rule^werned, fis- 
cal policy with a centralised 
monetary policy should work, 
most of the time. But far Emu 
to. work ail the time, there will 
need to be just the right combi- 
nation of flexibility; discipline 
and co-operation - forever. 

This is the lost of a series of four 
leaders on policy under Emu. 



The January unemployment 
figures in Germany were not 
quite as bad as they might have 
been, but they ware stiT pretty 
dreadful Seasonally adjusted,' 
there was actually; a slight 
improvement, thanks to the 
mild weather. But the absolute 
figure of 4.82m out of work - 
12.6 per cent of the workforce - 
was a record, and' no one was 
attempting to make that sound 
like an improvement. 

As for a weD -advertised job 
creation programme for the 
long-term unemployed,, it looks 
very feeble - more an attempt 
to spread the responsibility 
than a real attempt at change. It 
is little more than a plea for 
local authorities to employ a 
few more people, instead of pay- 
ing them social security. 

In France, on the other hand, 
the December unemployment 
figure showed -a foil for the 
fourth consecutive month, to 
S.02m, or 122 per cent The fig- 
ure was welcomed as a sign that 
the economic upturn is finally 
having an effect on jobs, and 
that the government's state- 
aided youth Job programmes are 
also making a difference. 

Yet the contrast is potentially 
misl eading. Both countries face 
profound structural problems in 
reducing their core unemploy- 
ment. Both have inadequately 


-developed service sectors, where 
most hew jobs are being cre- 
ated. But although France 
appears to* have turtsedthe ear- 
ner. first,- in reality its 
unemployment, challenge 
. remains more profound; ' -•-• 
The- most important factor 
skewing the German figures is 
the special case of eastern Ger- 
~ ipany, wbere the proportion out 
of work -has now reached 2 L 1 
per cent, or double the 10.5 per 
cent in the west The construc- 
tion sector, artificially boosted 
by the massive financial trans- 
fers from the west after uniflea- 
- tiazi. has contracted drastically. 
And there are still thousands of 
workers in job creation 
schemes. : : 

• In France, however, the struc- 
ture of unemployment is worse 
than in Germany: it has far 
more young people out of work. 
Moreover, the debate an how to 
tackle the structural problems 
is well under way in Germany, 
but barely started in its neigh- 
bour. Germany knows the prob- 
lem means cutting red tape, 
creating more service jobs and 
encouraging more risk-takers. It 
is lumbering towards a consen- 
sus on how to achieve this. In 
France, they still appear to 
believe that working fewer 
hours per week will provide a 
magic solution. . 


Credit for Asia 


ng watched their banks 
their fingers on their 
i loans, western govern- 
g now seem bell bent on 
ng money in the region 
selves. The US has pro- 
[ an initiative on export 
ts to help keep the stricken 
imies from- seizing up. but 
folia says this masks an 
ipt to use Its export credit 
m to exploit Asia’s distress 
size market share, 
sre is an element of justice 
oth sides. Especially in 
iesia, export recovery has 
hampered by the difficulty 
l companies in obtaining 
■ to import essential raw 
rials and components. It 
s sense to oil the nwffh i n - 
ith a little cash. • 
it would be wrong- for the 
ime to be a subsidised 
: war fought for mercantile 
lasons. The risk in this 
i is greater in the area of 
credits which the US has 
ted on South Korea since 
aisis started. This has 
ts been an area particu- 

prone to trade-distorting 

lies. Abuse- on form credit 
d definitely be a matter fear 
rorid Trade Organisation, 
ire is somewhat less sub- 
worry about - , short 'term 
t credits designed to sup- 
manufacturtng ; industry. 


Historically the losses' associ- 
' ated with such credits tend to 
be relatively smalL 

The risk of one country using 
government-backed export 
credit schemes to secure unfair 
advantage remains, none the 
less. International- co-ordination 
Is thus desirable; which lends 
some attraction to Singapore’s 
proposal for a multilateral com- 
mittee to decide how to handle 
export credit guarantees to the 
afflicted countries: 

To keep the playing Add level 
such cover should ideally be 
limited to amounts strictly 
needed to keep local Industry 
going: Also it should not be 
linked to purchases from the 
guarantor country. Whether 
export credit agencies would be 
prepared -to commit funds on 
that basis is another matter. 

Best of all would be for the 
afflicted countries to use their 
IMF loans to purchase essential 
Imports. After all, that, tradi- 
tionally. is the purpose behind 
IMF lending to countries facing 
adjustment problems. But it 
assumes the IMF is adequately 
resourced in the 'first place. If 
the US wants to show real lead- 
ership in dealing with- Asia it 
should focus its* efforts on 
replenishing the IMF's coffers 
rather than 'embarking on a 
risky trade credit spree. . 



Boeing, boeing, bong 

Michael Skapinker on the production woes that have spoiled 
what should have been a bumper period for the US aircraft maker 


U 


H ow many of you 
have been to 
Disneyland?” the 
■ guide asks a 
group of visitors to Boeing's 
giant aircraft factory at Everett, 
north of Seattle. v Well, we could 
put Disneyland inside this build- 
ing and still have 12 acres of cov- 
ered parking." 

Everett, where the company 
assembles the 747, 777 and 767 
aircraft is the largest budding on 
earth. Viewed from the platform 
set up for the 130,000 annual visi- 
tors , the scene is one of bustling 
activity; Thousands of workers 
scurry to fit wings and cables to 
rows of glinting aircraft fuse- 
lages. 

- It looks like a boom time for 
Boeiog. lt is not Last week, the 
group announced a net loss for 
1997 of 3178m, the company’s first 
for 50 years. "It’s a big disap- 
pointment No question,” said 
Philip Condit, Boeing's chairman 
in an interview. What is going 
wrong at the world's largest air- 
craft maker? 

The problem is not that the air- 
craft-building . business is turning 
down. Far from it Boeing has 
never been busier. Airline orders 
have risen sharply and the com- 
pany has had to increase produc- 
tion to keep pace. 

. By the second quarter of this 
year, its factories in Seattle and 
Long Beach, California, will be 
turning out 47 aircraft a month. 
In mid-X996, the monthly total 
was just 18 . 

Nor has the problem much to 
do with the vast acquisition that 
Boeing made last year when it 
took over McDonnell Douglas. 
That $26bn deal doubled Boeing's 
size, helped increase Us revenues 
from $22.7bn in 1996 to $45Abn 
last year, and boosted its work- 
force. from 112,000 to 238.000. The 
acquisition turned the world's 
leading manufacturer of commer- 
cial jets into the biggest maker of 
military aircraft too. (Boeing is 
also a substantial manufacturer 
of space equipment, accounting 
for 60 per cent of Nasa’s budget.) 

True, some of last year's losses 
resulted from indigestion. Boeing 
made a $l.4bn pre-tax provision 
to take account of its decision to 


run down some of McDonnell 
Douglas's civil aircraft produc- 
tion. Roping is to phase out the 
company’s MD-S0 and MD-90 air- 
craft 

Yet given the scale of the task, 
the merger has gone reasonably 
well Harry Stonecipber, former 
chief executive of McDonnell 
Douglas and now president of 
Boeing, says some employees ini- 
tially found it difficult to make 
eye contact with people they bad 
regarded as enemies. But soon, 
he says, the two sides realised 
how similar they really were. 

Staff from both companies con- 
firm this. Ignore the remaining 
McDonnell Douglas signs that 
have still to be removed at some 
Long Beach plants, and it is 
impossible to tell who came from 
which company. 

Morale has been aided by the 
fact that the two companies' 
activities were largely comple- 
mentary. rather than overlap- 
ping. This means few pro- 
grammes will be discontinued, 
although some factories will 
close. 

Even the McDonnell Douglas 
civil aircraft workers have been 
cheered by Boeing's decision to 
proceed with their planned 100- 
seat MD-95 aircraft, now renamed 
the Boeing 717. Boeing will also 
continue to make the trijet MD-ll 
as a freight aircraft. Many 
McDonnell Douglas workers had 
feared the MD-ll was doomed. 

No, where Boeing stumbled 
last year was not in its execution 
of the merger. Rather, the prob- 
lem has arisen in the activity in 
which the company has long 
believed It led the world: the 
manufacture of commercial air- 
craft Faced with what it called 
"the steepest production 
increases since the dawn of the 
jet age”, Boeing’s factories seized 
up under the strain. 

For a month last year, the com- 
pany had to halt the Boeing 747 
and 737 assembly lines. This did 
not mean, as widely reported at 
the time, that all work on the jets 
ceased. But managers stopped 
moving the aircraft along the 
assembly lines, leaving them in 
place so that workers could find 
missing parts and catch up with 


uncompleted work. The company 
had to make an additional Si.Bbn 
provision to pay for its produc- 
tion problems. 

To add to Boeing's woes, the 
price of aircraft plunged, in spite 
of the high level of demand. 
Some analysts say Boeing's 
obsession with selling more air- 
craft than Airbus Industrie, its 
European rival, resulted in price 
cuts, as sales staff struggled to 
win customers. 

Boeing will not comment on a 
statement last month by Manfred 
Bischoff. chief executive of 
Daimler-Benz Aerospace, an Air- 
bus partner, that competition 
between the two manufacturers 
had forced aircraft prices down 
by a fifth over the past two years. 
But operating margins on Boe- 
ing’s commercial aircraft busi- 
ness dropped to less than 3 per 
cent in 1997 from 10 per cent in 
the previous two years. 

Mr Condit says the reason 
prices are low at a time of strong 
demand is that aircraft manufac- 
turers have to think about how 
to retain customers over 10 to 15 
years. He cites the example of 
Southwest Airlines. When Boeing 
was approached by the carrier in 
the 1970s it did not insist on 
Southwest paying high prices for 
its aircraft. Not only is Southw- 
est today the world's most suc- 
cessful low-cost carrier. It is also 
the biggest buyer of Boeing 737s. 

“The decision to support a rag- 
tag group which came and said 
we want to buy some used 737s 
and start an airline in Texas has 
produced a phenomenal number 
of sales,” Mr Condit says. 

Mr Stonedpher says he does 
not expect the price competition 
with Airbus to ease. “There’s no 
dynamic that indicates that price 
is going to change any time 
soon,” he says. For Boeing to 
raise margins, it needs to cut 
costs. And to cut costs, Mr Stone- 
cipher says, the company will 
have to change the way it makes 
aircraft. “The hardest way to cut 
costs is by trying to do the same 
things better. You have to do 
them differently.” 

Some of the changes have 
already been made. Boeing was 
half-way through a Sibn pro- 


gramme of updating its manufac- 
turing when it was hit by the 
surge in orders. The reason it did 
not cope was because its system 
of ordering and handling parts, 
and the manufacture of several of 
its aircraft models, were still too 
inefficient and old fashioned. 

‘You put a tremendous strain 
on your own system and your 
suppliers' system when you order 
some parts that you don't need or 
you fail to order a part that you 
do need,” Mr Condit says. Had 
Boeing completed the transfor- 
mation of its manufacturing 
systems by last year, he says, “I 
think a lot of the problems would 
have been avoided." 

T he transformation of 
Boeing’s production goes 
by the ungainly title of 
Define and Control Air- 
plane Configuration/Manufactur- 
ing Resource Management or 
DCAC/MRM for not-very-ahort. 
The overall aim is to bring Boe- 
ing up to the manufacturing 
standards of the motor industry. 

Central to the programme is 
greater standardisation. Aircraft 
are hugely complex to make: the 
Boeing 747 has 6m parts. Boeing 
has traditionally allowed airlines 
to choose bow they want many of 
those parts arranged. There are, 
for example. 20 different types of 
clipboard that pilots can order for 
their cockpits. 

Boeing does not plan to deprive 
its customers of choice. But those 
choices will, in future, come from 
a Boeing menu. Airlines opting 
for greater variation will have to 
pay more the privilege. Bob Dry- 
den, executive vice-president for 
production, says he expects 85 
per cent of aircraft parts to be 
standard, with airlines specifying 
the rest 

Boeing also wants to transform 
the way it handles aircraft com- 
ponents. Until it began changing 
its manufacturing processes. Boe- 
ing kept track of parts through a 
mass of papers and 400 separate 
computer systems. DCAC/MRM 
involves putting all those parts 
on a single computer system. 

The changes should allow Boe- 
ing to cut down on the number of 
parts it holds as inventors’- Boe- 
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Third time 
if lucky 

Carlos Menem’s supporters 
are showing much ingenuity - 
.'some would say chutzpah - in 
arguing- that the Argentine 
president be allowed to run for 
an unprecedented third term 
/next year-. 

’Tb&uHraJtaenE the 

■ constitution is, well, • • 
unconstitutional. After aj£ ' 
Outlawing a third Consecutive 
presidential term discriminates 
against one man. The Supreme 

- Court - which has shown a ; - 
curious consistency in giving 
Menem what he wants - has 

■ been asked to rule. - 

: .' Meanwhile the president, a 
keen student of Machiavelb', is 
: keeping~would-be successors 
guessing.' 

. He modestly denies any •' 
intention of running in 1999 and 
has even infuriated some in his 
own party by saying he aims to 
lead the Perbnists in opposition 
and run for the top job again Ixx 
2003; But -there’s a strong 
“re-reelectioa r campaign going 
on,: with “Menem 99" posters, 
lighters and phoney 10 peso 
banknotes bearing the 
president's image and the . legend 
no years of stability”. 

Menem has pulpit off before 
- be jpeesuaded parliament to 
ciangeftieconstitiitioh'in 1994 
.fo let him seive'a second term. 


And be must be tempted to keep 
up with the neighbours: If 
Fernando Henrique Cardoso can 
get Brazil's constitution changed 
to allow a third term, why 
. shouldn't Menem do the same? 

But while Cardoso is ahead in 
the pcflls. Menem is trailing. So 
even if the court does its bit, 
leader of the opposition might be 
his best bet 


Sticky label 

■ As corruption scandals 
proliferate among bankers and 
bureaucrats In Tokyo, Nagano 
police are anxious to preserve 
the squeaky-clean atmosphere of 
the host city for the winter 
Olympics, which start tomorrow. 
The latest idea is a sticker to 
mark out shops, restaurants and 
other businesses which have no 
connections with the yokuza. 
Japan's gangsters. 

Perhaps there should be a 
similar scheme for the banks 
and securities houses - or 
maybe they have tried it and 
nobody qualified. 


Jan’s return 

■ Brussels can breathe easier 
. with the appointment yesterday 
of. Jan Kulakowski to front up 
Poland's European Union 
accession talks. He'll be no, 
pushover, but at least Eurocrats 
won’t have to face Jacek Saryusz 


Wolski, the prickly front-runner 
for the job, who overplayed bis 
hand in demanding too much 
autonomy. 

Kulakowski. a former official 
of the western European 
Christian Democratic trade 
union movement and later 
Solidarity activist, learned the 
Brussels ropes as Poland’s EU 
ambassador from 1990 to 1996. 
After that, he seemed to be 
heading for retirement. He now 
faces a hard negotiating slog - 
though the sprightly 68-year-old 
insists that “the talks shouldn’t 
be allowed to last too long” 


listening up 

■ Bill Richardson, Uncle Sam’s 
top man at the United Nations, 
is going a long way to drum up 
support for zapping Saddam 
Hussein. He’s just finished the 
African leg of a three-continent 
tour aiming to square the 
members of the UN Security 
Council. 

His last stop was in Banjul, 
where he was the most 
important American to hit the 
Gambian capital since Franklin 
D. Roosevelt touched down on 
his way somewhere else in 1943. 

No matter that Gambia is 
Africa's smallest country, with 
only a million people, or that 
President Yahya Jammeh seized 
power in a coup and has close 
ties to Libya. The rumpled envoy 
sat and listened politely as the 


32-year-old ex-colonel told him 
exactly what the Americans 
should do. 

Richardson said he was 
“pleased that the US and 
Gambia had a common policy” 
towards Iraq. It's good to be a 
superpower. 


Dog's life 


■ Maybe the British do go over 
the top about pets, but San 
Francisco is coming up on the 
rails. The city's Society for the 
Prevention of Cruelty to 
Animals has just opened a $7m 
animal shelter which seems to 
offer Fido a better deal than 
some humans. 

Each dog has a little 
apartment on “Lassie Lane” 
compete with real furniture to 
flop on, air-conditioning, carpets 
and cable television - and a 
limitless supply of tennis balls, 
while consultants assess their 
“beauty requirements". For 
recreation there are walks in a 
park and regular “peer group 
interchange’' with “lots of hugs". 

Cats get nests designed to 
resemble “bohemian artists' 
lofts" where they can look out of 
picture windows at the local 
birdlife or get frustrated 
watching: aquariums foil of 
tropical fish. 

"There is nothing like it 
anywhere else In the world,” 
said SPCA president Richard 
Avanzino. Ain’t that the truth. 


mg turns over its inventory 2.5 
times a year. Mr Condit says that 
is higher than the US average bat 
low compared with the Japanese 
car manufacturer Toyota or with 
competitors such as British Aero- 
space. Mr Drvden says he would 
like to see Boeing turn over its 
inventory 12 times a year by 2005. 
As the company has nearly S&bn 
tied up in inventory, the savings 
could be substantial. 

Boeing has also begun asking 
its suppliers to design parts on 
computers so that its aircraft are 
easier to assemble. 

The Boeing 777, which began 
service in 1995, and the new gen- 
eration of 737 were computer 
designed. The 747 was not and 
the parts did not always fit 
together easily. “We were shav- 
ing bits off or we had to reject 
them," says Mr Dryden. Northrop 
Grumman, the US manufacturer 
which makes fuselage sections 
for the 747. has computerised its 
production process, which makes 
assembly easier. 

Inspired by Japanese practice, 
workers now receive their parts 
in colour-coded boxes, packed, 
counted and ready for assembly, 
rather than having to fetch them 
when needed. Specialists who 
sort out production problems 
now sit on the factory floor, not 
in a separate building. 

The DCAC/MRM programme 
should be completed by next 
year. Whether it will be enough 
to solve Boeing's problems is 
another matter. 

The company will make 550 air- 
craft in 1998, compared with 374 
in 1997. Production problems will 
continue to depress earnings 
until the middle of the year. 

Boeing will also continue to 
face fierce competition from Air- 
bus. The European consortium 
raised its output by 44 per cent to 
182 aircraft last year - without 
experiencing any production 
problems. It plans another 30 per 
cent increase this year. 

Holding off Airbus, while keep- 
ing aircraft prices at competitive 
levels will be a difficult task. And 
getting through 1998 without 
another production breakdown 
will be the test of what Mr Condit 
has achieved so far. 


50 years ago 

Demand For Gold In Paris 
Paris, Feb.5. Boom conditions 
prevailed on the new free gold 
market to-day and extended 
to the Bourse and foreign 
exchange black market. 
Demand for gold far 
outstripped offers. Distrust of 
paper monej’, much increased 
by the withdrawal of the 
5,000-franc note, appears to be 
essentially responsible for 
this upward movement, it is 
reported that in various 
places fanners are refusing to 
sell their produce except 
against gold louis. It is 
announced from Brussels that 
the Belgian authorities have 
decided, at least for the time 
being, not to ask for accept 
the quotation of the franc on 
the Paris free market 

V .S. Cost Of Living 
Washington, Feb.5, President 
Truman to-day described the 
soaring cost oHiving in the 
United States as “really 
alarming”. He insisted on the 
necessity of Congress 
granting him powers of wage, 
price and rationing control 
“If we do not stop this awful 
spiral we shall come down ip 
a crash,” he told his press 
conference at the White 
House. The President's 
remarks were occasioned by 
the rejection earlier this week 
by Congress of a BUI which 
would have empowered him 
to ration meat 
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Russia says diplomacy 
is working on Iraq 


By Route KhaJaf and 
Robert Peston in Washington 

Russia and France said 
yesterday that diplomacy was 
starting; to yield some results 
in the Iraq crisis. 

Boris Yeltsin. Russian presi- 
dent. said the crisis had 
reached a peak and was begin- 
ning to ease. He again warned 
that a US military attack, 
aimed at forcing Baghdad to 
allow unfettered access for UN 
inspectors to suspected weap- 
ons sites, would lead to world 
war. "We should not allow a 
US military strike under any 
circumstances." he said. “It is 
not possible, it would mean 
world war." 

Hubert Vedrine. French for- 
eign minister, also said Iraq 
was showing signs of flexibil- 
ity. though "not enough at this 
stage". But Mr Vedrine said 
France would not participate 
in a military attack, which 
"would not resolve the prob- 
lems". France's message to the 
US. he added, was to be “tough 


but patient". President Bill 
Clinton of the US yesterday 
said the country faced a “diffi- 
cult decision” on bow to put 
an end to Iraq's capacity to 
develop weapons of mass 
destruction. 

“We have a difficult decision 
we are facing now as a coun- 
try. and our adminis tration, 
because of the concern all 
Americans have that we do 
not expose our children, if we 
can help it. to the dangers of 
chemical and biological war- 
fare." Mr Clinton told the 
annual National Prayer Break- 
first in Washington. 

Arriving at the White House 
for talks with the US presi- 
dent, Tony Blair, the UK prime 
minister who has emerged as 
Mr Clinton’s principal ally 
against Iraq, said: “We have 
stood together before in the 
face of tyranny. Today, in the 
face of Saddam Hussein [the 
Iraqi president] we must stand 
together once more. We want a 
diplomatic solution... if he 
flails to respond, then he knows 


that the threat of force is there 
and it is real." 

Baghdad has prevented 
Unscom, the UN commission 
charged with finding and 
destroying Iraq's weapons of 
mass destruction, gaining 
access to presidential sites and 
claims the UN inspectors' job 
has been completed. 

The UN, however, accuses 
Iraq of concealing mainly 
chemical and biological compo- 
nents. allowing it to develop 
weapons of mass destruction. 

Envoys were converging on 
Baghdad yesterday to try to 
convince Mr Saddam to allow 
unconditional access to UN 
inspectors. 

After meeting Mr Saddam. 
Ismail Gem, Turkish foreign 
minister, told CNN in Baghdad 
that the Iraqi president “was 
receptive to my concerns, that 
is to say everybody's concerns, 
to avoid a military confronta- 
tion". 

Israel disagrees. Page 4 
Back to the Gulf, Page 10 


Santer would not object to 
deal over bank president 


By Lionel Barber in Brussels 

Jacques Santer, European 
Commission president, made 
clear yesterday he would not 
object if European Union lead- 
ers struck a deal allowing Wlm 
Dui sen berg, the Dutch candi- 
date to bead the future Euro- 
pean Central Bank, to step 
down halfway through bis 
tern. 

He would make way for 
Jean-Claude Trichet, governor 
of the Bank of France. 

Mr Santer said that ideally 
the first president of the bank 
should serve an eigbt-ye3r 
term in line with the treaty 
preparing the way for Euro- 
pean monetary union. “People 
would see through a fix. I pre- 
fer clarity." he told reporters. 

Stressing the urgency of a 
political deal, he said: “We 
must have an agreement [by 
May 1-3]." This is the crucial 
weekend when EU leaders are 
. due to select the founder-mem- 


bers of economic and mone- 
tary union, decide on their 
bilateral exchange rates, and 
declare the members of the 
ECB’s six-strong executive 
board. 

The Maastricht treaty pro- 
vides for an eight-year term for 
the ECB president, specifically 
to strengthen the indepen- 
dence and credibility of the 
bank. But the dispute about 
the post, one of the most pres- 
tigious jobs in international 
finance, has cast a shadow 
over preparations for the 
launch of the single currency, 
the euro, on January 1. 1999. 

The wrangle arose last 
November when Jacques Chi- 
rac, France's president, nomi- 
nated Mr Trichet. That 
angered the Dutch, who 
thought Mr Duisenberg was in 
pole position a fte r he moved 
from the governorship of the 
Netherlands Central Bank to 
head the Frankfurt-based 
European Monetary Institute, 


forerunner of the ECB. Mr 
Santer said Mr Chirac had 
weakened his case by waiting 
more than a year to no mina te 
a rival to Mr Duisenberg. But 
he acknowledged that several 
countries, including Fiance, 
had been irritated by the man- 
ner in which the ElTs central 
bank governors had tried to 
engineer the ECB succession 
in 1996 without forewarning 
finan ce ministers. 

At the time, Alexandre Mm . 
falussy, the first EMI presi- 
dent. announced he was retir- 
ing ahead of schedule to make 
way for Mr Duisenberg, estab- 
lishing the Dutchman as the 
frontrunner for the ECB post 
“It was a kind of coup d'etat" 
said Mr Santer. 

The British presidency of the 
EU bas the task of brokering a 
deal over the ECB presidency 
and the allocation of the other 
five executive board jobs 
between small and large coun- 
tries before the May summit. 


Demonstrations as German jobless total rises 


Continued from Page 1 

everything, he said. There was 
“no patent remedy, only a 
thousand steps" to solving 
Germany's jobless crisis. 

One of these steps was an 
employment initiative, sig- 
nalled earlier this week and 
preseoted in parliament by the 
parties of Mr Kohl's coalition 
yesterday. 

To the anger and disappoint- 
ment of the opposition, this 
was no more than recommen- 
dations to local authorities, 
employers and trade unions to 


create 100,000 jobs for those 
long-term unemployed receiv- 
ing basic social security pay- 
ments and to provide work 
experience or training places 
for unqualified, unemployed 
young people. 

According to the unadjusted 
labour office figures, 12.6 per 
cent of the German workforce 
were unemployed last month, 
up from 11.8 per cent in 
December. In eastern Ger- 
many. the rate jumped from 
19.4 per cent to 2L1 per cent, 
twice the western German rate 
of 10.5 per cent. 


The seasonally adjusted fig- 
ures, which are largely ignored 
by the German media and 
political class, painted a 
slightly more flattering picture 
of unemployment at 4.47m or 
11.6 per cent last month. 

Bernhard Jagoda, head or 
the federal labour office, said 
January’s jobless trends were 
favourably influenced by mild 
weather. While detecting 
“growing signs of improve- 
ment" in western Germany, he 
warned that the divide 
between the west and former 
communist east was growing. 


Soccer 
kicks top 
tennis 
goods off 
the pitch 

By Richard Waters in Atlanta 

The buzz in US sports shops 
this year will not be about the 
world's first titanium *»»»"<« 
racket Nor will it centre on 
Hike’s latest wonder-sneaker, 
a shoe with high-tensile wires 
in the sole that hn« more 
bounce than the Air Jordan. 

Instead, the talk of the 
American sporting goods 
world is of a leather sphere 
pumped with air, which is 
kicked - or headed - into a 
net bung between two posts. 

Soccer seems finally to have 
elbowed its way into public 
consciousness. Sporting goods 
makers rate it the "hottest 
activity” of this year, accord- 
ing to the Sporting Goods 
Manufacturers Association. 

Soccer was once before the 
talk of the sports circuit, 
when the World Cup came to 
the US in 1994. Bat its re- 
emergence now appears to sig- 
nal that many more adults are 
joining tho nrUUong of subur- 
ban children to whom the 
sport is familiar. 

That will be welcome news 
to a $43bn industry hooked on 
chasing the latest craze to 
increase sales. Manufacturers 
and retailers who gathered in 
Atlanta yesterday for indus- 
try’s annual trade show face a 
difficult market for every- 
thing from sneakers to skates. 

In-line skating, the sport 
that made it dangerous to ven- 
ture onto sidewalks, has lost 
its capacity to generate sales. 
Sales have fallen since 1995, 
and are forecast to tumble 
another 20 per cent this year. 
Tennis has slumped, with 
equipment sales still not back 
to the peak of a decade ago. 

There has been a “consumer 
rebellion" against athletic 
shoes, said Paul Fireman, 
chairman of Nike. Manufac- 
turers expect sales of sports 
shoes to grow only 4 per cent 
this year, half the rate of two 
years ago. and for prices to 
fall as retailers try to shift a 
mountainous inventory of 
unsold shoes. 

Soccer is far from surpass- 
ing America's national game. 
The sport claims about 8m 
players, against the 25m 
people who play softhaXL base- 
ball' s mass-market variant. 
But thing s are changing: soft- 
ball has lost a quarter of its 
participants in the 1990s, and 
the strike which affected base- 
ball thTee years ago still 
hangs over the sport 

The soccer craze may be 
about to trigger a technology 
race of its own. Nike yester- 
day was touting a shoe built 
for Ronaldo, the Brazilian star 
and Nike pitchman. Coated 
with polyurethane (to stop the 
ball skidding off In the wet) 
and made of fake kangaroo 
leather. It goes on sale later 
this year. The likely retail 
price? 8125-9135. 
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Europe today 

Scandinavia will remain bitterly cold 
with snow but southern Sweden and 
western Norway will be milder and 
wet. Eastern Europe will be cold with 
snow but southern parts will be 
drier. Central and western Europe 
will be mostly dry with variable 
cloud, although there will be early 
frost and fog. The Iberian Peninsula 
will see showers in the south but 
most other parts will be dry with 
good sunshine in the north. Italy will 
be mostly fine and dry although the 
Adnatic coast will have a chilly 
breeze. Greece and Turkey will be 
mostly vret and cool. 

Five-day forecast 

Scandinavia and eastern Europe will 
remain very cold with snow, which 
will be heavy at times. Central and 
western Europe will remain mostly 
dr/, temporarily turning colder 
before becoming milder, The 
western Mediterranean will be mainly 
settled with plenty of sun but the 
eastern Mediterranean will be 
unsettled with heavy showers and 
thunderstorms. 

TODAY’S TEMPERATURES 



Situation at midday. Temperatures maximum for day. Forecasts by PA WeatiwCantm 
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Size is not everything 


As the 19908 merger boom readies 
new heights, ft is bard to avoid feel- 
ing dizzy. This may not be like the 
merger mania of the 1980s, when 
conglomerates and finamriai buyers 
were vacuuming up businesses with 
no attention to industrial logic. 
Most deals - such as the eye-pop- 
ping Glaxo /SmithKline merger — ' 
are combinations within the same 
industry. 

But there is a distinctly worrying 
swagger about the latest phase of 
this boom. In particular, too many 
executives are obsessed with size. 
Not everybody can be the biggest, 
of course, and that is part of the 
problem. The merger boom feeds on 
itself: companies left behind when 
rivals merge are encouraged to do 
deals of their own to catch up. Cor- 
porate financiers are clever at 
playing on executives’ Insecurity 

ahmit being small. 

Size is not necessarily bad. 
Indeed, when two companies in the 
same industry merge, there are nor- 
mally economies of scale. But, in 
their exuberance, executives risk 
overestimating the value of these 
deals. In no-premium all share 
mergers, like Glaxo/SmJtbKHne. 
that does not matter. Bnt in 
other cases they may end up over- 
paying. 

The prospect of mergers failing to 
live to expectations is not simply 
theoretical. Some deals earlier in 
this boom - like Pharmacia & 
Upjohn. Wells Fargo/First Inter- 
state, and Dalgety's acquisition of 
Quaker Oats' European petfoods 
business - have fallen sick 
for are two main reasons. First, 
poor execution. Managers are good 
at estimating the “bard" costs of 
integration like redundancies, but 
not so good at anticipating how dis- 
ruptive the process can be. There 
can be culture clashes, like that 
between Pharmacia 's Swedes and 
Upjohn’e Americans. Or caetrcub- 
ting can be so rushed that service 
suffers and customers desert; as 
happened with Wells Fargo/First 
Interstate. And even in a well-exe- 
cuted deal, the bigger group is 
almost bound to become more 
bureaucratic. 

Second, failure to anticipate com- 
petitors’ response. Dalgety's strat- 
egy came unstuck in part because 
Mars reacted aggressively. More 
broadly, companies often fell to 
appreciate that rivals can also cut 
costs through merging. As a result, 
it is unwise to value cost synergies 
on anything but a low multiple. 

If some mergers are sour when 
conditions are buoyant there will 
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surely be many mean casualties in 
the next downturn. 

Netscape 

Everyone wants to buy Netscape 
- a gain Only thia rirna it is DOt the 
starry-eyed, investors who turned 
the internet software group into 
one of the hottest flotations in his- 
tory. Bather, if is a peck of corpo- 
rate predators, rumoured to range 
from International Business 
Machines and Oracle to AT&T. This 
is a sad reflection of bow Netscape 
has wilted undo; Microsoft's 
onslaught in the internet browser 
wars. Two years ago its shares were 
comfortably over (80; currently, 
even after a 40 per cent boost from 
bid speculation this week, they are 
barely (23. 

At this level. Netscape looks an 
attractive morsel- It is capitalised at 
S2bu or less than four times reve- 
nue. compared with an average of 
11 Hmw for other Internet stocks: 
But its products, people and record 
of innovation remain first class. 
The group's weakness has been a 
lack of financial muscle, hobbling 
its ability to compete with Micro- 
soft. Any one of the informal anti- 
Microsoft alliance - Sun Microsys- 
tems, (hade or Novell - could pro- 
vide deeper pockets aud have the 
satisfaction of keeping alive a thorn 
in Microsoft's side. 

Sun is probably the most logical 
suitor, since Netscape would pro- 
vide its Java language - which it 
hopes will undermine the domi- 
nance of Microsoft’s Windows - 
with a strong web capability. But a 
“dream team" would be a three-way 
merger of Netscape. Sun and Ora- 
cle, marrying software development 
tools, the internet and databa s e s. 


Such 'a group might even have the 
cltmttotakecsiSficrofflrfL 

Channel rail link 

London & Continental Railways' 
Ukaly. demise gives the UK govern- 
ment a breathing space to recon- 
sider the Channel tunnel rail link 
project from, firet principlfis. Lower- 
than-expected demand means exist- 
ing rail lines can. -after all, da the 
Job adequately fin* another d e ca de . 
The government might now be 
tempted to can the project entirely, 
or at least stop subsidising it Cer- 
tainly, the burden of proof should 
be an those who think the govern- 
ment qbw rtfl stam p up £L8bn In 
taxpayers’ cash. 

Even if at case for some aid is 
made - for example, because the 
link would owed journeys to the 
Continent - alternative contractors 
are unlikely to be attracted Into the 
current project unless the subsidy 
is at least £L8bn- Thai would not 
necessarily be terrible. It would pro- 
vide an opportunity to reconsider 
whether the .project has beat opti- 
mally specified. Contractors might 
have bright ideas for building the 
link more cheaply, btehefe requiring 
less subsidy. The route, for exam- 
ple, might be. changed to leave out 
the e x pens iv e last stretch into Lon- 
don. Canning the project or altering 
the route might involve loss of face 
but it could avoid a white elephant 

British Biotech 

It may look harsh of the market 
to knock British Biotech's shares 
back 30 per cent just because a drug 
is delayed, but it leaves the com- 
pany facing a news vacuum for the 
rest of this year. Investors must 
wait tmtfl 1999 for important trial 
results for both its white hope 
drugs, Zacutex and marimastat. The 
risk is also increased aif Zacutex 
faflingto get approval, although a 
g ambler would see that good results 
from the more rigorous test now 
being, lined up would enhance the 
drug's sales prospects. 

Fortunately British Biotech has 
sufficient cash to see it through to 
the. all-important 1999. Reserves 
exceeded £15Qm last October, half- 
way. through a year which will see 
It “bum" well over £50m. Its set- 
back did not tarnish the biotechnol- 
ogy sector, which has deserved its 
recent rally. But another piece of 
bad news could not be shrugged off 
so easily. 

Additional Lex note on ICL Page 20 
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INSIDE 


Asian crisis 
the space race 

The fall-out from the Aslan financial crisis has 
created anxiety within the commensal space 
business. The industry was set to thrive on the ' 

growing demand for telephone, television and 
computer services that richer nations for 
granted. But now operators are anxious about 
bow the governments worst hit by the crisis will 
finance US dollar -denominated satellite launch- 
ing contracts. Page 18 

German banks spread their wings 

Germ any's leading banks are embarking on an 
aggressive international borrowing spree in 
advance of European economic and monetary 

union. They plan to borrow up to DM40bn 
($22bn) apiece from European bond investors in 
1998, in a departure from their traditional prac- 
tice of sticking to the home market. Page 18 

Egypt’s private sector surges ahead 

Egypt’s private sector is thriving, and now 
accounts for 45 per cent of the country’s invest - 
mentrThree factors have shaped the growth of 
the sector: privatisation of state assets, an 
investment environment increasingly tailored to 
the needs of foreign fund managers, and a pri- 
vate sector dominated by family-owned groups 
no longer afraid to invest in domestic enter- 
prises. Page 16 .. 

Murdoch struggles to conquer Japan 

When Rupert Murdoch unveiled plans for a digi- 
tal satellite multi-channel service in Japan, its 
broadcasters, never previously exposed to for- 
eign competition, were uneasy; But as his 
JSkyB group merges with PerfecTV, another 
mufti-channel service, Mr Murdoch appears to 
have acknowledged that he faces a struggle to 
make headway in the Japanese market, the 
world’s fifth largest Page 19 
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IGI chief says struggling companies will lead to reshaping of sector 


Shake-up in chemicals forecast 


By Jomiy Uiosby In London 

Mr Charles Miller Smith, chief 
executive of Imperial Chemical 
Industries, yesterday predicted 
the chemicals industry would 
undergo a thorough. reshaping 
over the next three years , as 
companies struggled to thrive 
to overcrowded markets. 

Last year had seen an 
unprecedented level of dispos- 
als and mergers across the sec- 
tor. but this was likely to be 
eclipsed by “fundamental 
changes" around the corner. 

Announcing the group’s 
annual results, the chief execu- 
tive said the era of integrated 
chemical companies had come 


to an end: “This is no longer a 
model that can bring success.” 

In 1992, Id led the field with 
the demerger of its chemicals 
and pharmaceuticals busi- 
nesses. It believed specialisa- 
tion in the chemicals sector 
was essential. To this end, it 
will have acquired and dis- 
posed of nearly £l0bn (Sl6,7bn) 
worth of businesses between 
July last year and the end of 
this year, transforming itself 
from a diverse chemicals 
group into a specialist com- 
pany. 

Calling itself a leader in 
“sensory perception products”, 
it will focus on fragrances, 
food flavourings. Ingredients 


for personal care products and 
decorative paints. It will also 
manufacture adhesives and 
specialised plastics. 

During the course of this 
reshaping, the group's debt 
peaked at £6.3bn. But Mr Alan 
Spall, finance director, said it 
was set to reach its debt target 
of between £2bn and £3bn this 
year, thanks to the success of 
its disposals programme. 

In the meantime, the group 
reported a further decline in 
pre-tax profits, down 36 per 
cent at £385m, on sales up 5 
per cent at £H bn. This had 
been caused by the impact of 
sterling and weak chemicals 
prices on its remaining indus- 


trial chemicals businesses - 
slated for disposal later this 
year - and by more than 3 
threefold jump In the group’s 
net interest to £25 Ira. 

Completion of the disposals 
programme would eliminate 
both of these costs, said Mr 
Spall. But Mr Miller Smith said 
that the sell-offs would not 
mark the end of the changes 
within the group. 

The repositioning of the 
chemicals group bad left it 
well placed to take advantage 
of a single European currency. 
Price transparency was likely 
to push down the prices or the 
bulk chemicals, its raw materi- 
als. which it would no longer 


produce. There was also plenty 
of scope for price differentia- 
tion in its chosen area of speci- 
ality chemicals. "There is only 
one price for ethylene, but 
there are 200 strawberry 
flavours." he said. 

He warned suppliers who 
lagged behind in preparing for 
the single European currency 
or the millennium, from which 
IC1 intended to draw maxi- 
mum competitive advantage. 
Unless there was a good rea- 
son for staying with them, 
they would be abandoned. 

The group's share price 
closed up 39p at 978p. 
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Lower 


clinches 
Preussag 
Stahl deal 

By Graham Bowriey In Hanover 

The German state of Lower 
Saxony has clinched its deal to 
buy the steel- division of Preus- 
sag, the industrial conglomer- 
ate based at Hanover, the state 
capital, despite making a lower 
offer than VA Stahl, the Aus- 
trian steel group. 

It has agreed to pay 
DM1.08bn (8590m), around 
DM200m less than the rival 
bid. The Lower Saxony govern- 
ment and Norddeutscbe Lan- 
des bank, the publicly-owned 
bank, which is its. partner in 
the deal, said yesterday the 
steel concern - Preussag Stahl 
- would he the subject of a 
public offering on the stock 
exchange , “afi . soon as possi- 

btev- ' : 

The sale was finally agreed 
late on Wednesday night The 
state's purchase was the initia- 
tive of Gerhard Schrttder, 
Lower Saxony’s prime minis- 
ter, who faces state elections 
next mouth. He intervened last 
month, just as Preussag Stahl 
was close to being sold to VA 
Stahl for around DML27bn, cit- 
ing the need to secure jobs and 
.to stop the business falling 
into foreign hands. 

Michael Frenzel, Preussag 
chief executive, yesterday 
defended his decision to favour 
the lower hid. insisting it 
“offered equal value”. 

• He said there would have 
been a political backlash, 
including worker demonstra- 
tions. if the sale to VA Stahl 
had gone ahead. 

“We can be satisfied with 
what we have achieved here,” 
Mr Frenzel said. 

The sale is the latest step by 
Preussag to transform itself 
from a traditionally commodi- 
ty es-based industrial conglom- 
erate into a concern focused 
on services and technology. 

; The group, backed by West- 
deutsche Landesbank. the pub- 
licly-owned bank which is its 
biggest shareholder, is build- 
ing a travel and tourism 
empire based around the Hap- 
ag-Lloyd transport group and 
Tui, Germany's biggest travel 
services group. Preussag also 
plans to sell its coal Interests 
and it wants to sell its 25 per 
cent stake in Metal europ, the 
lead and zinc producer. 

Mr Frenzel said be expected 
German cartel authorities to 
give their approval “within the 
next days or weeks” of its 
DM2.8frn takeover of Hapag- 
Lloyd, which would clear the 
way for a full takeover of Tui. 

Preussag would already own 
30 per cent of Tui, via Hapag- 
Uoyd, and would enter imme- 
diate negotiations with 
WestLB, which owns another 
30 per cent, and Schlckedanz 
and Deutsche Balm, which 
each have 20 per cent, he said. 

Preussag would also con- 
sider listing its shares on the 
New York stock exchange once 
its restructuring was com- 
pleted. Mr Frenzel said. 

Preussag's decision to sell its 
steel interests comes amid 
some upheaval In the Euro- 
pean steel industry, notably 
the merger of the steel later* 
ests of Thyssen and Krupp. the 
rival German industrial 
groups.. . 

Preussag Stahl, although 
profitable with an annual turn- 
over of around DM3bn, has 
come under pressure from 
increasing competition. 

Preussag said yesterday its 
net profit rose 45 per cent last 
year to DM397m, although it 
warned profit growth had 
slowed in the first quarter of 
this year. 
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NTL takeover of rival speeds 
UK cable sector consolidation 


By Christopher PHco 
in London 

The consolidation of the UK 
cabla industry accelerated yes- 
terday when NTL. the third- 
largest operator, agreed the 
takeover of Comcast UK Cable 
Partners, the fourth-biggest 
cable group, in a deal valuing 
the company at 3800m. 

The move is the latest in a 
series of deals that has seen 
the numbs' of cable companies 
fan from 24 five years ago, to 
just eight after yesterday’s 
agreement. 

The consolidation reflects 
the poor performance of the 
cable industry, which has 
invested more than £7bn over 
the past 10 years laying its 
infrastructure. Many of the 
investors have been large US 
cable and media groups, which 
hoped to repeat the success 
enjoyed in their domestic mar- 


ket NTL and Comcast UK are 
quoted on the Nasdaq stock 
exchange in the US. 

However, the UK’s strong 
existing terrestrial television 
service, together with tough 
competition from BSkyB, the 
satellite television group, has 
prevented cable operators from 
making a significant break- 
through into the UK market 

At the same time, attempts 
to sell telephone services to 
customers have met with stiff 
opposition from British Tele- 
communications. which domi- 
nates the market. Poor market- 
ing and customer service have 
also added to the problem. 

As a result, the heavily 
indebted cable groups have 
made disappointing returns on 
their investments and bai'e 
sought to cut costs and make 
economies of scale through 
consolidation. 

In 1996, Cable & Wireless, 


the UK teiecoms operator, 
merged its UK telecoms inter- 
ests with three cable operators 
Nynex CableComms, Bell 
Cablemedia and Videotron. 

Several remaining operators 
have been involved In talks 
over the past year. In the most 
prominent case NTL is still 
understood to be in talks with 
Telewest. 

Telewest also has an 
involvement in yesterday’s 
deal. It shares two franchises - 
London and Birmingham - 
with Comcast UK and has first 
refusal on buying its partner's 
interests. If Telewest were to 
take advantage of this option, 
it would reduce Comcast UK's 
equity interest by about 
350,000 equity homes out of its 
l.lm total. Equity interest Is a 
yardstick used by the industry’ 
to measure the proportion of 
interest that cable companies 
have in a number of fran- 


chises. NTL has interests in 
?.2m equity homes. 

Telewest said it was consid- 
ering its position. However. 
Barclay Knapp, chief executive 
of NTL. said the deal would 
proceed even if Telewest 
decided to exercise its Comcast 
UK options. It would lead to 
fewer shares being issued in 
the all-paper deal. 

Under the terms announced 
yesterday, Comcast UK share- 
holders would be left with a 
25 per cent interest in NTL. 
Comcast Corporation, the US 
parent and largest shareholder 
in Comcast UK. would have a 6 
per cent stake. 

NTL has emerged as the 
most entrepreneurial of the 
cable operators, launching low- 
cost telephone and television 
packages. It has also been at 
the centre of most of the 
recent speculation over consol- 
idation in the industry. 


Shares in 
SAP faU 
as Hopp 
steps down 



Dietmar Hopp: seeking an 
orderly succession at the top 

By Andrew Rsher in Frankfurt 

Shares in SAP. the fast- 
growing German software 
company, fell almost 6 per cent 
in late trading yesterday after 
an announcement that Diet- 
mar Hopp, one of its founders, 
was stepping down as joint 
chief executive in May. 

The common shares fell 
DMI3.5 within minutes of the 
news, to close electronic trad- 
ing at DM61 6 j. 

The group stressed, how- 
ever. that Mr Hopp, 57. wrould 
not sever his connection with 
the company which he and 
four other former IBM soft- 
ware engineers started in 1972. 
He plans to stand for election 
as chairman to the non-execu- 
tive supervisory board. 

He said he would continue to 
be active in SAP's develop- 
ment through the supervisory 
board, citing Eberhard von 
Kuenheim at BMW. Mr von 
Kuenbeim, the long-time exec- 
utive head of the motor com- 
pany, still keeps a close eye on 
its activities as supervisory 
board chairman. 

Henning Kagermann. 50. will 
replace Mr Hopp as SAP’s joint 
chief executive. The other joint 
head Is Has&o Planner, also a 
co-founder. 

Explaining his decision, Mr 
Hopp said: “Company crises 
are often caused through a 
leadership change that comes 
too late or is badly handled. 
We at SAP want to avoid such 
a danger.” Too soon a change 
at the top would be better than 
one coming too late, he added. 

It is believed Mr Hopp also 
wanted to leave day-to-day 
management to have more free 
time after 26 years with SAP 
which last year raised sales by 
62 per cent to DM6bn <53.3bn). 
He bore the brunt of publicity 
over the insider trading probe 
in 1996. though this found no 
evidence of illegal dealings by 
top management. 


BT applies for 
licence to boost 
business in Japan 

Privileges include own network 


By Mldtiyo Nakamoto 
In Tokyo and Alan Cane 
in London 

British Telecommunications Is 
planning to attract the tele- 
coms business of Japanese- 
based companies in a move 
that could strengthen Its posi- 
tion in the Asian market. 

It has applied for a "Type l” 
licence in Japan, which would 
give it the privileges of a pub- 
lic telecoms operator including 
the right to build a physical 
network. 

This would enable it to con- 
nect customers directly to Con- 
cert, its global supercarrier. At 
present Concert services are 
distributed in Japan by BT- 
INS, a joint venture with the 
local trading company 
Marubeni 

BT refused yesterday to give 
details of its investment plans 
for Japan. But analysts 
pointed out that building a 
network in Tokyo, for exam- 
ple. would take substantial 
funds. Against that, building 
its own infrastructure could 
cut fixed costs for leasing lines 
by about half. 

IS BT decides not to build a 
Japanese network, it will still 
be able to offer customers cut 
rates through Japan's recent 
decision to liberalise ‘interna- 
tional simple resale". This 
allows telecoms operators 
without their own networks to 
lease international lines and 
connect them to the Japanese 
public network. 

By taking advantage of 
International resale, BT 
believes it can undercut carri- 
ers’ tariffs by 45 per cent. For 


Japan- to-US calls, for example. 
BT expects to offer a rate of 
Y88 (68c) a minute to New 
York, compared with Y2IQ per 
minute with KDD. Japan’s 
dominant international car- 
rier. 

Cable and Wireless, the UK- 
based operator with significant 
strength in Asia, is claiming to 
he the first foreign carrier to 
be licensed to offer interna- 
tional resale services. 

BT"s move comes as World- 
Com. the US carrier, 
announced it would start offer- 
ing domestic and international 
telecoms services in Japan by 
laying its own fibre-optic net- 
work as well as taking advan- 
tage of the liberalisation of 
international simple resale. 

WorldCom - which last year 
wrested MCI, the US 
long-distance carrier, from the 
arms of BT - has been aggres- 
sively expanding its 
operations. 

The entry of international 
telecoms operators into the 
Japanese market is expected to 
put further pressure on tariffs, 
which have been falling amid 
growing competition among 
domestic carriers. 

“Japan has high [interna- 
tional call] rates and a small 
market, relatively speaking. 
We think there is a high elas- 
ticity of demand for interna- 
tional calls so that if prices 
foil, volumes will rise,” says 
BT. 

BT has been seeking a part- 
ner in Japan to boost its Asian 
presence and has made no 
secret that NTT. Japan's domi- 
nant carrier, would be its first 
choice. 
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COMPANIES AND FINANCE: EUROPE 


Allianz gets go-ahead for AGF takeover 


By Andrew Jack in Paris 

The French government yesterday 
approved the takeover of AGF, the 
insurer, by Allianz of Germany, 
while hinting at conditions 
that could deter future bids 
in the country's financial services 
sector. 

Nearly four months after the bat- 
tle for control of AGF began. Domi- 
nique Strauss-Kahn. economics, 
finance and industry minister, 
finally authorised a complex deal 
giving Allianz control of AGF, with 
the combined group ceding some of 
its French and German interests to 
Generali of Italy. 


However, officials indicated yes- 
terday that when weighing up the 
rival bids, they had considered 
employment consequences and 
analysed the prices offered to 
ensure they were not “suiddally 
high". 

They denied c laims that employ- 
ment or price were determining 
factors, but argued that the finan- 
cial services sector was unlike 
businesses in the "shoe or soap" 
sectors. 

Their stance could deter future 
bids involving French insurance 
and banking companies, in spite of 
government attempts to argue that 
it takes a liberal view on foreign 


investment and is against protec- 
tionism. 

In the past few weeks, it has 
stressed in the tender documents 
for three separate state-owned 
financial groups - CIC, the bank, 
insurer GAN and the specialist 
lender Credit Fonder de France - 
that bidders must attempt to pre- 
serve and develop employment 

in a further blow to the liberalis- 
ation of the French financial ser- 
vices sector, the government also 
Indicated yesterday that CNP. a 
state-owned life assurance group 
long scheduled for privatisation, 
would not be put up for sale. 

The latest developments come 


ahead of regional elections in 
March, at a sensitive time for the 
fledgling left-wing coalition govern- 
ment of Lionel Jospin, which 
Includes Communist party and 
hard-line Socialist members 
opposed to state sell-offs. 

Yesterday’s approval for the AGF 
takeover formally dosed a bid bat- 
tle which started in October with a 
FFr55bn f$9.08bn) hostile bid for 
Generali. The delay in approving 
that bid gave Allianz and AGF 
time to negotiate an alternative 
friendly takeover. 

The officials reiterated yesterday 
that the delays in giving approvals 
had no political motive and simpl y 


reflected the complexity and size, of 
the bids. 

Under the terms of the deal, Alli- 
anz will take control of AGF, while 
ceding to Generali its and AGFa 
stakes In AMS of Germany. Gener- 
ali will also acquire two of AGFa 
French insurance subsidiaries. 

In response to demands from the 
French government that Coface, 
the export credit Insurer controlled 
by AGF, remains “French", AGF 
will reduce its shareholding from 
58 per cent to 24 per cent Scar, the 
reinsurer, win raise its stake to 45 
per cent, with Nalexis taking 20 
per cent and Credit Agricole 5 per 
cent 


Ebner has 
6.3% stake 
in Alusuisse 

By William Hall in Zurich 

Martin Ebner. Switzerland's 
best-known corporate preda- 
tor, has taken a 6.3 per cent 
stake in Alnsuisse-Lonza. 
the Swiss industrial con- 
glomerate. 

The group has consis- 
tently dismissed suggestions 
that it could enhance share- 
holder value by breaking 
itself ap, or spinning off its 
highly profitable aluminium 
business. 

Alusuisse-Lonza disclosed 
Mr Ebner’s stake yesterday 
during the presentation of 
its 1996 results. August von 
Finck, a wealthy German 
banker, already controls 10 
per cent of Alusuisse’s 
equity. The arrival of Mr 
Ebner's name on the share 
register will increase specu- 
lation about the company's 
future. 

Alusuisse-Lonza yesterday 
reported a 12.1 per cent rise 
in 1997 net income, to 
SFr463m (831 7.6m). which 
was at the low end of expec- 
tations. More than half the 
increase in operating profits 
came from the traditional 
aluminium business, which 
boosted its operating mar- 
gins, as did the food and 
tobacco packaging division. 

Margins in pharmaceuti- 
cals and cosmetics packag- 
ing were unchanged bat fell 
sharply In the Lonza fine 
chemical and specialities 
business. 

Alusuisse shares rose 
SFr35, to SFrl,698 yester- 
day. 


Merger helps Elan to 
68% surge in profits 


By John Murray Brown 
in Dublin 

Elan Corporation's 
transformation from a 
research company to a fully- 
fledged drugs group was 
underlined yesterday when 
the Irish concern posted a 68 
per cent rise in fourth-quar- 
ter net profits. 

Net income rose from 
$30.6m in the 1996 period to 
$51. 75m on revenues up 29 
per cent to 8109.4m. 

Fully diluted earnings per 
share reached 45 cents, com- 
pared with 30 cents. 

Elan. 80 per cent owned 
by US institutions, is reap- 
ing the benefit of its $630m 
merger with Athena Neuros- 
eiences. a US drugs group, 
in 1996. Its net income 
rose 51 per cent from 
Sll5.9m to $175. lm, in the 
first full year since the 
merger. 


Full-year revenues were 
up 25 per cent from $310. 4m 
to $389 -2m. 

Elan’s performance was 
also boosted by the introduc- 
tion of Zanaflex, its anti- 
spacticity drug, which 
pushed up full-year product 
sales 35 per cent to 8215.5m. 

Full-year research reve- 
nues were Oat at $57m. while 
royalty and fee income 
earned on products devel- 
oped In collaboration or 
under licence were up 21 per 
cent at 8115.8m. 

Elan, which originally 
made drug delivery systems 
reducing the side effects of 
existing compounds, now 
develops, manufactures, 
markets and licenses a range 
of drug products. 

Donal Geaney, chairman 
and chief executive, said 
sales of products marketed 
by Elan more than doubled 
from 1996 levels to $l20m. 


Sales of Perm ax, one of 
Athena's drugs used for Par- 
kinson's disease, were up 30 
per cent. 

Buoyant sales were offset 
by higher costs related to 
the merger with Athena. 
Selling, general and adminis- 
trative expenses were up 52 
per cent at 871m. reflecting 
the expansion of the direct 
selling force in the US and 
product launches. 

Interest income climbed 48 
per cent to 84663m following 
the Issue of 8325m worth of 
notes in November. 

The company said it had 
filed with the US Food and 
Drug Administration Dor two 
new products, and that it 
planned to accelerate its 
research Into the treatment 
of Alzheimer's disease. 

Brokers are expecting full- 
year earnings for 1998 of 
8245m, giving earnings per 
share of about $2.12. 



Donal Geaney: sales of Elan-marketed products doubled 


Matif reaches deal to end traders’ strike 


By Edward Luce 

Matif. the French derivatives 
exchange, said yesterday it 
had reached agreement with 
Us 122 floor traders to end a 
four-day strike linked to the 
introduction of electronic 
trading. 

An official at Matif, which 
last year, formed an alliance 
with its German and Swiss 
counterparts to issue com- 
mon contracts on one elec- 


tronic system, said the trad- 
ers had accepted a negoti- 
ated settlement. 

Under the deal, the 
self-employed floor traders 
had accepted the offer of 
cheaper access to the elec- 
tronic screens, which will be 
Introduced on April 3. “Trad- 
ers will be able to use both 
open outcry and the elec- 
tronic screens for dealing." 
said the official 

Traders bad also agreed to 


an improved offer on their 
“employment status" after 
April 3. although details 
were not revealed. Traders - 
or “locals" who speculate 
with their own money - 
have expressed growing anx- 
iety about Matlfs move to 
electronic trading in ApriL 
Offigals.at ^atif say . they 
will remain, committed to 
open .-’outfcrj* .trading 7 
although the new dual, or 
hybrid, system has unsettled 


floor traders. One of the key 
worries Is that contracts 
introduced after April will 
be traded exclusively on the 
screens. This effectively 
means that floor trading will ' 
be allowed to wither natu- 
rally away. 

After April 3, the London 
Jfter/iattopaL Financial, 
Futures and Options 
Exchahge wfll Be the tally * 
large European exchange 
fully committed to the pit 


trading system. Matif, along 
with the Deutsche Terrain 
Bftrse in Frankfurt and Sof- 
fex in Zurich, will form part 
of the electronic Eurex. sys- 
tem in competition with 
Liffa 

Matif said yesterday it had 
traded more than 200.000 
cpntjgacts. .compared- with 
less than 150,000, . a Say djir- 
idg'-most oft the ktrfke* Stri- 
king floor traders return to 
work today. 
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Pep puts the fizz 
into Telefonica 


By David White in Madrid 

A little-known young 
Catalan actor called Pep 
Julien expects to be famous 
throughout Spain thanks to 
his Jaunty solo performances 
in a series of TV commer- 
cials for TelefOnica, the tele- 
communications group, as 
part of its counter-offensive 
against new competition. 

Telefdnica yesterday 
announced a package of dis- 
count deals on long-distance 
and international calls 
aimed at undercutting its 
rival, Rete vision, which 
launched services last 
month to end a 74-year 
monopoly in the basic tele- 
phone business. Discounts 
range from 10 to 60 per cent. 

The campaign follows a 
strongly worded complaint 
from Telefonica at having to 
abide by government-fixed 
prices while Retevlsidn 
offered cheaper tariffs. 

The development ministry, 
in charge of telecommunica- 
tions. argues that “positive 
discrimination" is needed to 
help RetevIsiOn establish 
itself before Spain liberalises 
the whole sector in Decem- 


ber. The licence for a third 
operator is expected to be 
decided in May. 

Javier Revuelta, Telefon- 
ica managing director, said 
the company would not 
introduce the cut-price deals 
until they, had been 
approved by the govern- 
ment. But he said it had 
taken care to stay within the 
rules and was confident they 
would be allowed. 

One telecoms expert said 
Telefonica had avoided mak- 
ing a blanket reduction by 
offering special deals for spe- 
cific categories of clients - 
“the under 35s, the over 60s, 
and everybody in between”. 

The company, fully priva- 
tised since last year, has ear- 
marked Pta 1.5bn f$9.8m) for 
its TV, press and radio cam- 
paign. 

At the same time, Telef6n- 
ica is set for tough, negotia- 
tions with the government 
in its bid to raise charges for 
local calls before Retevisldn 
also enters that market, 
later in the year. 

Telefdnica's shares lost 
just over 2 per cent in. Mad- 
rid yesterday, closing at 
Pta 4.975. 


Telekom and TI 
sign digital deal 


By Frederick StGdemarui 
in Hanover 

Deutsche Telekom, the 
partially privatised German 
telecommunications com- 
pany, and Texas Instruments 
of the US yesterday signed a 
memorandum of agreement 
for the joint development of 
technology for digital multi- 
media services. 

The agreement aims to 
develop more powerful appli- 
cations - such as high-speed 
access to the internet inter- 
active features and com- 
bined services such as the 
bundling of visual and audio 
data ~ using digital signal 
processors, in which TI is a 
world leader. DSPs ofFer 
greater speed, capacity and 
versatility than conventional 
processors. 

Richard Templeton, head 


ness, said the -partnership 
would enable the US com- 
pany to speed the creation of 
a new market into which it 
could then sell more DSPs. 
Deutsche Telekom expects 
the deal to produce services 
which will add value to fts 
digital network business. 

The two companies, 
already have informal 
contacts, but following ' 
yesterdays agreement, both 
will set up Joint working 
parties. The first results 
could be expected in a year 
or two. 

Ihe companies said they 
aimed to develop “reference 
designs" for an “open plat- 
form" for digitally transmit- 
ted services. These would 
then be made available to 
other companies. 

Financial details of yester- 
day's agreement were not 
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Solvay shows 
15% advance 

A s <ip »i g recovery in plastics helped Solvay. the Be l g ian 
i-humii^i p plastics phannRC M1 ^ gfl k company, to lift 
preextra ordinary earnings by 15 per cent last year. Sales 
increased in all sectors but plastics grew by 31 per cent 
from depressed 1996 levels. Plastics e arnin gs more than 
doubled to BFn.Sbn (8203ml from BFrS-Sbn. 

Margi"g in ehi»oi«iig and processing fell, but a 23 per 
rant- increase In p fli-ningg in pharmaceuticals compen- 
sated fully for thw f ff i rpfngji of the animal health and 
enzymes activities sold in 1996. In the year to December 31 
Solvay produced net gaming s before extraordinary items 
erf BFrl3-2bn, against. BFrll.ebn the previous year. After 
extraordinary profits of BFJrfSOOm, compared with 
BFraahn, earnings were slightly up at BFrl3-7bn. Earn- 
ings per share were BFT157 against BFY159, with the 
reduction explained by an increase in minority interests. 

The overall results were broadly in line with analysts’ 
expectations. 

.Baron Daniel Janssen, chair man of the executive com- 
mittee, emphasised that the company's strategy was to 
have higher growth in the Americas and Asia-Pacific than 
Europe to achieve better geographical balance. Last year 
saT fts grew 28 per cent in the US compared with 4 per cent 
in Europe. Michael Smith, Brussels 

■ AUSTRIA 


OMV powers to doubled profit 

OMV, the Austrian oil and gas company, nearly doubled 
its operating profits to Sch5.7bn ($448m) in 1997, helped by 
a strong turnround in its marginally profitable refining 
and marketing operations. However, net income is expec- 
ted to rise by a more modest 11 pm- cent, to Sch2J2bn. 
because of the need to take a SchL9bn extraor dinar y 
charge to cover, accelerated retirement plans and deferred 
taxes. • 

Never theless , the group ha# und e rlined its confidence 
by proposing to increase its dividend 22 per cent to Sch28 
a share, which includes a Sch2 bonus payment The . . 
group, which will report Its foil results on April 17, says 
that earnings from exploration and production will show 
a si gnificant improvement, helped by higher production 
rates and a favourable currency movements. Profits in 
OMVs gas business fell as a result of lower-demand and 
restructuring costs but a marked improvement in petro- 
chemicals has boosted the refining and marketing side. 
Operating profits in plastics will be higher but chemicals 
profits will be roughly unchanged. OMVs shares closed 
Sch23 higher at SchL732 yesterday. William Hall, Zurich 

BROADCASTING 


Endemol in Guardian deal 

Endemol the Dutch television production company. Is 
expected to announce today that it. is entering the UK 
market througha Joint venture with Guardian Media 
Group, the company that publishes The Guardian newspa- 
per. The deal, involving Endemol in a partnership with 
Broadcast Communications, an independent producer 
owned by GMG, is the latest effort by Endemol to alter 
European markets by taking stakes in local groups. 

Endemol which went public in November 1996, last 
month took a 45 per cent stake in Aran, an Italian enter- 
t group. In Dee&hb«5\ -ft bought a 51 per cent - 
ihe, German production company Non Fiction. 
Endemol feEcff haite underperformed the 
Dutch market since its flotation, closed FI JL8 up at FI 45 
after news of the deal emerged yesterday. Details are 
expected at a press conference in London today. Ende- 
mol’s strategy is to exploit entertainment formats in other 
European markets, usually by forming local partnerships 
with production companies. Broadcast Communications is 
among the largest independent producers in the UK 
The move is also the first deal struck under Bob Phillis , 
the new chief executive of GMG, although talks are 
thought to have been going on since test year. Some ana- 
lysts expect GMG to undertake a gradual re s tr u c turin g. 
Endemol which was formed by the merger of Joop van 
den Ende Productions and John de Mol Productions in 
1994, earns about 15 per cent of revenues outside its ma in 
markets of Germany and the Netherlands. 

. John Gapper, Media Editor 

GERMANY 


Krupp Hoesch strategy backed 

The supervisory hoard of Krupp Hoesch, Che German 
engineering group, yesterday approved by a majority vote 
the industrial strategy to be pursued by the new company 
to be formed from the planned merger of Krupp with its 
larger rival Thyssen. As with a similar vote on the Thys- 
sen supervisory board test month, the strategy, worked 
out by Gerhard Gramme, the Krupp chief executive, and 
Ekkabard Schulz, head of ThySsen Krupp Stahl was 

ralaf foil Ktt fltA ninn I . i. — XT — 1 ft 


rejected by the nine representatives of the workforce on 
the 20-strong board. 

Krupp’ s managing board has been instructed to solve 
outstanding problems, including the valuation of the two 
companies and the type of worker co-determination that 
will be in force in- the merged group. The two companies 
are due.to outline the industrial strat^y today. 

Peter Norman. Bonn 

MUTUAL FUNDS : 


Legg Mason enters Europe 

Another US competitor is to enter Europe's fledgling 
mutual fond industry with the .decision by Legg Mason, 
the investment group, to launch an offshore fond for 
European institutional investors. The Value Fund will be 
managed by Bill Miller, who focuses an shares which 
trade at low price to asset value or earnings. 

Th e Va lue Trust fond' in the US, which manages S3Abn, 
is known for its low turnover. It bought shares in Fannie 
Mae, the mortgage group, for example, and held them for 
15 years. The Dublin-based Value Fond, which is expected 
to raise between 850m and 8100m. will invest in US 
shares. Mr Miller believes the outlook for the US market 
is favourable in spite of the Asian crisis and the foot that 

the high returns of the past few years from the US stock 

market are unlikely to continue. The fund, which is to be 
listed on the Irish stock exchange, requires a minim nm 
investment of 8100,000. a will typically hold between 35 

and 40 shares. - 

Jane Martinson, Investment Correspondent 
SLOVAKIA 


US Steel, VSZ In venture 

US Steel the leading American steel producer, and VSZ of 

Slovakia, one of the largest steel makers in central 

Europe, agreed yesterday to form a joint venture to pro- 
duce and market tinplate forthe food industry. 

The venture marks PS Steel’s return to the Europ ea n 
steel industry and will be its first processing operation - 
outside North America. 

The two groups are forming a 50/50 joint venture to 

new pIant atVSZ's steel complexat Kosice in 
eastern Slovakia to wrodtwe 200^00 tonnea a year of tJn- 
platedsteel for use largely in cans forth* food industry. 

The investment will increase VSTs capacity for'tin- 
piated steel from the present 140,000 tonnes to 340,000 
tonnes a year. ~ ‘ ' ~ 


Comments and press releases about mtauattaaal . 
companies coverage am be sent by emuxB. to • 
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ITALIAN PUBLIC OFFERING 

MEDIOBANCA 

Banca di Credito Finanziario S.p.A. 

Banca Commercials Italians 
Credito Italiano 

Istituto Bancario San Paolo di Torino S.p.A. 
Banca di Roma 

Gruppo Cassa di Risparmio di Roma 
Banca Fideuram S.p.A. 

Banca Monte dei Paschi di Siena S.p.A. 
Banca Nazionale del Lavoro S.p.A. 
CARIPLO S.p.A. 

ITALIAN INSTITUTIONAL OFFERING 


All of these securities having been sold, this announcement appears as a matter of record only. 

October 1997 



,933,288,989 



TELECOM 

ITALIA 




1,730,000,000 ordinary shares 


* _ . . _ _ 


MEDIOBANCA 

Banca di Credito Finanziario S.p.A. 

Banca Commerciaie Italians 
Banca di Roma 

Gruppo Cassa di Risparmio di Roma 

Banca Nazionale del Lavoro S.p.A. 

Credito Italiano 

istituto Bancario San Paolo di Torino S.p.A. 
Istituto Mobiliare Italiano 
Banca Monte dei Paschi di Siena S.p.A. 
Barclays de Zoete Wedd Limited 
CARIPLO S.p.A. 

Euromobiliare S.I.M. S.p.A 
Morgan Stanley Dean Witter 
Aibertini & C. SIM S.p.A. 

C.i.MO. SIM S.p.A. 

Giubergia Warburg SIM 
RASFIN SIM S.p.A. 


UNITED KINGDOM AND THE REPUBLIC OF IRELAND 

Barclays de Zoete Wedd Limited 

Cazenove & Co. 

J.P. Morgan Securities Ltd. 

MEDIOBANCA 

Banca di Credito Finanziario S.p.A. 

Morgan Stanley Dean Witter 
SBC Warburg Dillon Read 
Euromobiliare S.I.M. S.p.A. 

Lazard Capital Markets 
NatWest Securities Limited 
Robert Fleming & Co. Limited 
Schroders 


in the form of ordinary shares or 
American depositary shares 


Joint Global Coordinators 

MEDIOBANCA Barclays de Zoete Wedd Limited 

Banca di Credito Finanziario 
S-p-A. 


REST OF THE WORLD 

Goldman Sachs International 
UBS Limited 

ABN AMRO Rothschild 
Barclays de Zoete Wedd Limited 
Daiwa Europe Limited 
Dresdner Kleinwort Benson 
Euromobilare S.I.M. S.p.A. 

J.P. Morgan Securities Ltd. 
MEDIOBANCA 

Banca di Credito Finanziario S.p.A 
Morgan Stanley Dean Witter 
Santander Investment 
SBC Warburg Dillon Read 
Banca Commerciaie Italiana 
Credit Agricole Indosuez 
Creditanstalt Investment Bank 
Den Danske Bank 
DG Bank 

Deutsche Genossenschaftsbank 

Enskilda Securities 
Skandinaviska Enskilda Banken 

HSBC Investment Banking 

MC-BBL Securities 

Societe Generate 

Westdeutsche Landesbank 
Girozentrale 


UNITED STATES AND CANADA 

Morgan Stanley Dean Witter 
Barclays de Zoete Wedd Limited 
Lehman Brothers 

Bear, Stearns & Co. Inc. 

Istituto Mobiliare Italiano 
J.P. Morgan & Co. 

Salomon Brothers Inc. 

SBC Warburg Dillon Read Inc. 

Smith Barney Inc. 

TD Securities 
BT Alex. Brown & Sons 

Incorporated 

Donaldson, Lufkin & Jenrette 
Securities Corporation 

Hambrecht & Quist LLC 

Lazard Freres & Co. LLC 

RBC Dominion Securities Corporation 
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COMPANIES AND FINANCE: ASIA-PACIFIC/MIDDLE EA ST 

Shares rise 2.4% on reports of buy-back and 30% increase in interim profits to A$895m 

Strong showing by Fox lifts News Corp 


By Gwen Robinson 
in Canberra 

Shares in News Limited, the 
Australian unit of Rupert Mur- 
doch's News Corporation, 
rebounded yesterday from earlier 
falls, following strong interim 
results and reports that the com- 
pany had launched a share buy- 
back. 

The company's ordinary shares 
rose 22 cents, or 2.4 per cent, to 
AS9.24. following News Corp's 
announcement that after-tax profit 
for the Gist half to December rose 
nearly SO per cent to A$S95m 
(US$607m1. 

News Corp said earnings were 


driven by the strong performance 
of its US Fox television operations. 
“Part of this growth comes from 
earnings of assets acquired over 
the past 12 months and the 
strengthening of the US dollar." it 
said. US operations account for 
about 73 per cent of News Corp's 
revenues. 

Although film earnings were 
lower than the same period last 
year, at A$l44xn compared with 
A$202m, analysts said the popular- 
ity of its film Titanic, which was 
not included tn the interim results, 
would boost full-year earnings. 

Titanic has already generated 
more than US$600m in worldwide 
box-office receipts and now ranks 


as the seventh -highest grossing 
film in history. Among the group's 
other film successes in the first 
half were the British comedy. The 
Full Monty, and the company's 
first anima ted feature, Anastasia. 
Mr Murdoch told analysts the com- 
pany could earn USSlOOm on 
Titanic over two years. 

UK newspapers reported a 10 per 
cent increase in operating profits 
for the six months while the Aus- 
tralian newspapers lifted operating 
profits 16 per cent. 

Star TV. News Corp’s Asian sat- 
ellite television broadcaster, con- 
tinued to lose money, partly 
because of the Asian currency cri- 
sis, analysts said. 


News Corp announced a scheme 
last October to buy back 209,677,400 
hilly paid preferred shares, repre- 
senting about 12 per cent of the 
company's total issued preferred 
shares, valued at current prices at 
about Sl.Gbn. 

The company had planned to 
launch the buy-back on November 
10, but apparently deferred, the 
scheme in the expectation that the 
market would weaken. News 
Corp's share price has slipped in 
the past week after a strong perfor- 
mance over the last six months. 

Media analysts said the company 
was likely to extend its buy-back 
period into next year. J.B. Were 
and Son, a leading Australian bro- 


ker, is believed to have bought 
News Corp's preferred limited vot- 
ing ordinary shares on Thursday 
as part of Mr Murdoch's buy-back 
plans. 

Analysts say the number of 
shares to be repurchased is likely 
to less than the 209.7m originally 
announced last year. 

In News Corp's last notice to the 
Australian Stock Exchange on its 
buy-back programme, submitted in 
early December, the company said 
it had bought 856,000 preferred 
shares. 

News Corp could not confirm 
yesterday whether it would buy 
back a smaller amount of preferred 
shares. 


Satellite link scans distant horizon 

Digital TV groups in Japan merged to fight rivals yet to start broadcasting 


W hen Rupert Mur- 
doch unveiled 
plans for a digital 
satellite multi-channel ser- 
vice in Japan just over a 
year ago, broadcasters won- 
dered what surprises the 
media mogul would spring 
on the country's insular 
industry. 

The Japanese market, the 
fifth largest in the world, 
had never been exposed to 
foreign competition and Mr 
Murdoch's reputation caused 
unease. But the announce- 
ment this week that JSkyB. 
the vehicle far Mr Murdoch's 
satellite ambitions in Japan, 
is to merge with PerfecTV. 
another multi-channel ser- 
vice, cast his plans in a very 
different light. 

By conceding the fight 
even before it had begun, the 
two would-be competitors 
appeared to acknowledge 
they have been put on the 
defensive. 

JSkyB. owned by Mr Mur- 
doch's News Corporation. 
Sony. Softbank and Fuji TV. 
has yet to start services, 
while PerfecTV, whose 
shareholders include Japan's 
leading trading companies, 
has been struggling to 
increase subscribers. 

“It's going to be a furious 
battle," says an official at 
PerfecTV. 

"Rather than fight over 
the same small pie. it was 
decided that it would be bet- 
ter to join hands." says his 
counterpart at JSkyB. 

The battle for Japan's digi- 
tal satellite multi-channel 
operators, such as JSkyB 
and PerfecTV. is not so 
much against each other as 


Japan: what’s on the box? 
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against the growing number 
of alternative services com- 
ing on to the market in the 
yeans ahead. 

Terrestrial broadcasters 
are set to start digital broad- 
casts before 2000, if the 
authorities' ambitious goals 
are met. The launch of a 
broadcasting satellite in 2000 
wifi also allow the start of 
new digital satellite broad- 
casts. and cable TV is also 
expected to become a more 
significant force. 

All of these services will 
be competing directly for a 
market valued at Y3.337bn 
(K26.9bnj last year, according 
to the Ministry of Posts and 
Telecommunications. 

At least three of the new 
digital satellite channels 
already have a solid audi- 
ence base. Two are satellite 
channels from NHK. the 
public broadcaster, the other 
an analogue movie channel 
which will go digital in 2000. 
Together they already have 


150 200 

. HS8C Janos Capel 

about 12m- 13m subscribers. 

In addition, the five sta- 
tions with national networks 
are each expected to launch 
at least one digital satellite 
channel bringing the total 
of new digital satellite chan- 
nels to nine. 

T hese will have several 
advantages over oper- 
ators such as Per- 
fecTV, JSkyB and DirecTV, 
the subsidiary of the US sat- 
ellite TV operator that 
started operations late last 
year. 

For a start, they will have 
the full backing of Japan's 
leading broadcasters, with 
their programming expertise 
and production know-how. 
Although two of the terres- 
trial broadcasters - Fuji TV 
and TBS - have invested in 
JSkyB and PerfecTV. respec- 
tively. their main interest is 
believed to be in launching 
their own digital satellite 
channels. 
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“The terrestrial broadcast- 
ers regard {their current 
stakes] as a learning experi- 
ence. The real battle begins 
with the start of digital ser- 
vices using the broadcasting 
satellite,” says Paul Smith, 
industry analyst at HSBC 
James Capel in Tokyo. 

PerfecTV. which began 
services late in 1996, has 
faced an uphill struggle in 
its campaign to build a sub- 
scriber base. Its record to 
date, of 570.000 subscribers, 
pales against the 12m or so 
already tuned to analogue 
satellite broadcasts. 

"We won't be able to sur- 
vive on our own because of 
the funds and experience 
that will be needed to meet 
the competition," it says. 

PerfecTV agreed to merge 
with JSkyB even though it 
bad a head start of more 
than a year, in part because 
of the expertise Sony 
brought to the venture. 

Sony is a leading maker of 


broadcasting equipment and 
digital technology and its 
range of software is also an 
attractive asset 
Mr Murdoch and his part- 
nets in JSkyB, for their part 
are nrinfmtelng risk, says Mr 
Smith at HSBC James CapeL 
However, even the combi- 
nation of PerfecTV and 
JSkyB may not he enough to 
compete against Japanese 
terrestrial broadcasters and 
their digital offerings. 

The terrestrial broadcast- 
ers have greater control over 
both programme production 
and the main popular sports 
attractions than their coun- 
terparts in other countries. 
For the newcomers which; 
Initially appeared to shake 
the industry, the going is 
likely to remain tough - 
even with their combined 
strength. 

Michiyo 

Nakamoto 


ANZ hit 
by ruling 
in India 


By Amy Louise Kazmin 
In New Dettit 

Shares tn ANZ, the 
Australian bank, fell 2.7 per 
cent in Sydney yesterday to 
dose at AS9.65 after a ruling 
tn India against the^bank. 

Officials from ANZ Grind- 
lays said yesterday they 
would appeal to India's 
Supreme Court to overturn 
a court order made on 
Wednesday to pay US$280m 
to India's National Housing 
Bank as compensation for 
losses suffered in the 
US$1 J2bn securities scandal 
that rocked Bombay in 1992. 

ANZ Grtndlays and the 
National Housing Bank have 
been locked in a dispute 
since 1992 over which insti- 
tution should bear losses 
from cheques worth BsSbn 
(3204m at then prevailing 
exchange rates), written by 
NHB in favour of ANZ 
Grindlays. 

NHB, a subsidiary of the 
Reserve Bank of India, says 
it wrote nine cheques in 
favour of ANZ in exchange 
for securities It never 
received. In .1992, the 
Reserve Bank of India 
ordered ANZ to return the 
money, plus interest. 

Last March, however, an 
arbitration panel reversed 
RBrs decision and ordered 
the NHB to give the money 
plus interest back to ANZ. . 

On Wednesday, Justice 
S. N. Variava overturned 
that ruling, saying the arfai- . 
tration panel had erred in 
assigning the burden of 
proof to NHB. 


ASIA-PACIFIC NEWS DIGEST 


CCA hurt by 

currency crisis 

Coca Cola Amatil, the Australian bottling company, said 
yesterday it had been difficult to hedge against Indone- 
sian and Philippine currencies because oflow liquidity 
ami d fin ancfa l uncertainty in south-east Asia. 

Mike Ihleln, chief financial officer, said the group’s 
after-tax profit of A$2422m CUS$164.4ra) would have been 
10 per cent higher but for the southeast Asian currency . 
crisis. . 

"In the case erf Indonesia and the Philippines, it has . . 
been somewhat problematic in actually being able, to take 
hedges because of the' fairly low liquidity of the foreign 
currency market, particularly through the recent mo n t h s 
of uncertainty." he said. 

Mr Ihlein admitted that the weaker currencies would - 
have an adverse impact on CCA's 1998 ea rning s, but the 
extent was difficult to gauge. 

CCA yesterday announced a 73.1' per cent rise in 1987 
after-tax profit to A$242m on a 30.3 per cent rise in reve- .. 
noes to A$A83bn. The result was above analysts' forecasts 
of about A$230m. ... 

The company also yesterday announced a restructuring 
that would split the group into two regional operations . 
focused on Europe and Asia. CCA would focus on Asia . 
and huy Coca-Cola's Korean operations for US$460JUn in - 
exchange for CCA shares. 

CCA's European operations, meanwhile, would be spun 
off into a new unit. Coca Cola Beverages (CCB), which 
would buy Coca-Cola's Northem/Central Italian 
operations for US$979m, made up of CGB shares and cash. 
CCA shareholders will receive CCB shares on a pro-rata 
basis by way of a return of capital About US$128m of 
debt would be taken on to fund the acquisitions. . 

CCA shares rose 13 cents to. A312J37 yesterday, having 
fallen earlier on news of the restructuring plan. 

Gwm Robinson, Sydney 

HEAVY ENGINEERING 


Kawasaki warns of shortfall 

Kawasaki Heavy Industries, the Japanese heavy engineer- 
ing group, warned yesterday that rising costs at its rail 
car division would.lead to lower-than-expected profits for 
the current year. 

It said Changes to design specifications for its rail cars 
destined for the US had increased costs and eroded mar- 
gins. The company, which reported pre-tax profits exclu- 
ding exceptional*; of Y38Jbn last year, was unlikely to 
meet its forecast of Y36bn ($290m) for the year to March, - 
although it refused to specify a figure. 

Kawasaki said the effects of the Asian economic turmoil 
would be mtn fmal this year. However, it expects a fall in 
plant orders from south-east Asia and a decline in 
demand for its motorcycles. The shares yesterday fell Y4 
to Y297. Emiko Terazono, Tokyo 

KOREA 


Asiana seeks rise in ownership limit 

Astana, South Korea's second-largest airline, has asked 
the government to allow a rise in foreign ownership to 
less than 50 per cent, from 20 per cent, according to a 
transportation ministry official yesterday. . 

The official said South Korea already planned to open 
the air transport industry by 2000, when, the foreign own- 
easffipjimft would be mcreased to less thtoWper oent. - 
Asiana requested that the date be advanced to the first 
quarter of this year," said the official. "Buteven with the 
rise in the ownership limit, foreigners would not be able : 
to take over a Korean air transportation company under = 
the current law." 

Asiana confirmed, the request had been made. It said 
foreigners had a 19.02 per cent stake in the carrier. 

Reuters, Seoul 


— FLEMING FRONTIER RIND “ 

Sonete dinvestissement d Capital VanaUe 
European Bank or* Business Centre, li, mute de Treves 
L-2t>}3 Senningerberg, Grand Duchy aj Luxembourg 
FLC Luxembourg So. B 4^ b2S 

The shareholders of FLEMING FRONTIER FUND frhe Com pars') 
are hexebv convened 10 an 

Extraordinary General Meeting 

io be held on Fridas- 13 February 1W8 at 15.00 hours or io sure adjourn- 
ment thereof at the registered office of the Company, European 
Bank & Business Centre. 6. route de Treves. L-263‘3 Scojiingrrtxrg 
with the following agenda: 

1. To amend .Article 5. last paragraph, last sentence of the Articles of 
Incorporation in order io replace the current requirement Tor the 
unanimous Consent of shareholders for a merger with a mutual 
investment fund or a foreign hosed undertaking fur collective initrst- 
menl on the condition that such merger shall only be binding 
on those shareholders who shall have voted in favour thereof. 

2. To amend .Article 21. first paragraph in order to provide that 
the Company i> not obligated in respect of all share classes to 
proceed to a redemption ol shares upon shareholders' request. 

3. To amend Article 21 . second paragraph, first sentence to provide 
that where share classes have been issued pursuant to sales 
documents which provide that such shares are redeemable at 
any time, shareholders mav ai anv time request redemption of 
all or pan of their shares. 

4. To complete Article 21 in order to allow the board of directors 
to Limit the redemption or shares of anv class in terms of limit, 
sue and frequency of such ledcmptions. if the liquidity of the 
market in which the Company invests for the henefil of the share 
clay, concerned is such that there caiinut he an ordcrlv disposal 
of investments in order to finance die relevant redemptions. 

Further to authorise the board of directors to call a meeting of 
shareholders t*> resolve ml an» such or related matters. 

b. To amend the lourth last paragraph of .Article 21 to provide that 
the board of directors may permit conversions or exchanges of 
one class of shares in the Company into shares of another class 
provided that this is considered Ire the board of directors to be 
in the interests of the shareholders as a whole. 

6. To amend Arude 24. third List sentence by deleting and replacing 
it with a sentence providing that the board of directors may for 
such share classes where the redemption of shares is restricted, 
to restrict similarly the subscription of shares in that class. 

7. To complete Article 24 by adding three paragraphs to provide 
for the issue of separate cUmcs of shares able to be converted 
into existing classes of shares of the Company and in authorise 
the board of director* to run in parallel two separate classes of 
shares where the second one is convertible into the first one as 
and when the second one is substantially full*- invested in order 
to avuiri adverse consequences nf the arrival or important 
liquidities in a closed -ended share class all as mac be required by 
the particularities of the market in which the fund- invests in . 

5. To appoint Mr Patrick Pcutjean and Mr Patrick Gifford as new 
member* Io the board of direct* >rs. 

A full text of the proposed amendments is available for inspection 
at the registered office and upon request a enpy will be delivered 
free of charge. 

Shareholders are advised that item S above excepted, for this 
meeting to deliberate valicUv a quorum of 5*1 /r ui dU shares in 
issue is required and that the resolutions will he validly adopted if 
voted in favour t» a two-ihirds majority of the shares represented 
in person or by proxy. 

For item S. no quorum is required and the resolution will he validlv 
adopted if voted in favour by a iwu-ihirds majority or the shares 
represented in person or bv proxy. 

Shareholders who cannot personally auend the meeting arc 
requested tn use the prescribed form i>r proxy (available at the 
registered office of the Campanil and return it at the latest b‘ 
f7.u0 hours Luxembourg time on Thursday 12 February 1998 to 
the Company, c.’o Fleming Fund Management (Luxembourg l &A.. 
L-28N8 Luxembourg. 

The Board of Discc tors. January 199M 


FLEMINGS 


Ireland 
U.S.S100, 000,000 

Private Placement Issue 
Floating Rate Notes 1997/2000 
(Coupon N'o. 26) 

Pursuant to Note conditions, notice is hereby given that for 
the interest period February - . 199S to 6th August. 1998 
U81 days) . an mlerersl rate of 6 per cent, per annum tbvU apply. 
Amount per coupon (No. 26) - U.SJsBO.166.67 
Pavable on the fith August. 1998 


The Long-Term Credit Bank of Japan, Limited 

— . London Branch 

1 Agent Bank 


U.S. S53,000,000 

Banco International, S.N.C. 

Floating Rate Notes due 2000 

In accordance with the provisions of the Notes, notice is 
hereby given that for the six month Interest Period 
from 6th February, 1 998 to 6th August, 1 998 the Rate ol 
Interest has been fixed at 6.375% p.a. and the Interest 
Amount payable on the relevant Interest Period Date 
6th August. 1998 in respect of each U.S. SI 00,000 
nominal amount of the Notes will be U.S. S3.205.21. 

Reference Agent 

Standard fe Chartered 

Standard Chartered Bank 

Sin Febniar/, 1993 


CPC 

SEE 

Export Development 
Corporation 

U.S. $100,000,000 

Collared Floating Rate Notes 
due February 5, 2003 
Series -yV" 

For the Interm Fen ■ J ?:h 
February, 19^8 n> Sift Aiirxc. 
I VV-S ihe will carry a Rjro 

of Intern l ill 5.17 3"u j-er 
annum The Coupon Amount 
per l : -S. il.vXO Note wii! be 
US. $27.02. per L‘$. il„\CCC 
Note Will b* U-5 $2TC 20 anj 
per US SkVjOTC Note will 
he U.5 $2,702 20 The next 
Intcrot Payment Date will Fc 
■ith .August, l«W. 


Cnapuii. London 


Agent R— 
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Surge in Egypt’s private sector 


P astel -pain ted domes 
and turrets beside a 
man-made lagoon are 
the brashest symbol of the 
Egyptian private sector's 
relentless Investment drive. 

Family-owned concerns 
and listed companies now 
account for 45 per cent of 
overall Investment in the 
Egyptian economy. In the 
past year, gross national 
investment at about Sl3bn 
has been equivalent to 18.1 
per cent of gross domestic 
product 

On the western shore of 
the Red Sea, the $300m tour- 
ist development of El Gonna 
is a dazzling example of 
where that money is going. 
The multi-hotel resort has 
been constructed beside a 
man-made beach of imported 
sand using the tools of tax 
holidays, cut-price land and 
cheap labour. 

“Egypt is running oat of 
short-term opportunities to 
make money. The opportuni- 
ties are in long-term busi- 
ness." says Samih Sawiris, 
president of Orascom Hotels, 
the leisure subsidiary of 
Egypt’s privately-owned 
Orascom construction giant, 
and financier behind El 
Go ana. 

"We are flooded with local 
funding, and there is a lack 
of competition in areas need- 
ing long-term investment. 
We have reinvested profits 
and also put in new cash, 
and for this first input of 
money I am going to have to 
forget about it for 15 or 20 
years," be says. 

The direction of Egypt's 
economy has been deter- 
mined by three factors: pri- 



E1 Gonna: a man-made beach resort featuring imported sand 


vatisation of state assets, an 
investment environment 
increasingly tailored to the 
needs of foreign, fund manag- 
ers, and the condition of a 
private sector dominated by 
family-owned groups. 

Family money which once 
earned interest in Swiss 
bank accounts is becoming 
the backbone of the new 
local Investment trend. 
Gross national savings rose 
2.4 per cent or Sl.Sbn, to 
Sl4bn in 1996-97, with most 
of the increase accounted for 
by the private sector. 

The trend marks a shift in 
attitudes, freed from the fear 
of nationalisation and anxi- 
ety over the country’s 
long-term political stability. 
"In the past, circumstances 
dictated that we couldn't act 
like this," Mr Sawiris says. 


As the public sector slowly 
shrinks, the private sector 
will dominate investment. 
The surge in investment 
over the past 18 months has 
been accompanied by an 
expansion of expertise in 
gainin g access to foreign 
investment capital. _ 

Egypt now has three 
investment grade ratings 
from foreign agencies. The 
government had been seek- 
ing to issue E£lbn ($293m) in 
eurobonds, which would 
have smoothed companies’ 
access to cheaper foreign' 
funds. 

Orascom - is considering 
launching a bond issue thic 
year to reduce its depen- 
dency on local banks. Other 
companies .have already 
started to expand through 
capital-raising share issues. 


A month ago OGFIC, 
Egypt's leading manufac- 
turer of domestic appliances, 
raised $42m by selling stakes 
in constituent companies to 
buy 61 per cent of ideal, its 
leading public sector compet- 
. itor. The deal included a con- 
tract. for Ideal to build Elec- 
trolux washing machines 
under the Zanussi label. 
OGFIC wants to use this 
partnership to tran sf er for: 
eign technology, to Egypt 
while expanding its export 
market. 

The group is pl anning a 
rights Issue to raise E£75m 
to finance restructuring and 
consolidation of. its produc- 
tion lines, further frwnilnfrirqy 
the liquid group from 
borrowing. 

Domestic bank lending to 
the private sector stands at 
E£85bn ($25bn). or 85 per 
cent of total lending, accord- 
ing to central bank figures. 

However, rapid private 
sector expansion has 
deterred some local bankers 
from further lending, as 
industrial groups plunge 
-into unfamiliar sectors, tour- 
ism in particular. 

*T think a lot of the expan- 
sion has meant that the 
larger businesses are not 
entirely under control and 
they are cashing out. I think 
a lot of it is basically being 
'winged along, through jug- 
gling." says one of Cairo's 
.l eadi n g private sector bank- 
ers- Amid such growing cau- 
tion in the banking sector. 
Egypt's private sector is 
increasingly keen to seek 
finance abroad. 

Mark Huband 
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Regent Undervalued Assets Africa Fund 

(hxorpcra^iii the c^ro&obbnifcwrt Smiled &ibSk}J 
Placing Agent 

Standard Bank London Lid & Regent Pacific 
Corporate Finance Limited 

Sab PUdng Agents 

Stockbrokers Botswana Ltd &Sbah, Mange 
& Partners Ltd 

issue Price USS 10.00 
No. of Shares Issued 1,085,000 


Eastern Europe Leveraged Debt Fnaod 

I lneiHpontcd in *be Ofl'wao Mu>4> wftb Smoot totwtay' 


Share Distributors 

Regent Pacific Corporate Finance Limited 
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BPI to 
spend 
Es4bn in 
shake-up 

By Peter Wise 
in Lisbon 

Banco Portugu#s de 

Investimento, one of Portu- 
gal's leading financial 
groups, will invest Es-Jbn to 
Es5bn (S22m-S27m) in 100 
new branches as part of an 
expansion plan that will 
combine Its three retail 
operations into a single 
network. 

Artur Santos Silva, chair- 
man, said yesterday that 
Banco de Fomento & Exte- 
rior. Banco Fonsecas & 
Burn ay and Banco Borges & 
Irmao would be replaced by 
the end of 1998 with a single 
retail bank, to be known as 
Banco BPI. The move is sub- 
ject to central bank 
approval. 

The merger will be tbe 
first big concentration of 
banking brands in Portugal 
since 1995, when a series of 
acquisitions began that bas 
brought more than 80 per 
cent of banking assets under 
the control of five groups, 

BPI yesterday reported a 
47 per cent increase in net 
earnings for 1997, in line 
with market expectations, to 
Es22-2bn- Earning per share 
rose 14 per cent to Es285, up 
less than net profit because 
of a Es21.5bn capital 
increase in November. 

Earnings from fee-based 
and other non-lending 
operations rose 113 per cent 
to Es32.3bn, representing 27 
per cent of total income, 
compared with 21 per cent 
in 1996. Earnings from lend- 
ing were np 69 per cent at 
Es75bn. They represented 64 
per cent of total income, np 
from 60 per cent. 

Mr Santos Silva said the 
merger would help BPI to 
cat costs and lift productiv- 
ity. The group’s Investment 
banking arm will be called 
BPI Invest! mentos. Tbe 
holding company will 
remain the group's only 
listed stock. 

BPI more than doubled its 
assets when it bought BFE, 
a corporate bank, and its 
retail subsidiary BFB, for 
Es209J2bn in October 1996. 


Accountancy merger under scrutiny 


By Jim Kelly In Brussels 

Tbe European Commission said 
yesterday it would move to an 
in-depth investigation of the pro- 
posed merger between KPMG and 
Ernst & Young, two of the Big Six 
global accountancy firms. 

It would also consult with the US 
authorities, given the international 
nature of the link-up, it said. 

The Commission also said it would 
look at the merger “wi thin the con- 
text of the other proposed merger" - 
between Coopers & Lybrand and 
Price Waterhouse. 

The decision to scrutinise the 
planned deal stemmed from con- 
cerns that the merger could lead to 


Ugh market shares in several EU 
states in both auditing and tax ser- 
vices within a “significant number” 
of industrial and commercial sectors. 

Officials confirmed that the Big 
Six accountancy firms - including 
the two not merging - had been sent 
detailed questionnaires about tbe 
pricing of audit services and profes- 
sional regulation. 

Senior executives at KPMG and 
Ernst & Young said they were confi- 
dent the data submitted to the Com- 
mission would prove they did not 
use auditing as a “loss leader", sub- 
sidising its costs with profits from 
other services. 

They said competition officials bad 
identified only two areas of concern 


about the plan to create the world's 
biggest professional services organi- 
sation: the audit markets and advice 
on tax. However, it had no concerns 
about a range of other services 
now provided by the Big Six - such 
as management consulting, corpo- 
rate finance, Insolvency, and legal 
services. 

They said that while pre-tax prof- 
its among leading LIE companies 
had risen 73 per cent in the past five 
years, audit fees bad fallen 5 per 
cent. Prices for auditing and accoun- 
tancy work in the UK fell 13 per cent 
and 14 per cent, respectively, for 
KPMG and Ernst & Young between 
1991 and 1996. 

In reply to Commission concerns 


about competition in the audit mar- 
ket for large companies, the firms 
said that 40 per cent of their reve- 
nues came from serving small and 
medium sized companies. 

They also insisted the merged firm 
would be headquartered in Europe - 
unlike that planned by their compet- 
itors - and that this would be “vital 
to the maintalnance and develop- 
ment of strong European accoun- 
tancy standards and to balance US 
influence". 

The Commission is expected to 
take four months to make its deci- 
sion. while the US Department of. 
Justice - once expected to signal its 
decision quickly - may now wait at 
least until March. . . 


Space industry fears 
Asia will abort mission 



Asian 

aftershocks 


T he Asian financial cri- 
sis has the commer- 
cial space business 
worried. 

Tbe industry was set to 
thrive on the need for devel- 
oping countries to satisfy 
growing demand for tele- 
phone. television and com- 
puter services that people in 
richer countries take for 
granted. 

“The quickest way is by 
satellite," says Robert Cowls, 
general manager of Boeing's 
Delta rocket business at 
Huntington Beach, Calif- 
ornia. “People have come to 
realise that digging trenches 
across tbe Himalayas is not 
very economical or very 
quick." 

Worldwide demand for 
mobile telephones, pagers 
and television programmes 
meant that last year satellite 
launching companies had 
never been busier. The prob- 
lem was that a significant 
proportion of that demand 
for satellite communications 
came from Asia. 

Satellite launching compa- 
nies are not concerned about 
this year, when they expect 
most of their contracted 
launches to go ahead. 

Next year also looks rea- 
sonably solid. It is the years 


after that worry them most 
Operators are anxious about 
how the Asian governments 
worst hit by the crisis will 
finance US dollar-denomi- 
nated satellite launching 
contracts. 

“It depends on how long 
the crisis lasts," says Rich- 
ard Stehle, vice-president for 
business development at 
Boeing space systems. “If it’s 
a short-term thing, the effect 
on us will he negligible. If 
it’s longer-lasting, it may 
have a far bigger impact." 

This year is an important 
one for Boeing's Delta pro- 
gramme as it attempts to 
catch up with the French- 
based Arianespace. Boeing 
plans 18 launches this year, 
ll commercial and remain- 
der military. It plans to 
launch its Delta HI rocket 
this year, which is capable of 
carrying a bigger payload 
than its existing Delta II 
model. 

Mr Cowls estimates that 
up to 20 per cent of Boeing's 
planned Delta launches 
“have enough Asian content 
to be worth watching. It's an 
unfolding story." 

He believes all this year's 
launches will go ahead, bat 
the Asian crisis could have a 
detrimental effect on fixture 
years. “There are launches 
that we hope to close for 
I960 or 2000 that won’t he 
closed. If you want to be pes- 
simistic, they may never 
materialise. If you are a 


south-east Asian nation, and 
you bad a notion that you 
wanted your own dedicated 
satellite, you might explore 
leasing one from a neigh- 
bouring country that already 
bas one in orbit." 

Patrick Rudloff, vice-presi- 
dent of sales and marketing 
at Arianespace, which con- 
trols more than half of the 
world market for commer- 
cial satellite launches, 
expects to send up 13 rockets 
this year, carrying a total of 
between 18 and 20 satellites. 

Three of the satellites are 
for Asian-based customers. 
Mr Rudloff says he has no 
reason to believe the satel- 
lites - for a mixture of cus- 
tomers from Japan, Thai- 
land, Laos. Singapore and 
Taiwan - will be cancelled. 
Beyond that, however, he 
fears that Asian projects 
might be delayed for 
between 18 months and 
three years. 

Stephane Chenard, a 
senior consultant at Euro- 
consult. tbe Paris-based 
space specialist, says the 
elimination of some Asian 
broadcasting and telecom- 
munications projects was 
overdue. “There were too 
many players in the market 
anyway. Some of them were 
not going to survive even 
without this crisis." 

But while some govern- 
ments and broadcasters will 
have difficulty financing 
new satellite projects, the 
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Arianespace: world leader in commercial satellite launches 


industry consoles itself with 
the thought that underlying 
demand for telephone and 
television services In Asia is 
not going to disappear. 

Mr Rudloff says: “A satel- 
lite is not a gadget. It’s a 
very important piece of 
infrastructure. Without that, 
there’s no business - no 
faxes, no video-conferencing 
and no internet" Mr Chen- 
ard adds: “Asia was not an 


illusion- The crisis does not 
remove the fact that there 
are still many people there 
without sufficient communi- 
cations. They still want to 
make phone calls." 

Michael Skapinker 

This is the fifth m a series on 
the effects of the Asian crisis. 
Previous articles appeared on 
January 27, January 28, Jan- 
uary 30 and February 4. 


Shares in Czech 
bank bolstered 


By Robert Anderson 
m Prague 

Kamercni Banka, the Czech 
Republic’s biggest bank, 
rushed out its 1997 results 
this week after its share 
price fell to historic lows. 

The shares fell 14 per cent 
over Tuesday and Wednes- 
day. to Kc84l. but rebounded 
yesterday, after the profits 
announcement, to close at 
Kc905. The stock has Mien 
steadily from a high of 
Kc3,05Ci last February. 

The unaudited results 
show a net profit of Kc350m 
($9 An) last year, after trans- 
ferring more than 90 per 
cent of operating profits to 
provisions and reserves. In 
1996 net profit was KcSJMbn. 

Operating profits rose 11.1 
per cent to Kdl.lbn. 

The bank said its shares 
had been hit by “ambiguous 
expectations of its economic 


results", forcing it to bring 
forward its announcement 
from the end of the month! 

Martin Nqjedly. of Wood & 
Co brokers, said: “The result 
is as the market expected 
but the operating profits 
were higher. The shares will 
now go up but there will 
probably be some volatility 
in the next few days." 

Komercni has a backlog of 
non-performing loans, 
including KcSSbn on which 
no interest has been paid for 
a year. Last month- it said it 
was making extra loan pro- 
visions of Kc38bn and mov- 
ing Ec7bn from general 
provisions. 

Komercni shares have also 
been hit by comments from 
the Social Democrats - who 
are leading opinion polls 
ahead of elections in June - 
indicating they would delay 
the sale of tbe state’s 48.7 
per cent stake until 2000.. 


INTERNATIONAL NEWS DIGEST 


Opel sees loss of 
up to DM250m 

Adam Opel, tbe German subsidiary of General Motors of 
the US, will report a loss of between DMISOm and 
DM250m ($83m$138m) for last year because of the costs 
involved in a job security deal signed last month. Exclu- 
ding the costs of the labour restructuring, net profit 
would be slightly higher than the DM3 Mm of 1996. which 
was 13 per cent down on the previous year. Turnover rose 
by 6 per cent to about DM30bn- 

The restructuring costs result from a comprehensive 
labour agreement under which jobs will be cut and wage 
rises curbed; hut no compulsory re d u n da n ci e s will occur 
before the end of 2002. Opel bas also committed itself to 
heavy investments in RtJsselsbeim and other plants. 

Job cuts at OpeTs main RQsselsheim plant mainly 
through early rMiir g m rait, will be up to 4.000 in the next 
few years. The exact total will depend on whether Opel 
decides to rebuild most of the plant at a cost of about 
DMlbn. or opt for less radical Improvements requiring up 
to DMTOOhl The decision will be made by mid-year. 

Andrew Fisher, Frankfurt 

m fTALY 


Agro- industry groups advance 

Shares in Montedison, the Italian agro-industrial group, 
and Compart, the former Ferruzzi Finanziaria company 
which controls about 32 per cent of Montedison, yesterday 
extended their recent advance on the back of strong 1997 
results and continuing speculation of a possible merger 
between thi*m. Montedison shares gained more t han 2 per 
cent, while Compart was nearly 2 per cent higher. 

Following the disposal of assets. Montedison's group net 
debt was cut by 62.5 percent from L&344bn in 1996 to 
L3,l29bn ($l.75bn) at the end of last year. Com part's debt 
was also sharply lower at L5,566bn, compared with 
LliaTSbn. 

Montedison's net operating profits rose 4.9 per cent to 
L2,080bn last year but would have shown a 19-2 per cent 
gain if asset disposals were excluded. Group sales fell 0.6 
per cent to L23,807hn and would have shown a 14.4 per 
cent e^" excluding disposals. Compart 's net operating 
profit rose 7.9 per cent to L2,138bru sales fell 2^ per cent 
to L24.997bn. Excluding the disposals, net operating prof- 
its would have shown a 24.1 per cent rise and sales a 14.3 
per cent increase. Paul Betts, Milan 

■ NORWAY 


Lending helps lift Fokus 40% 

Improved lending volumes and doubled income from secu- 
rities and foreign exchange trading helped Fokus Bank of 
Norway lift full-year profits 40 per cent Pre-tax profits 
climbed from NKr378.7m to NKr629^m (883.7m), aided by 
a 16.4 per cent rise in net lending to NKr4.6bn. The results 
buoyed Fokus shares, which surged NKr3-50, or 5£ per 
cent, to NKr67 on the Oslo bourse. 

Bjame Borgersen, Fokus chief executive, said tbe per- 
formance in market-related trading vindicated the bank's 
decision to beef up its capital markets operations. Earn- 
ing from securities and foreign exchange trading rose 
from NKrlQL9m to NKr2(KL3m. Net interest income 
increased from NKr912-2m to NKr95L7m_ However, the 
net interest margin slipped from 2.73 per cent to 2.53 per 
cent in the face of stiff er competition between banks and 
improved terms to Fokus customers stemming from effi- 
ciency gains. Greg Mdoar, Stockholm 

■ GENERAL DES EAUX 


Havas investors try to force bid 

Minority shareholders of Havas, the French media group, 
yesterday argued in the Paris appeals court that its larg- 
est investor, Gfenfirale des Eaux, the utility, should be 
forced to make a full bid for the group. The minorities, led 
by Colette Neuville, a shareholder activist, argue that 
although Generale des Eaux only directly bolds 30 per 
cent of Havas, it has effective control of the group with 
direct and indirect stakes of 36 per cent French investors 
are obliged to make a full takeover if they hold one-third 
of a company's shares. 

; The action comes after their claim was rejected by the 
Consefl des Marches Financiers, the French financial mar- 
kets regulator which oversees takeover operations. A 
decision is expected oh February 20. Andrew Jack, Paris 

SPAIN 


Strong demand for Argentaria 

Some l.lm Spanish retail Investors have applied for 
shares in .Argentaria, the banking group. In which the ' 
state is selling Its remaining 29.2 per cent stake, the 
bank's chairman said yesterday. 

Francisco Gonz&lez Rodriguez, in London mating UK 
institutions during a marketing roadshow for the $2bn 
offering, said support for the issue among domestic inves- 
tors repeated a pattern seen during the sales of three 
other tranches of Argentaria stock. However, he said it 
was^unlikely retail investors would get any more than the 
60 per cent of the issue allocated to them; the rest Is being 
sold to institutions in Spain and abroad. 

Argentaria shares have risen strongly in the past few 
weeks ahead of the sale. . - Vincent Boland 


Germans bank on jumbo bonds 
G 
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ermany's leading 
banks are embark- 
ing on an aggressive 
international borrowing 
spree in advance of Euro- 
pean monetary union. The 
banks, which include KfW, 
Germany's leading develop- 
ment agency, and DePfa, the 
country's largest mortgage 
lender, will be borrowing as 
much as DM40bn f$22bn) 
apiece from European bond 
investors in 1998. 

| The trend got into full 
; swing last week with a 
J DM4bn bond from DePfa and 
i a lbn euro issue from 
’ L-Banh, Germany’s largest 
! Landes bank, which was also 
the first global bond to be 
launched in the future single 
European currency. It marks 
a radical departure from the 
traditional practice of stick- 
ing to the home market. 

“After January 1999 there 
will no longer be such a 
thing as a domestic capital 
market," says Dieter Glfider, 
head of funding at KfW. 
“Germany’s Largest borrow- 
ers are going to have to rely 
on Dutch pension and 
French insurance companies 
after Emu." 

Gross issuance of German 
bunds has fallen or stag- 
nated In two of the last three 
years and Is expected to 
shrink again by 6.3 per cent 


this year to DMl57.Sbn, 
according to J.P. Morgan, 
the US investment bank. 

The gap, however, is being 
filled by German hanks with 
large financing needs such 
as the Landes banks, the qua- 
si-sovereign development 
agencies and the mortgage 
banks, whose asset-backed 
bonds - Ffandbriefe - farm 
the second-largest asset class 


derivatives exchange, is also 
pl anni ng to launch a future 
on jumbo Pfandbriefe during 
1998 once the class achieves 
“sufficient liquidity”. 

“Europe is starting to look 
much more like the US bond 
market as 1999 approaches,” 
says one bond analyst 
“Fund managers can no lon- 
ger rely on government 
paper If they want to beat 


‘Europe is starting to look 
much more like the US : 
bond market as 1999 
approaches’ 


in Europe after Italian gov- 
ernment bonds, at more than 
DM700bn. KfW and DePfa 

aloxie have combined 1998 
funding programmes total- 
ling more than 50 per cent of 
gross German government 
issuance. 

In addition. KfW hopes to. 
provide investors with an 
alternative - or “surrogate" 
- market to the German gov- . 
eminent yield curve, in prac- 
tice, this means that KfW 
bonds would be as fre- 
quently traded as German 
government bonds, ’Deutsche 
Termln BOrse, Germany's 


performance indices.’' 

Analysts expect the trans- 
formation radically to alter 
the behaviour of .European, 
investors, who will-no longer 
be able to -rely on currency 
fluctuations to enhance port- 
folio returns. 

.“The euro environment 
will be much more spread- 
orientated," says Aram 
Flores, fixed-income strate- 
gist at Lehman Brothers in 
London. “This Is what hap- 
pened in the tJS in the early 
1980s and. Europe .is . now 
going in that direction." . 

KfW. hai been a. trend- 


setter in this field. Since the 
beginning of the year, it has 
issued bonds with maturities 
. ranging from. two years to 20 
years in a bid to establish its 
debt as a benchmark for 
non-sovereign bonds. 

“Investors are increasingly 
demanding liquidity," says 
Mr Flores. “They are impos- 
ing a premium on the less 
liquid issues." Conversely, 
buyers are- willing to accept 
lower yields in exchange for 
liquidity - the ability to 
trade large amounts , quickly 
and cheaply. 

L ehman says that a 
jumbo bond will on 
average trade at a 
yield of around five basis 
points below a Himiiar issue 
with a smaller amount This 
- amounts to cost savings of 
DM5m on a DMlbn' issue 
with, a 10-year maturity. So 
borrowers - and especially 
the large German borrowers 
’ are increasingly turning to 
large issues of DMlbn or 
more to', reduce borrowing 
costs. ^There is a huge pool 
of European savings sitting 
out there," says one German 
treasurer. “We want to meet 
that demand." 

Edward Luce and 
-Sanaa* Iskandar 

















19 


PIN ANC 3 ALTIMES 


FRIDAY FEBRUARY 6 199S 


COMPANIES AND FINANCE: THE AMERICAS 




Merger creates third-largest US thrift 


By John Authers m New York 

Golden State Bancorp and 
First Nationwide, two Calif* 
ornia-based thrifts, are to 
merge in a deal' which will 

create the third largest thrift 
in the US. 

The deal continues the 
intense consolidation in the 
Californian financial ser- 
vices industry and continues 
to blur the line between 
thrifts and commercial 
banks.' 

It is the second biggest 


. deal to date in the thrift sec- 
tor - which traditionally 
focuses on mortgages and 
deposit-based savings prod- 
ucts - behind last year's 
$7bn acquisition of Los 
Angeles-based Great West- 
ern Financial by Washington 
Mutual. 

The deal also continues 
the sweeping “downsizing’’ 
In Californian flna n cfo) ser- 
vices. The institutions said 
they expected the merger to 
create savings of $2.3 im by 
next year, through job cuts 


and branch closures. 

However, they also hope to 
capitalise on the unpopular- 
ity of previous Californian 
banking mergers. Stephen 
Trafton. chief executive of 
Golden State, said: "This 
merger is driven by the 
spirit of community bank 
opportunity, not big bank 
consolidation." 

The companies forecast 
the merger would lift Golden 

State's profits by 17 per cent 
next year and by 23 per cent 
in 2000. 


Washington Mutual is now 
the largest thrift, with assets 
of S95.6bn, followed by 
H. F. Ahmanson - also based 
in southern California - 
which made an unsuccessful 
hostile bid for Great West- 
ern. The new Institution will 
be the fifth largest financial 
institution in California, 
with a 6.43 per cent market 
share, according to SNL 
Securities. 

The merger will be 
achieved by a stock swap, 
with Golden State sharehold- 


ers controlling between 55 
and per cent of the com- 
bined entity. The precise 
proportion will depend, on 
the outcome of First Nation- 
wide ’s law -suit against the 
government over treatment 
of its goodwill for tax pur- 
poses. Consequently, neither 
side was prepared ro 
announce a formal price for 
the acquisition. 

First Nationwide, which is 
privately owned, v.ill be the 
dominant partner in the 
deal. The new institution 


will be named California 
Federal Bank, after the main 
operating subsidiary of First 
Nationwide, which will pro- 
vide two-thirds of the board 
of directors. Gerald Ford, 
who heads California Fed- 
eral, will be chief executive. 

By mid-session. Golden 
State’s shares had gained 
Sl‘« at S37. 

Golden Slate was advised 
by Credit Suisse First 
Boston, while Goldman 
Sachs advised First 
Nationwide. 


Quaker chief plans ‘fine-tuning’ 


By Nikki Tart In Chicago 

Bob Morrison, the new chief 
executive of Quaker Oats, 
said yesterday he expected 
to submit an “integrated 
strategic plan” to its board 
by raid-1997 and should have 
"a good agreed sense of its 
priorities” by May or June. 

Mr Morrison, who joined 
the large Chicago-based cere- 
als, food and soft drinks 
group from Philip Morris* 
Kraft Foods unit last year, 
acknowledged to analysts 
that Quaker needed to “fig- 
ure out” what moves to 
make in terms of interna- 
tional expansion. 

However, he said: "I don't 
see this as a business in cri- 
sis - it’s more a question of 
fine-tuning.” 

Analysts have waited to 
see how the new chief execu- 
tive would restart momen- 
tum at Quaker after its 
disastrous purchase, and 
eventual sale last year, of 
the SnappZe drinks business. 


Although the company is 
strong in the hot cereals 
market and its domestic 
Gatorade drinks business 
has been a powerful earner, 
analysts have been con- 
cerned by its limited interna- 
tional presence and rela- 
tively small share of the 
market for other breakfast 
cereals. 

■ Mr Morrison’s comments 
came as the company 
reported an overall loss of 
$924-3m for 1997, .compared 
with a $S65.7m profit in 1996. 
Sales fell 4 per cent to 
$5.02ha 

The result was largely due 
to previously-announced 
restructuring charges and 
disposals, including Snapple. 
Quaker said that total oper- 
ating profit from ongoing 
businesses was $S81.9m, up 9 
per cent on the previous 
year’s $535m. 

- Profits from the Gatorade 
business were up 20 per cent, 
and the foods side saw a 4 
per cent increase. 


Gatorade sales increased 
by 10 per cent to $1.52bn, 
with an S per cent increase 
coming in North America. 
Strong results from Latin 
America and Italy were 
largely responsible for the 19 
per cent increase in its inter- 
national sales. 

On the food side, Quaker 
saw 4 per cent volume gains 
in North America, with good 
performances from hot and 
ready-to-eat cereals, pasta 
products and granola bars 
offset by volume falls in food 
services and rice cakes. 

International IPod volumes 
were 2 per cent higher, with 
Latin American and 
European improvements 
offset by declines in 
Asia-Pacific. 

Earnings per share, before 
exceptional items, were SL90 
for the year, compared with 
$1.34 previously. In the 
fourth quarter, earnings 
were 22 cents, up from 12 
cents in the final quarter of 
1996. 



Bob Morrison: T don't see this as a business in crisis’ 


Bradesco- s profits dented 
by costs of acquisitions 


By Jonathan . Wheatley 
in Sao Paulo 

The impact of the Asian 
crisis and the cost of absorb- 
ing acquisitions-, in the 
fourth quarter -dented 1997 
profits at Bradesco, Brazil’s 
biggest private sector bank.. - 

Some analysts said the 
bank .- also, suffered- 
short-term disadvantages 
from its long-standhig _ strat- 
egy of taking minority share- 
holdings in industrial com- 
panies, diluting its earnings 
from financial operations. 

Profits in 1997 were 
R$S30.5zn (US$738. 8m), an 
improvement cm R$8&L5m in 
1996 but i>eiow analysts' esti- 
mates of about R$925m* Prof- 
its in the fourth, quarter 
were about- half those of pre- 
vious quarters, as Bradesco’s 
securities portfolio was hit ; 
by the Asian crisis. . 

“Fixed income funds were 
immediately marked down. 


which caused losses across 
the . banking sector,” said 
Rodrigo Fiaes of Icatu, a Rio 
de Janeiro investment bank. 
^They’re how working with 
a better yield curve, so some 
of the losses will be covered 
in time.” • ' - 

Fiaes -said ’iBrad&co's 
‘profits were also hurt by the 
purchase of Banco BCN, a 
medium-sized bank for 
which it. paid an estimated 
R$915m, or Z2 times book 
value. - . - . 

Many analysts regarded 
the purchase as a defensive 
move against foreign banks 
looking for a point of entry 
into Brazil's fast-growing 
market. “Bradesco is an 
extremely conservative bank 
and it will -have incurred 
extra costs to bringing BCN 
into line," Mr Fiaes said. 

Bradesco Invested 
R$125bn in non-financial 
operations to 1997, up from 
R$9572m in 1996. Jt holds 


minority shareholdings in 33 
industrial companies and is 
part of a consortium that 
bought control of CPFL, an 
electricity distributor in SSo 
Paulo state. It said it would 
continue to operate as a 
—mixed holdings to reduee-4-*h' 
its- exposure to-rlak in the? 
financial sector. 

Celso Born, of Deutsche 
Morgan Grenfell in SSo 
Paulo, said Bradesco's strat- 
egy of diversification con- 
. trasted with that of its big- 
gest rivals. Itad and 
Unlbanco, which separate 
non-financial activities from 
their core banking business. 

“In the. long term it may 
be a sensible strategy, but 
the bank and its sharehold- 
ers would have been better 
off last year if it had concen- 
trated on maximising earn- 
ings from banking services," 
he said. “It makes it less of a 
pure play oh the banking 
sector." 


Bankers Trust 
mulls Asia cuts 


By Tracy Corrigan 
in New York 

Bankers Trust is considering 
plans to reduce staffing and 
restructure its operations in 
Asia following the turmoil to 
e region’s -markets. — -~ 
Any restructuring is likely - 
to include cuts. to its equities 
and bond underwriting busi- 
nesses due to expectations 
that the flow of deals to the 
region is likely to be down 
this year. 

Bankers Trust would be 
the first US investment 
banking business to 
announce a scaling back of 
Asian operations. But oth- 
ers, Including Salomon 
Brothers, part of Salomon 
Smith Barney, and J.P. Mor- 
gan have reported fourth- 
quarter trading losses as a 
result of the market turmoiL 
Both firms and others are 
likely to find it difficult to 
generate sufficient revenues 


from these businesses to jus- 
tify the increased expenses 
incurred through building 
Asian operations in recent 
years, according to analysts. 

It is understood that the 
Bankers Trust restructuring 
does not constitute a-re treat 
from As«rand-is not expec- 
ted to have- -a material- 
impact on earnings. 

Bankers Trust's fourth- 
quarter earnings included a 
charge of $21m related to 
“Asian counterparties". It 
said its Asian business made 
a net loss of $27m in the 
period, compared with net 
income of to the fourth 
quarter of 1996. For the full 
year Bankers Trust lost 
$52m to Asia, compared with 
a $20m profit the previous 
year. 

Overall, 1997 net income 
was SSSfira, compared with 
$766m for 1996. Net income 
to the fourth quarter was 
$207m, against SlWm. 


Netscape 
shares up 
on talk of 
takeover 


j By Louise Kehoe 
\ in San Francisco 

! Shares of Netscape 
■: Communications rose 
; sharply yesterday on specu- 
j lation the internet software 
| company may be seeking 
! equity partners, or be taken 
j over . 

At midday the shares had 
< risen S3 1 ., or 17 per cent to 
j S22* - in heavy trading. This 
j followed a 10 per cent gain 
[ on Wednesday, 
j Speculation focused on a 
report that the company was 
seeking strategic invest- 
ments from companies 
including America Online, 
Sun Microsystems, Oracle 
and International Business 
Machines. Netscape declined 
to comment, as did the other 
companies. 

Talk of a takeover has 
become more persistent over 
the past week, in the wake 
of Netscape's recent report 
of a fourth-quarter loss. 

Netscape, the pioneer of 
software used to navigate 
the world wide web, has 
been straggling to restruc- 
ture In the face of competi- 
tion from Microsoft. Last 
week it announced it would 
offer its internet browser 
software free of charge. 

Netscape's problems are 
believed to have prompted 
the Justice- -Department-’s- 
lawsuit against -Microsoft, in 
which tbemdusfry-Jeader is 
alleged to .have pressured 
personal computer makers 
to Install its internet soft- 
ware rather than competing 
programs. 

Yesterday, Netscape said 
more than 36m copies of its 
browser software would be 
distributed through its free 
distribution programme in 
1998. In less than two 
weeks, Netscape said, more 
than 3.000 -computer mak- 
ers, Internet-content provid- 
ers and others had commit- 
ted to distribute the 
software. 


Bank deals fall from grace 

There has been a sudden lull in M&A activity in recent months 


B ig acquisitions in the 
US banking industry 
have suddenly fallen 
out of favour: 

Investment bankers had 
expected the year to open 
with a series of record-break- 
ing deals, -but instead the 
last two months have seen a 
sadden lull to activity. 

“A chill has run through 
the sector” since the $2.7bn 
acquisition to December of 
Deposit Guaranty of Jack- 
son, Mississippi, by Nash- 
ville-based First American, 
says one New York-based 
banker. Since that transac- 
tion was announced, First 
American’s shares have 
fallen from $54% to $46U. 

•'That deal was the 
high-water mark for paying 
incredibly high prices for 
growth for growth's sake, 
the banker says. 

Moreover. Reid Nagle, ana- 
lyst at SNL Securities in Vir- 
ginia, which specialises in 
tracking the financial ser- 
vices industry, says: “A lot 
of scepticism has developed, 
particularly as analysts and 
investors have perceived 
that the bull market for 
financial institutions may be 
near an end. There’s a lot of 
concern that the savings 
which were given to justify 
prices paid won’t be fully 

realised." . . , 

Tbe stocks of. the biggest 
and most aggressive acquir- 
ers have under-performed 
the market sharply for the 
last few months. The three 
biggest deals in history - 
Wells Fargo's $KL3tm take- 
over of First Interstate in 
early 1996, 1 ast year’s $15.5bn ■ 

takeover of Barnett Banks 
by NationsBank, and the 
*ia6bn acquisition of Core- 
States Financial by First 
Union - have been followed 


However, investment 
bankers specialising in 
advising on banking merger 
end acquisition activity 
argue that the recent poor 
stock price performance of 
acquisitive US banks should 
not overshadow the positive 
gains made. 

They say that the deals by 
NationsBank, First Union 


cede that the lull in M&A 
activity is partly the result 
of a few deals which have 
substantially dented share- 
holder value. 

NationsBank, now tbe 
third largest US bank with 
more than $285bn to assets, 
was thought to have initi- 
ated an “end-game" to h ank 
mergers with its $i5.5bn pur- 


Investment bankers specialising 
in advising on banking M&A argue 
that tbe recent poor stock price 
performance of acquisitive 
banks should not overshadow the 
positive gains made 


.and others have gone a long 
way to guaranteeing the 
banks' own independence, a 
factor greatly welcomed by 
tbe h anks ’ management 
“Some of these deals have 
actually been terrific defen- 
sive deals," says one banker 
-who declined to be named. 
"Managers say that 
short-term blips in the per- 
formance of their stock price 
is a price worth paying if 
they are able to avoid tbe 
unsettling uncertainty of 
being themselves a takeover 
target," he said. 

F urthermore, bankers 
argue that the year 
2000 computer prob- 
lem, which will require 
heavy investment in - the 
next two '-years, prompting 
some banks to sell, is likely 
to enhance M&A activity to 
the sector later in the year. 
“If first-quarter results prove 
to be robust then watch for a 
climb-back of activity," says 


. chase of Barnett Baziks, tbe 
largest bank in Florida, last 
August. Controversially, this 
valued Barnett at four times 
its underlying assets or 
"book" value. 

NationsBank's stock 
plunged and unusually, has 
failed to recover, seriously 
under-performing tbe bank- 
ing sector. The stock is now 
trading on a price-earnings 
multiple of 14, malting it one 
of the cheapest. By contrast, 
Norwest, a large mid-west- 
ern bank which has largely 
avoided big takeovers, is 
rated at 22. 

A big blow to sentiment 
came when Hugh McColl, 
NationsBank's chief execu- 
tive. announced last month 
that tbe integration would 
move more slowly than 
expected with only $300m in 
cost savings this year, 
against a predicted $450m. 

This deeply disquieted 
some of Mr McColTs support- 
ers on Wail Street where he 

Ji5»K.jn.j!trnnp , ._repii}nfinn for 


analyst said: "I wasn't 
expecting that and I didn't 
like it." 

Wells Fargo, the San Fran- 
cisco-based bank, has suf- 
fered worst. It won the battle 
mainly because of the mar- 
ket's confidence to tbe man- 
agement to complete tbe 
Integration smoothly, but 
systems problems led to 
defections by customers, 
. keeping revenues lower than 
anticipated. Meanwhile, the 
cuts to costs have not met 
projections. 

Wells Fargo has been pun- 
ished severely to the market, 
with analysts commenting 
that the management “really 
didn’t have tbe expertise to 
do it". The deal differed from 
the trend in several ways, as 
it was hostile - highly 
unusual in the banking 
industry - and the Wells 
Fargo management allowed 
too many First Interstate 
managers to leave. But tbe 
experience has still had a 
lasting effect on Wall Street 
sentiment 

The company is even 
being mentioned as an 
acquisition target for US 
Bancorp, which made an 
unsuccessful white knight 
bid for First Interstate. 

: .While the market contin- 
ues to digest First American 
and other deals, bankers 
forecast the continuation of 
the same level of smaller 
deals - loosely defined as 
$Ibn and below - and the 
stepping-up of cross-border 
activity. 

With US bank stocks trad- 
ing at a higher rating than 
European bank stocks, they 
say there is ample scope for 
International deals. 

John Authers and 
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AMERICAS NEWS DIGEST 


Canadian railway 
eyes US takeover 

Canadian National Railway. Canada's largest freight 
railroad, has confirmed it is in talks to acquire Illinois 
Central Railroad for an estimated US$2.3bn. a move that 
would create a rail network linking Canadian ports on 
both coasts to shipment facilities in the Gulf of Mexico. 
The Canadian company, which yesterday said there could 
be no assurances that any transaction would result from 
the talks, declined to elaborate on the status of negotia- 
tions. 

The combined company would have annual revenues of 
about US$4bn. The bid to acquire Illinois Central comes 
amid increasing consolidation to the North American rail- 
road industry. ON. which is the sixth largest railroad 
company in North America, has moved aggressively to 
expand into the US since privatisation to 1995. 

Scot: Morrison. Toronto 

m MEDIA 


Seagram sells out of Time Warner 

Seagram, the Canadian drinks and entertainment group, 
yesterday sold 15m Time Warner shares worth USS965m 
as the US media group’s share price traded near all-time 
highs. Seagram, which had previously announced its 
intention to divest non-con? holdings, has retained Ilm 
Time Warner shares. One analyst .said it was unlikely 
that the sale of the stock was related to the widely 
rumoured merger talks between the Canadian company 
and the UK spirit group Allied Domecq. Start Morrison 

■ FINANCIAL SERVICES 


AmexCo’s Asia exposure at $2.Sbn 

American Express, the international financial services 
group, has an S2.8bn exposure in loans outstanding to the 
Asia-Pacific region, it said this week. 

Other banking activities, including forward contracts 
and market placements add another Si.sbn to the total 
Harvey Golub. American Express chief executive, told 
analysts in New Y ark that “as economies in south-east 
Asia have slowed, so have our card billings and travel 
sales". He said the region did not represent a large por- 
tion of the company’s travel-related revenues, which are 
still concentrated to the US. But he conceded that the 
company considered the region important for reaching its 
international growth goals. 

Mr Golub was upbeat about the prospects for the com- 
pany, which last year recorded its strongest revenue 
growth for a decade. 

John Authers. New York 

■ COSMETICS 


Asia-Pacific weakness hits Avon 

Weak results from the Asia-Pacific region hit Avon Prod- 
ucts to the fourth quarter, leaving net profits at $i33.7m - 
barely ahead of the $l32m reported a year earlier, even 
after a windfall after-tax gain of $17m. The US cosmetics 
company bad warned in November that fourth-quarter 
profits would fall short of expectations. 

Yesterday Avon said profits declined significantly in 
the Pacific region because of a weak performance to 
Japan and currency devaluations to most south-east 
Asian markets. Profits also fell to Brazil, where aggres- 
si%'e ’promotional activities failed to produce the expected 
sales g ains .. .. . Richard Tomkins. New York 

AGRICULTURAL EQUIPMENT 


Agco posts full-year advance 

Agco, the agricultural equipment maker which takes in 
brand such as Massey Ferguson and Hesston, said yester- 
day it made a S50m profit after tax to tbe fourth quarter 
of 1997. taking the full-year total to S168.7ra, up from 
S125.9m in 1996. Sales for the year increased from $2.3bn 
to S3£bn. partly owing to acquisitions and despite unfa- 
vourable currency movements. Sales from new products 
were strong to North America, and overall retail dollar 
sales of equipment there increased about 10 per cent last 
year. The company also benefited from a recovery in trac- 
tor sales in Brazil and an improvement in Argentina. East 
European sales also increased strongly. 

Nikki Tail ; Chicago 
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COMPANIES AND FINANCE: UK 


Flextech in TV talks with Microsoft 


By Cathy Newman 


Flextech. the British pay 
television company, is in 
talks with Microsoft, the 
world's largest software 
group, about forming an 
interactive television alli- 
ance in the UK. 

A joint approach would 
enable them to mount a 
challenge to British Interac- 
tive Broadcasting, the televi- 
sion venture owned by Brit- 
ish Sky Broadcasting. 


British Telecommunications 
and others, set up to provide 
transactional sen-ices, such 
as shopping and banking, 
via television sets. 

It would also be a step 
towards Flextech becoming a 
full scale rival broadcaster 
to BSkyB. Flextech already 
rents its own satellite capac- 
ity to sbow its channels 
including Trouble. Bravo 
and TC-C - as part of BSkyB's 
service. 

It is now negotiating with 


BSkyB what it will be paid 
to move these channels to 
BSkyB’s planned 200-channel 

digital service, and has indi- 
cated it would try to create 
its own digital broadcasting 
service if talks fail. 

Web TV. bought by Micro- 
soft for $425 m last year, 
would provide the software 
for interactive sendees, and 
would subsidise the cost of 
the set top boxes needed to 
unscramble digital signals. 

The venture would be 


likely to offer its service to 
cable companies as an alter- 
native to BIB. which has 
been delayed by a European 
Commission competition 
inquiry. Some cable groups 
are considering their own 
interactive services. 

If Flextech decided to cre- 
ate a separate satellite 
broadcasting service, it 
would have to invest both in 
subscriber management ser- 
vices and in marketing the 
brand. Although Flextech 


executives have argued that 
they could launch such a 
rival service, they would still 
be forced to buy premium 
film and sports program- 
ming from BSkyB. 

Flextecb's negotiations 

with Microsoft are believed 
to be formal, but have not 
reached an advanced stage. 
Other UK television and 
cable groups have also been 
approached by Microsoft 
about using Web TV as an 
interactive platfoim. 


Flextech could co-operate 
with Microsoft Network, its 
online service, on internet 
travel, TV and entertain- 
ment even before digital sat- 
ellite television is launched 
fhin year. 

Some analysts believe that 
a Web TV interactive service 
would have-advantages over 
BIB because it would pro- 
vide an open platform based 
on the internet standard 
rather than the proprietary 
technology employed by BIB. 


British Biotech shares slide 


By Daniel Green 


Shares in British Biotech, 
the flagship of the UK bio- 
technology sector, fell more 
than 30 per cent yesterday 
after European regulators 
delayed their decision on 
whether to approve Zacutex. 
one of its two most impor- 
tant drugs. 

The London -based Euro- 
pean Medicines Evaluation 
Agency (EMEA) will wait for 
the outcome of a large US 
trial of the drug in a 
year’s time before proceed- 
ing. 


British Biotech shares fell 
-tip to 92p. This is the latest 
in a series of drug delays 
and cancellations that have 
helped pull the shares back 
from a 1996 peak of more 
than 300p to last night's two- 
year low. 

Zacutex is intended to 
treat acute pancreatitis, a 
sometimes lethal condition 
with no clearly effective 
treatment Such a treatment 
should generate sales of 
$300m a year, according to 
analysts at Lehman Brothers 
in London. 

The delay is likely to 


cause British Biotech prob- 
lems even if the drug is 
eventually approved. Its 
other main hope, marimas- 
tat a cancer drug, is set to 
go before regulators next 
year. If both are successful, 
British Biotech would be 
forced to organise two big 
product launches within 
months of each other. 

The company said it still 
wanted to become a foil 
pharmaceuticals company, 
but had not ruled out finding 
marketing partners for some 
parts of the world. 

British Biotech submitted 


Zacutex to EMEA regulators 
- who normally take less 
than a year to reach a 
recommendation - early in 
1997. Its submission was on 
the basis of trials involving 
290 people. 

However, an independent 
monitoring committee said a 
larger trial would be needed 
to demonstrate statistical 
significance. So the trial was 
expanded to 1,500 people and 
the EMEA has decided to 
await the completion of this 
study. 
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Powerscreen 
subsidiary’s 
director resigns 


By Robert Wright 


Yoplait Dairy Crest expands 


By Maggie Uiry 


Dairy Crest has made its first 
significant acquisition since flotation 
in autumn 1996, with the £66.3m 
($1 10.7m I purchase of Raines Dairy 
Foods through Yoplait Dairy Crest, its 
fresh dairy products joint venture. 

Raines is a private company which 
makes own-label yoghurt, cottage and 
soft cheeses, fresh cream, ioe cream 
and desserts. 

John Houliston. chief executive of 
Dairy Crest, said Raines, a “highly 


desirable business," would give Dairy 
Crest leadership in a third added-value 
market, alongside its Cheddar and Clo- 
ver businesses.. 

He said the deal would enhance 
earnings in the year to March 1999. 
The shares rose lOp to 298 ‘/ip. 

Yoplait Dairy Crest was formed in 
1991 as a joint venture between Dairy 
Crest and the French group SodiaaL 
The two companies also said yesterday 
they would be extending the joint ven- 
ture for at least 10 years. 

Mr Houliston said the partnership 


had worked well and now had 25 per 
emit of the UK frontage frais market 
with brands such as Petits Pilous and 
Wildlife. He said Halnw; would fit well 
alongside Yoplait and its branded 
products, allowing the joint venture to 
supply supermarkets with both 
branded and own-label products. 

Of the consideration, £5m is coming 
from the joint venture. Dairy Crest 
will put up £30m with the remainder 
from SodiaaL Eventually the joint ven- 
ture win borrow £33m and repay part 
of its parents' investments. 
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Powerscreen International 
yesterday accepted the resig- 
nation of a director of its 
Matbro subsidiary as the 
Northern Irish engineer 
began a damage limitation 
exercise after the announce- 
ment last week of account- 
ing irregularities. 

The resignation of Patrick 
Dooey. Powerscreen’s sales 
and marinating director and 
a Matbro director, came in 
the wake of revelations yes- 
terday that Powerscreen’s 
rivals suspected problems at 
Matbro as long ago as 
November. 

JCB Landpower wrote to 
its dealers about the prob- 
lems two months ahead of 
Powerscreen "s announce- 
ment last week that it was 
taking a £46.7m ($78m) provi- 
sion to cover losses caused 
by mispricing and other 
financial irregularities at the 
subsidiary. 

The resignation came as 
Ann Fitzgerald, secretary 
general of the Irish Associa- 
tion of Investment Manag- 
ers, wrote to John Craig, 
Powerscreen's chairman, to 
ask for meetings with the 
Powerscreen board. 

She told Mr Craig recent 
events had caused consider- 
able loss and concern to her 
members. That had been'* 
intensified by yesterday’s 
revelations. Rumours of 
problems at Matbro preceded 


a placing of shares at 530p 
during December. 

Ms Fitzgerald invited Mr 
Craig and the chairman of 
Powerscreen's audit commit- 
tee to meet investors in Dub- 
lin. Powerscreen's manag in g 
director, Shane McKeown, 
met investors last week. 

Powerscreen said It had 
spoken to Investors once 
already and. was seeking 
other opportunities to com- 
municate with them. The 
company said: “This is a 
matter £we] are taking 
extremely seriously.” 

Powerscreen also 
announced yesterday the 
appointment of Hubert Wat- 
son, currently managing 
director of Powerscreen's 
Pegson subsidiary, to its 
board. He will take responsi- 
bility for Matbro immedi- 
ately. Mr Dooey’s resigna- 
tion will take effect from 
March 31, the end of the 
present financial year. 

An - independent accoun- 
tant - likely' to be Price 
Waterhouse - is also to.be 
appointed to look into the 
losses currently being inves- 
tigated by KPMG. Power- 
screen's auditor. . 

The resignation and 
appointment of new accoun- 
tants stemmed losses on 
Powerscreen's shares, which 
fell nearly 20 per cent at one 
point They closed down 25p 
at 202 ftp. The - shares - stood, 
at 552Vap before last week’s 
profits warning. . . 
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ICI 


After a frenzy of activity, 
Imperial Chemical Indus- 
tries is close to sloughing 
off the last layers of its 
bulk chemicals skin. The 
snake that -is emerging 
looks- pretty mean and 
shiny, but not yet lean. If 
ICI can . obtain £ibn 
($L67bn) for .its remaining 
disposal candidates, it will 
have raked In close to 
£4Bbn - the price it paid 
for the Unilever speciality 
chemicals businesses. At 
this point in the cycle, this 
looks particularly clever 
as the old businesses con- 
tributed very little profit 


icr 
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last year. It is worth remembering, however, that they 
made roughly £500m in 1995, 

For ICI to stay ahead' an this transformation, it needs to 
improve returns from its new core. Only speciality chemi- 
cals currently has double digit (just) trading profit mar- 
gins. It represents half ongoing sales of £8bn. Margins at 
the coatings and materials divisions are about 8 per 
cent 

To justify its current share price. ICI needs to push up 
trading profits from £620m last year to the best pari of 
Elbn. This does not look too demanding: the promised 7-8 
per cent sales growth and a 2 percentage point margin 
improvement would get it there. 

Meanwhile ICI is rapidly easing the strain on its bal- 
ance sheet This year, net debt should fell to £2.6bn, 
within its comfort range. This means it may hardly pause 
for breath before buying something else. High prices in 
recent speciality cbemieais deals have increased the risk 
of overpaying. But at this stage, ICTs eva ng elistic board 
deserves the benefit of the doubt. 


Shell considering 
offshore wind farms 


By Robert Corzfene 


Royal Dutch/Shell is 
considering building wind 
farms out of sight of land as 
part of its recently estab- 
lished renewable energy 
business. 

Jim Dawson, president of 
Shell International Renew- 
ables, yesterday said “seri- 
ous" consideration was 
being given to the viability 
of offshore wind farms, 
al thou gh no derision had yet 
been taken. 

The wind farin' idea was 
hot linked to finding other, 
uses for offshore oil and gas 
instaUations: approaching 
the end of their productive 
lives. But' offshore wind 


farms could supply power to 
such platforms, which rely 
on natural gas or diesel to 
generate electricity. An off- 
shore platform used as much 
electricity as a small city. 

The company last year 
announced a $500m. five- 
year investment programme 
in solar power and biomass 
using cultivated trees. It also 
declared that renewables 
would be a fifth core busi- 
ness for the group. But wind 
power did not feature at the 
time in Shell’s line-up of 
alternative energies. 

Offshore wind farms could 
supply power to landhased 
grids, although there are 
problems associated with 
running cables to shore. 
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Visit our 
Marketing Suite 


today 

For a home in jhe heart of the capital 
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^kZ-ou are; invited to ourmaritcaag; 
suite at 81/89 FarriiigdoR .Re^d^y 
(above the Post .Office} 

11am to 730pm, 
tip 4:00pm- 
•1, 2 or 


apartments. - 
3 bedroom penthouses- 
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.terraces. ' • '-V" 
•Farringdon tube sti^oii nea 
•Fitted kitchens .vradhi. 

appliances. . . _ . .X>' 

•Video entry security system! 
*999 year lease.; . < : ; r 

'Prices from £160,8100 -/ 1 

Tel: 0171 487 2686 
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HOMES*; 


HEALTHCARE 


A unique fully operational 

Care Village 


Trees Park Village 

Middleton Sr. George, Darlington, County Durham 



* One of cbe largest care milages in Ac country 

* 10 care homes set in over 20 acres of attractive grounds 

* 95% single bedrooms 

Central fa dimes include public house, function room, shop and caff 
4- Further development opportunities available 
O Excellent communication links 


* Well established business, hill trading details available- to 
seriously interested patties 


Conuer. Roger Abmed 



OFFERS 

INVITED 


0121 236 8236 



FOR SALE 


40 substantial licensed 
properties - National - 
As a whole or in two lots 


Principals only to apply 


Telephone 0171 636 8992 


Ref: Bill Graham/Matthew 
Bettesworth 


Grimley 


MAYFAIR 

Ow ftjot Lane Offices to let in smakthhod BUtLOKcumi Commsshnaibe: 


1st floor 

M&sqtt £17.670 pa exclusive 


Lotter croons Floor (plus xrrcHBO 
Ml *4 ft £19S00pa ex cWe 


Awatobte together or repcraldy erorabj ■nrapenKrt 
0171 495 6455 S. Scott Ptnrcfl 


QUALITY TO APPRECIATE 



fir 


London's No.l Specialist 
Search Company 

■ We Puncture Re*lmlial Property 
jgJ brcst/near* for Clients. 

• Expert Central London Knowledge. 
. R}CS QoaHfcd »rrd UaarctL 

-let us search for you.- 

Tel, .44 171 8JB 1 0d6 
Fix. .44 171 SJfl 1077 
leww.hoaieseorsl' » "*■ 
KmghutruJso SW> 


Pretoralonal for spacious 2 bedroom , 
apartment, tuny torched. 2 
bathmoms. balcony, 
rfier views. 24 hew porirag9. 

‘ r.carpafh. Smmunestntaty. 
Plcjh - per person 
tic. heaffi water. 




PmatOin 780 35CW, PSS880857S j 

•nMweondCOJth 


ps 


CITY - BACHELOR - STUDI O, fef 
StmeL £900 pom all to**}**-.?!® 6 ®® 


BUDAPEST - HUNGARY 

lazrstmmt fl mines* Opportunity 
Fqur 2 bed jfuinimb. one blocli In 
Bl} came. Canptoely rrtmHOKd 
in tef European auubnlx 
Pwamnl irnul bkooie USD32J**i 
pet lnnurn, rtm* rrracJ m ptrvatt- 
Fv»r cnUoc - LSD WllillO N a 


© 

CHESTERTONS 


PALL MALL, ST JAMES'S. SW1 

I bed sort &ing total (he iop<5ih/ floor of a newly convened period building 
eppasite the Reform Club. Retkktn caretaker and lift. Ideal as a pied a tent. 
Lfli 123 yean n- ma i n i n g . 

£275.000 


BERKELEY HOUSE, MAYFAIR. W| 

B*antifullv rehubiclKd 2 bed. 2 hath flai oi die 4di floor of a pond nsd brtk 
mjision block just off Berkeley Sq. 

Hicti odlmgs. kiUb'tet nxm. lift. resWem c nn a al i et 
L/H 7B yean remainkig. 

£585.000 


MAYFAIR: 0171 6294513 


SHEFFIELD 

FOR SALE - A comer island freehold site 


Located at I 


:tbe junction of a busy crosraad. leading to the Ml motorway J34. 
within I mile of Mcadowhail. with access to all parts of 
Sheffield and surrounding areas. 

Standing on the fringe rf ihe Doa Valley devetopment area, (be she has 
great potential for various uses subject to planing. 

The braiding, of appro vii mtely 2QJXX) : 
for warehousing and the sale c 


fact, has been med 
f dry goods. 

The building has annac surfaced kudinfi/unJoading and pariang fadTilks. 
ctmqdctc wMi a gaicd security fence, monitored by indoor and 
outdoor nrvciDanoe equiptnem. 

Ho site ofltff btiyers/iavcaUm an opd onal oppommlly m- 
JuWel in independent separate unfa.. ' 


For man OetaBa eontmek LEHRS HMDSWmnHoa 0314278733Z 


R E c Cook a N A fftneot* ol Hater Youno & PumL Wncteste 
as JoW AdminBb3tivBRecefvffl5antl JomtLswcxf PropertyAriHaceivBis - 

Offer For Sale in Lots 

Poftfoites of RnttnUal mi Commercial Prapartta for 
Imrestmeut & Dcretopweist, malriy tsssd hi tlw Morft WosL 
Conbnnl lot size appraxHotely 250. 

Emww In wntt>a ffitijo Rat-R CaTOJ- SaMh 


LUXURIOUS 5-STAR 
SWISS RESORT HOTEL, 
SPA & CONFERENCE CENTER 


Extraordinary opportunity to acquire one of 
The Leading Hotels of the World for a cash 
mvestment of S15 million, assuming an equal 
amount of mortgage debt Securities or other 
property exchange may be ronskiered.in lieu 
.of -cash. This prestigious resort properly has 
been exquisitely refurbished with no expense 
spared. It is in supeib condition, featuring a 
priceless view, higfHjuality fir mlshmy , world- 
class facilities: a beautifully equipped spa and 
a state-of-ihe-art exoaitive confetaice center. 
Property name and financial details win be 
provided only ttfqualified proq>ect!ve buyers. 

Contact Nick Marsh, JLW London 
’ Phone +44 .(0) 171399 5984 
Fax: +44^(0) 171 399 5694 


•*’ *yr { 1 

--Ail.'!; 





S 














21 




FINANCIAL TIMES FRIDAY FEBRUARY 6 1998 


MANAGEMENT 


P icking a new chief exeat 
five officer is a tricky 
and hazardous business. 
As some recent high- 
profile bungles have shown, 
mi stakes can. be deeply damag- 
ing. So how do yon make the 
choice? Perhaps more important, 
how do you prepare the ground? 

The topic was thrashed out at a 
session last Sunday at the World 
Economic Forum in Davos. This 
is the kind of thing Davos is good 
at a group of corporate heavy- 
weights from around the world - 
Germany, Japan. Switzerland 
and the US - comparing notes 
and swapping stories. 

On one point there was general 
agreement. However powerful 
the outgoing chief executive, it 
was vital that the decision should 
be made by the whole , board. 

As Percy Bamevik, chairman 
and ex-chief executive of ABB. 
put it “We are all human beings. 
We like people like ourselves." 
The board had to get to know the 
candidates, preferably through a 
formal annual review. “And if 
you haven’t got at least two and 
preferably three candidates to 
choose from." he added, “you 
haven't done your job." 

The importance of this was 
illustrated by Robert Weissman, 


When the big 
chair is vacant 

Tony Jackson hears corporate leaders at Davos 
swap ideas on how to appoint chief executives 



T hinking up new brand 
names to compare with the 
likes of Coca-Cola, Sony. 
Perrier or Marlboro might seem 
a daunting: task, bnt Manf red 
Gotta has made it his living. 

Names known the world over 
can be worth billions of dollars 
to their owners. For new prod-, 
nets, companies want namw that 
convey the right image, cause no . 
phonetic or linguistic problems, 
and can be protected legally.. 

Mr Gotta, who left the adver- 
tising business in FrankfUrt .12 
years ago to-set up on his own" 
with capital oT only DM50,000 
($28,000), regards the right name 
as vital to the success of a prod- 
uct and not something to be 
tacked, on at the end of the inno- 
vation process. A ' 

Soma of the names that Mr 
Gotta, has thought up most have 
caused some' ' head-scratching . 


former and chief execu- 

tive of the US information group 
Dun and BradstreeL In 1996, Dun 
and Bradstreet split itself into 
three, so h&Y to find three chief 
executives at once. ” 

Like many chief executives. Mr 
Weissman said, he had presented 
an envelope once a year to the 
chairman of the compensation 
committee, with the name of his. 
preferred successor should he fell 
under a bus. More important, be 

WdRLD 
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met the board each year to 
review the top six to eight candi- 
dates. 

The assessment ranked each on 
a scale of one to 10 on various 
characteristics, such as leader- 
ship and strategic skills, and tol- 
erance far ambiguity and risk. 
They were ranked not against 
each other, but against a notional 
ideal executive. "The right suc- 
cessor for me would be the per- 
son who fitted the circumstances 
when the decision arose," said Mr 
Weissman. 


In the event this proved 
invaluable. The three companies 
bad different characteristics and 
were in different stages of devel- 
opment. But the right person 
could be picked for each, with 
one. Cognizant now being run by 
Mr Weissman. 

On anotber topic there was 
agreement: that if at all possible, 
the chief executive should come 
from inside. “For a company with 
a strong culture to go outside 
represents a defeat” Mr Bamevik 
said. “You have to respect people 
who know the business deep 
down. The idea that a profes- 
sional chief executive can run 
anything is plain wrong. The per- 
son who runs Nestle will not be 
the right person to run ABB.” 

Helmut Maucher. chairman 
and ex-chief executive of Nestis, 
agreed: "Accumulated knowledge 
makes you better than someone 
else with the same talents.” 

On- some topics opinions dif- 
fered. You should not nominate a 
crown prince ahead of quitting, 
Mr Bamevik asserted. That way 
you end up a lame duck. Well, Mr 
Maucher rejoined, he had 
announced his successor a year 
in advance. As for lame ducks, he 
said grimly. “I’m not very good at 
being a lame duck.” 
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If some of those issues are com- 
mon across, companies, others are 
highly specific to countries. Yob 
Kurosawa, chairman of the 
Industrial Bank of Japan, pointed 
out that when he handed over 
the reins as chief executive two 
years ago. he had been with the 
bank 48 years. His successor had 
been there 43. 

In addition, various of his pre- 
decessors still came into the 
bank, the oldest being 93. Their 
presence might seem an obstacle 
to change. But in recent years. 


IBJ had moved from being 
domestic to global, and from a 
lending bank to a universal bank. 
“Japanese succession". Mr Kuro- 
sawa remarked, “is a very 
smooth process." 

A very German problem was 
described by Hermann Franz, 
chairman of Siemens. German 
companies practise co- 
determination. with 50 per cent 
of the board from the employees 
and unions. Since the appoint- 
ment of a chief executive needs a 
two-thirds vote, it follows that 


the unions must approve the 
choice. 

“Sometimes that’s not easy," 
Mr Franz said. “To convince 
them, you have to prepare very' 
carefully. That means we can 
only have people in top positions 
who have some sort of social 
competence. In America and 
other European countries, there’s 
no necessity to look at that 
aspect. It's enough to be a good 
manager.” 

However diverse these cases, 
they had one common and 


Make the most of the name game 

Andrew Fisher meets a man who helps decide what new products should be called 


when they were first presented. 
Be persuaded Deutsche BOrse, 
which runs the Fkankfart securi- 
ties exchanges, to adopt the 
name Xetra for its electronic 
trading ' system, launched last 
November. 

“1 told them they had to have 
courage and stand out from the 
average," says Mr Gotta, 50, now 
based in the elegant spa town of 
Baden-Baden. As X appears in 
both exchange and Dax, Ger- 
many’s index of blue-chip stocks, 
ft was already part of the daily 
language of the bourse. 

- One: of his first clients, the 
Opel car. company, subsidiary 


of Genera] Motors of the US. uses 
the letter A to link its family of 
brand names. Mr Gotta came up 
with the name Vectra in 1986 - 
the year he started in the name- 
inventing business - for Opel’s 
family saloon. He also thought 
up Calibra for its sports coupt. 
Omega for the up-market limou- 
sine and Sintra for a new van. 

Other names he bas created 
Inclade Twingo for the small car 
of France’s Renault, Xedos for 
the sporty top-of-th e-range model 
of Mazda of Japan and Kelts, a 
non-alcoholic German beer. He 
works on about 25 projects a 
year, chafe tag up to DM250,000 


for a name that can be used 
across Europe. 

But how do you set about prod- 
ucing a name that will satisfy 
the client, stimulate the public 
and fill a new marketing niche? 
The first step is to ask the com- 
pany to explain the idea behind 
the product, he says. 

“Then I always ask a question 
that irritates them. How would 
you explain this new product to 
your wife or girlfriend?" This 
forces them to use normal every- 
day words rafter than obscure 
jargon. Mr Gotta also asks about 
tuning, the countries for which 
, the product is eventually, des- 


tined and which consumer 
groups the company is targeting. 

Then he writes a report mak- 
ing clear he understands what 
the client wants to achieve with 
the product. He and a group of 
freelance assistants select a few 
names, frying to fit them to the 
attributes and associations 
suggested by the product, and 
put them through a computer 
programme to identify syllable 
and letter combinations that 
would look or sound awkward in 
any country. 

The names are then discussed 
to see if they produce spontane- 
ous rejection, acceptance or 


sheer in difference. They are also 
checked to see they are not 
unpronounceable or regarded as 
obscene anywhere. 

Mr Gotta says one of the hard- 
est tasks is winnowing the 30 or 
so names that have emerged to 
10 or IS. Once this is done, the 
surviving candidates are 
screened by a patent lawyer for 
possible infringements and by a 
researcher to see if any have 
been tested before and rejected 
for some reason. 

Mr Cotta then goes to the cli- 
ent with up to eight names. “We 
make the presentation as if the 
product already exists, using 


slightly distorting characteristic: 
they were all success stories. As 
informal conversation round the 
dinner table proved, real life is 
not always so simple. 

The chief executive of a Euro- 
pean bank had a problem. He was 
shortly to retire and the choice of 
successor had to be made from a 
group of people in their late fif- 
ties. Picking any one of them 
would cause the rest either to 
leave or to sit back and take it 
easy until they retired. 

A management consultant 
posed the opposite problem. One 
of his US clients was thriving 
and highly profitable. But it had 
recently realised that because of 
changes in its environment, it 
had to switch direction com- 
pletely. 

The chief executive was due to 
retire, and his successor - in his 
late fifties - had previously been 
identified. But the required 
switch w direction meant he was 
no longer the right man. 

Below him were a group of 
people in their mid-thirties. If one 
of those were picked, the effect 
on the others could be disastrous. 
And because the company was 
dominant in its industry, there 
was no qualified outside candi- 
date. 

One American chief executive 
had a blunt answer. Sell the com- 
pany, he said. .And do it soon, 
before the threats to the business 
are clear to everyone else. 

If such a transaction ever takes 
place - the consultant of course, 
kept his client anonymous - It is 
a racing certainty that chief exec- 
utive succession will not be cited 
as the reason. But the story 
neatly illustrates why Messrs. 
Barnevik. Maucher el aL take the 
issue so seriously. Get It wrong, 
and it could cost you the com- 
pany. 


computer graphics.” This is to 
stimulate discussion about the 
real purpose of the product, 
involving emotions as well as 
the brain. 

He recommends the name he 
thinks best suits the product. 
Sometimes, he has two names to 
allow for possible changes in the 
product or its position in the 
market. The client then carries 
out its own market research to 
see bow the public responds. 

Choosing names for cars is dif- 
ferent from naming other prod- 
ucts. he says. Many people iden- 
tify strongly with cars and 
names have to reflect their char- 
acter. “It’s no good baring an 
exotic name for a boring car." 

The right name can come to 
stand for a whole product sector 
like Sony’s Walkman, which 
opened np the personal stereo 
market. 


THE PROPERTY MARKET 


Fun, frolics and shopping 

Norma Cohen on the latest concept on sale from the US 


r b e • transformation 
of -shopping from, a 
•weekly fehore to ah 
entertainment active 
r is. arguably, in its 
ancy in Britain and conti- 
□tal Europe. 

it the US. where shopping 
litres have risen to the sta- 
i .of holiday destinations, 
a concept has rooted 
mly. Bat its export is 
rreasing. signalled by the 
noun cement earlier this 
ek of the first phase of a 
)0m. European entertain- 
»nt ami leisure develop- 
snt programme, most of it 
egrated with a retail proj- 
; by Heron International 
rhe £17 5m. first phase 
:ludes developments in 
rcelona. Madrid, Stock- 
ist and Lille. 

herald Henson, chief exec- 
ive of Heron, says there is 
rreasing evidence that the 
fusion of ah eutertaln- 
snt element within a shop- 
ig complex — provided it is 
the right sort - prorides 
banced earnings for both 
jes of occupiers. 

?or instance, shopping 
atres which are strictly 
afl dose down when shop- 
ig hours are over. “You're 
t retailing at night,” he 
ps. “What do you do with 
> place after 6pm? If y°u 
ve the space, you want to 
mdng it 18 hours a day." 
rhe Madrid development 
ms for a 250,000 so ft 
]pmo on a prime site adja- 

it to the city’s principal 
g road which will include 
24-screen Megaplex cin- 
ta, six restaurants, bars, a 
nily entertainment com- 
;x. retail facilities and. 
rlring. The on-site retailers 
11 be leisure-oriented, 
rluding sports, books, 
isic and video shops. 
Immediately adjacent to 
> site, developer Scott Mal- 
i - who built the UK’s pre- 
er factory outlet centre at 
roster - has plans to build 
iimilar 190.000 sq ft devel- 

ment . 

rhe formula of combining 
sure and retail in one 
mplex does have limits, 
wever. as even its leading 
jponents admit 
Michael McCarty, senior 
re-president and head of 
irket research at Indi an a p - 
lis-based Simon DeBartolo, 
? US's largest shopping 



Las Rozas in Madrid plans to lure visitors with family entertainment and retail facilities 


centre Real Estate Invest- 
ment Trust, urges caution. . 

“The conventional wisdom 
is that entertainment and 
leisure can enhance the 
value of a retail develop-, 
ment," he says. “But it is not 
a panacea. It will make a 
good centre better, but. it 
win not make a bad centre 
survive." 

. Simon DeBartolo's Mail of 
America, a 4J>m sq ft build- 
ing in Minneapolis, Minn, 
has a seven-acre amusement 
park at its centre and is con- 
sidered One of the bench- 
marks of success for the lei- 
sure-retailing combination 

However, In creating the 
amusement park, the com- 
pany eschewed the 11- to 18- 

y ear-old market which wants, 
“hard rides, scream rides. 
You know, the type that 
appeal to your young adult 
male culture”. Instead, it 
designed a park to appeal to 
six- to 13-year-blds who do 
not spend money but whose 
parents and grandparents 
do. 

It has brought in a number 
of themed- restaurants, 
including the original Rain 
Forest Cafe, a restaurant 
which also sells T-shirts and 
stuffed animals and has been 
successful In obtaining 
licences to exhibit rare and 
endangered birds. Mr 
McCarty says that up to 30 
per cent of visitors travel 
more than ISO miles to visit 
the mall and that some fami- 
lies come for a weekend holi- 
day. throwing in a trip to a 
ball game as welL 

A visit to the mall is there- 
fore as much about enter- 
tainment as it is about shop- 
ping because, as Mr McCarty 


says, “they can visit Sears in 
Des Moines too". 

In Britain, the primary lei- 
sure-shopping combination 
has so far focused on cinema 
operators, who typically pay 
lower rents per square foot 
than other retailers. They 
attract people on site during 
the evening, which in turn 
encourages restaurant and 
food court tenants to take 
space in the shopping centre. 


T hese tenants pay 

the highest Zone A 
rents of all. More- 
oyer, their presence 
typically enhances the ambi- 
ance of the centre, encourag- 
ing still more shoppers and 
completing a virtuous circle. 

Some of Britain’s best 
shopping centre develop- 
ments. however, remain 
sceptical about the leisure- 
retail combination. 

“As a general statement, 
there’s not much synergy at 
all,” says Douglas Leslie, 
chief executive of Capital 
Shopping Centres, the UK’s 
largest chain,' “Certainly, 
non-commercial leisure like 
swimming and fitness clubs 
offer no synergy at all. And 
if a leisure centre is success- 
ful, it is using up car park- 
ing spaces which could bet- 
ter be devoted to retail 
shoppers.'' 

Steve Wiener, chief execu- 
tive of Cine UK a leading 
developer of cinema sites, 
says that UK developers ini- 
tially resisted theatres 
within their facilities, 
although many of the larger 
centres are now eager to 

have th«wn. 

Mr Wiener says there is no 
specific evidence that cine-. 


mas are the best leisure 
facility in a shopping mall 
and, indeed, that broad 
generalisations are hard to 
make. 

“If parking is unlimited, 
then Bingo is best. “If park- 
ing is limited, then we like 
night clubs.'' However, he 
adds hastily, “not if the 
shopping centre is near a 
rough area. Then I want to 
he a million miles from a 
nightclub.” 

Mr McCarty gives a 
thumbs down to night clubs. 
“We’ve taken that night dub 
concept and put it in smaller 
shopping centres. It hasn’t 
worked." 

Shopping, he says, is an 
activity conducted by 
women and by families. 
Nightclubs are for is to 35- 
year-olds. 

“There’s not a lot of syn- 
ergy,” be says. 

Moreover, he adds, even if 
there were ample evidence of 
a leisure-retailing formula 
which works in the US, that 
is no reason to believe it will 
work, elsewhere. “Extrapolat- 
ing the US experience in 
Europe is a mistake 
Americans have been mak- 
ing for decades," he says. 

Mr Ronson agrees. His 
Barcelona development, for 
instance, will feature "sky- 
lights. razzamatazz and 
floodlights going all over the 
place. The City’ wants a land- 
mark thej’ can see from the 
sky." - not a likely feature 
of a mall in. say, Toms 
River. New Jersey. 

“I'm convinced that the 
retail-leisure combination is 
exportable." he says. “But 
you have to adapt it to local 
customs.” 


FINANCIAL TIMES 

Power in Asia 

Conference 


A Region in Crisis - New Targets for the Energy Sector 
2 & 3 March 1998, Hotel Inter-Continental, London 


The current Asian economic crisis will have profound and far-reaching implications for the 
region. FT Energy’s Power in Asia Conference offers the perfect opportunity to learn, at first 
hand, what this means for business in the power sector. 

DISTINGUISHED SPEAKERS INCLUDE: 

Mr Robert P riddle 

Executive Director, The International Energy Agency 

Ms Katherine Marshall* 

Regional Manager - Operations. East Asia and Pacific Region. The World Bank 

Mr Jack Clzaxn 

Member of the Exccuthv Com miffed. International Executive 
Mcc President. Elecrricire de France 

Mr Chong Hnn Rieh* 

President and CEO. Korea Electric Potter Corporation 

Mr Guido Alfredo Delgado 

President and CEO. Sational Power Corporation - 
The Philippines. 

FINANCIAL TIMES 

“subject to final confirmation Energy 


I 


For more information about this prestigious event call FT Energy today oil 
+44 (0)171 896 262 6 or fax your details to +44 (0)1 71 896 2696/2697. 
eniail: ftc(d pearson-pro.com Website: wwv.ftconfereiices.com 


Name iMrAirs-Ms/Dn: 


Address 


Telephone; 


FT Energy. Maple House. 149 Toucnham Coun Road, London W IP 9LL 

Inancwun uin>Ed.n«M •ai.-.c.iJi .ilitekrid b> <naad a) tv wiuLcq, auntanH .-i'FsanlT>roliamni|MKcii mdafaa ulrtM anbiy -isipcun i» ■utaf.hy ffspe-n 


mill'll! >iftL!iei liiiwami jcoov.u. 




/ 


financial times Friday February 6 1998 


Trading quiet as rates held steady 


GOVERNMENT BONDS 


By Vincent Boland 

in London and 

John La bate in New York 


Government bond markets 
ended mixed in quiet trading 
yesterday as two European 
central banks left interest 
rates unchanged. Investors 
were watching the Iraqi cri- 
sis and awaiting US payrolls 
data, due today. 

Both the Bundesbank and 
the Bank of England held 
their interest rates steady, 
but GERMAN BUNDS failed 
to react as investor interest 
re main ed subdued. The fall- 
out from Wednesday's bund 
auction also continued to 
overhang the market 

“Everything is just a bit 
heavy at the moment. Mar- 
kets are looking a little bit 
under pressure, and the 


weight of supply in Germany 
and France hasn’t helped 
today." said Graham McDev- 
itt, head of global bond strat- 
egy at Paribas in London. 

The March bund future 
fell below support at 106.25 
to settle in London at 106.22. 
down 0.04. but turnover was 
light, with 175.000 contracts 
traded in Frankfurt and 
125,000 on Liffe- Trading was 
also stuck in a narrow range 
between 106.32 and 106.12. 

Data on unemployment 
and industrial orders were 
interpreted as signs of con- 
tinuing weaker economic 
growth with little risk to 
inflation, and there was no 
surprise when the Bundes- 
bank did not change Its 
interest rates. 

The Bank of England’s 
decision to leave its rates 
alone was also not a surprise 
and was considered a good 


Polish debt deal 
from Coface 


INTERNATIONAL BONDS 


By Edward Luce 


Coface, the French export 
credit guarantee agency, fol- 
lowed the lead of its Italian 
counterpart yesterday with a 
packaged securitisation of 
part of its foreign debt 
receivables. Unlike the 
5650m deal launched by 
Sace. the Italian agency, last 
week. Coface made the iden- 
tity of the debtor public. 

Yesterday's securitisation 
- an ll-year $600m tranche 
and an eight-year FFrl.25bn 
portion - was based on Paris 
Club debt owed by Poland to 
the French government. 

Again in contrast to the 
Sace transaction, which 
involved the transfer of all of 
the Paris Club default risk to 
the investor. Co face main- 
tained its guarantee on 


WORLD BOND PRICES 


BENCHMARK GOVERNMENT BONDS 
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10 YEAR BENCHMARK SPREADS 
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Croatia 
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8.41 
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Argentina 

09/37 
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05/27 
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INTERNATIONAL CAPITAL MARKETS 

rates held steady 

longer term for bunds to record modest benchmark 30-year Treasury l-l 
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CAPITAL MARKETS NEWS DIGEST 


omen in the longer term for 
UK GILTS, though the con- 
sensus remains that there 
will be one more 25 basis 
point rise before the current 
cycle peaks. 

The March gilt future set- 
tled & higher at 122£ but 
volume was low, with just 
44.000 contracts traded. How- 
ever, the move meant the 
spread over 10-year bunds 
fell three points to 107 basis 
points. In the casta market, 
activity was heaviest at the 
longer end of the yield 
curve. 

Next week is a busy one 
for UK data, with inflation, 
retail sales and unemploy- 
ment figures due, and ana- 
lysts said there appeared to 
be little appetite far taking 
big positions in gilts ahead 
of their release. 

Other European markets 
shrugged off the fall in 


bunds to record modest 
gains. 

ITALIAN BTPs were 
cheered by comments from 
German officials about 
Italy's readiness for Euro- 
pean monetary union, but 
trading was In a narrow 
range. The March future set- 
tled in London at 11795, up 
0.09. after touching 117.31. 

FRENCH BONDS also had 
an active day. helped by the 
settlement of a traders' 
strike at Matif. 

In Paris, the March 
notional future settled 0.04 
higher at 102.58, with esti- 
mated volume of nearly 
128,000 cont racts . 

US TREASURIES moved 
lower in morning trading on 
the release of new figures far 
weekly unemployment 
claims, as the stakes rose In 
the stand-off with Iraq. 

By early afternoon the 


benchmark 30-year Treasury 
bond had fallen g to 103$, 
yielding 5.896 per cent 
The 10-year note was down 
to 1G3JJ. yielding 5582 per 
cent, and the three-year note 
had lost $ to 101. yielding 
5.353 per cent The Federal 
Funds rate was 5-37 per cent. 
First-time unemployment 

claims for the last week of 

January climbed 3,000 to 
303.000. 

“Claims were a little lower 
than expected, but the 
labour market is still tight. 
Asia is the Fed’s first con- 
cern and labour markets are 
the second." said Claude Per- 
sico, an economist at Dresd- 
ner Kleinwort Benson in 

New York. 

The much -anticipated 
employment report will be 
released today, which should 
help determine the direction 
of the market. 


Egypt to reform 
market practice 


By Nikki Tait in Chicago 


Poland’s Paris Club liabili- 
ties. Investors will therefore 
assume Poland’s London 
Club risk (debt owed to 
banks rather than to sover- 
eign lenders). 

“Coface packaged this to 
be the same as a Polish sov- 
ereign eurobond,” said an 
official at J.P. Morgan, sole 
lead manage-. “The investor 
risk is exactly the same as it 
would be on a straight Pol- 
ish sovereign debt issue." 

The dollar-denominated 
portion was priced to yield 
225 basis points over the US 
10-year when-issued Trea- 
sury'. This is about flat to 
where Poland’s most liquid 
Brady instruments (the past- 
due interest bonds) are trad- 
ing. The issue, over half of 
which was sold to US inves- 
tors. tightened to a spread of 
about 212 basis points after 
launch. The French franc 
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tranche, launched at a 
spread of 175 basis points 
over OATs, also tightened. 

ABBEY NATIONAL, the 
UK bank, is to launch Its 


debut euro-denominated 
bond in a five-year Elbn 
offering. Abbey said it would 
be the first liquid offering in 
euros in that maturity. 


L-Bank. the German Landes- 
bank, and the European 
Investment Bank have cho- 
sen the 20-year maturity for 
their euro benchmarks. 


The Chicago Mercantile 
Exchange, one of the two 
big US futures markets, is 
looking to introduce Rus- 
sian rouble futures and 
options. 

If the move is approved by 
the Commodity Futures 
Trading Commission, it will 
be the first time such con- 
tracts have been traded out- 
side Russia. 

Scott Gordon, the CHE’S 
new chairman, said the 
move reflected growing 
investment interest in Rus- 
sia. The exchange expected 
the new contracts to attract 
similar interest to its Mexi- 
can peso products. 

The proposed rouble con- 
tract would be cash-settled, 
with the contract size set at 
Rbs500.000, roughly equiva- 
lent to $83,000. If approved, 
it will take the number of 
currency futures traded on 
the CME to 12. 

The CME is also p lanning 
to relist European currency 
unit futures and options 
contracts in mid-May. This 
move has already been 
approved. 

The contracts are designed 
to convert to the euro once 
European economic and 
monetary union takes effect 
in 1999. The CME, which 
traded Ecu futures for a 
brief period in the late- 
1980s, said the contracts 
would be be sized at 
Ecul25,000 or about 
$136,375 at present 

The exchange also intends 
introducing five Ecu cur- 
rency cross-rate products - 
which, like the Ecu con- 
tracts, will switch to become 
euro products at the end of 
the year. 

These cross-rates will be 
against the UK, Canadian, 
German, Japanese and 
Swiss currencies. 


Laws governing Egypt's stock market are to be reviewed 
and new legislation introduced that will bring all market 
practice up to international standards by the end of this 
year. 

A tt>grTi o£ international lawyers has been appointed to 
assist the Egyptian government in rewriting rules of con- 
duct for brokers, mutual fluids and all departments of the 
stock market . : 

Current Egyptian stock market legislation consists of 
Just one law and a variety of decrees, which have allowed 
loopholes to be exploited by shareholders as well as . bro- 
kerage companies. . 

“The capital markets law is going to see a second gener- 
ation of reforms," said Yousef Boutros Ghali . minister of 
economy. “It's going to be brought op to date and up to 
best international practice in all of the areas that are 
going to touch on the trading of securities. It must be at a 
par with any stock exchange in the world." 

The Cairo stock mar ket, capitalised at $20.85bn. is 
undergoing a $3m technological facelift that will see the 
introduction of a real-time computerised trading sys te m. 
Under the counter trading and insider dealing, which 
have dogged the exchange over the past year, are expec- 
ted to be eliminated. 

Concern over settlement times, surveillance and clear- 
ing ha d led to growing disillusionment with the old sys- 
tem, which had seen some computerisation without the 
introduction of an integrated system allowing regulators 
-to survey Individual transactions. 

Mark Huband. Cairo 


■ PHILIPPINES BANKING 

Ratings under review 


Moody’s Investors Service, the US credit rating agency, 
yesterday put the Philippine banking sector under review 
with negative implications, citing slower deposit growth 
and a tightening credit environment The agency also put 
three banks - Allied Banking Corporation. Land Bank of 
the Philippines, and Philippine National Bank - on 
review far possible downgrade. 

Moody’s said that most Philippine banks were better 
capi talis ed than their south-east Aslan counterparts. How- 
ever, the country had been hit by sharp- fluctuations of 
the Philippine peso against its main trading currencies 
and higher domestic interest rates. 

More than a dozen Philippine companies had filed for 
bankruptcy since the local currency was devalued last 
July, said the rating agency. 

■ Standard & Poor's, the other leading US credit agency, 
yesterday altered Lebanon’s sovereign rating outlook 
from stable to negative owing to the country's high fiscal 
deficit of around 21 per cent of gross national product 
The agency said the country was unlikely to achieve its 
1998 fiscal -target of 11 per cent of GNP. 

Edward Luce 


BOND FUTURES AND OPTIONS 
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■ NOTIONAL GERMAN BUND FUTURES (UFFET DM250, OOP lOOthe at 100% 
Open Set: price Change H#i Low Est vd Open int 
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■ NOTIONAL GERMAN BOBL FUTURES (UFFET DM250.000 IQOlhS of 100% 
Open Sett pries Change High Low Est uol Open Int. 
Mar 105.13 105.16 -0.01 105.18 105.15 810 20233 
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■ NOTIONAL ITALIAN GOVT. BONO (BTP) FUTURES 
IUFFE)- Lira 200m lOOths of 100% 


— Law coupon yield — : MwSum coupon ylaM- — FBgh coupon yield - 
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116.65 116.75 +0.08 
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Spain 

■ NOTIONAL SPANISH BOND FUTURES (MEFF) 

Open Sen price Change High Low Est vd. 
Mar IOTAS 107.57 +0.04 107.63 107.43 59.746 

Jun - 107.13 - 

UK 

■ NOTIONAL UK GILT FUTURES tUFFQ- 830900 32nds of 100% 

Open Settpnce Change Low Est voi 

Mar 122-24 122-29 *0-02 123-04 122-19 47841 

Jun 106-25 106-26 *0-02 106-25 106-23 767 

■ LONG GILT FUTURES OPTIONS (UFFE) £50000 64ths pi 100U 
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■ NOTIONAL LONG TERM JAPANESE GOVT. BOND FUTURES 
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CURRENCIES AND MONEY 


Pound and dollar fall on rate decision 


WpRUJ INT ER EST BATES 


MONEY RATES 


markets report 


By Simon Kuper-. 

The dollar continued its 
recent descent and the 
pound fell with it yesterday 
after the Bank of England 
left. : UK . base " rates 

Few In the market had 
expected the Bank's mane* 
tary policy committee to 
raise rates from 7.25 per 
cent. However, given the" 
recent rise in earnings am* a 
strong survey of services on 
Wednesday, most were at 
least cm the alert A survey 
yesterday by the Confedera- 
tion of British Industry 
showed retail sales buoyant 
in January, despite the con- 
sensus view that the econ- 
omy was slowing down. 

When the news' of 
unchanged rates came 
through, short sterling 
futures contracts rallied, and 
now price in no further 
interest rate rises. The 
March' 1998 contract rose 4 


basis points to 92.53, 

The pound dropped -.2.8 
pfennigs against the D-Mark 
'to close - in London at 
. DM2.961. But it finned 
against the dollar to *1.655. 

. The yen. rose YOB against 
■'the dollar to Y12&3 as the 
market waited for a fiscal 
. stimulus package from 
Japan. Koji Omi, minister of 
Japan's economic planning 
agency, said the g ov er nm ent 
- would try to make sure that 
the. markets -would not be 
disappointed -- apparently a 
hint that the package would 
be significant.' Haruhiko 
Kuroda, director general of 
the Internationa! finance 
. bureau at Japan's -ministry 
of finance, said the' yen’s 
recent rise was “a process in 
which excessive yen weak- 
ness is being corrected". 
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The* D-Mark advanced 
after breaking DM1.7980 to 
the dollar. It rose 13 pfen- 
nigs to DM1.789. 

■ Richard Jeffrey, chief 
economist at Charterhouse 
Bank in London, thinks UK 
rates Should have gone up 
yesterday. “I’m just stag- 
gered by what's going on." 
he says. He acknowledges 
that manufacturers are 
struggling, but points out 
that they account for only 
about a fifth of the economy. 
The service sector, which 
makes up about two thirds; 
Is thriving. Consumers are 
stm active and wages are ris- 
ing. In other words, says Mr 
Jeffrey, the Bank will have 
to raise rates later, and by 
then it may be too late to 
prevent inflation. 

But Nick Parsons, cur- 
rency strategist at Paribas 
Capital Markets in London, 
says the committee was 
Quite right not to tonch 
rates. Paribas is forecasting 
just 1.9 per cent economic 


UK rate prospects 

March *98 short staffing 
contract (bid price) 

02.7 
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growth for the UK this year. 
Wage settlements do Indeed 
appear to be rising, but that 
is in part precisely because 
the committee raised rates 
four times last year, says Mr 
Parsons. Workers are seeing 
their mortgage payments 
rise, and so they are 
demanding higher wages. In 
other words, if the Bank 
wants to combat inflation, 
the way to do it might be by 


leaving rates where they are, 
says Mr Parsons. 

The rise in retail sales is 
largely due to price cuts, he 
says. So inflation would 
seem to be under control 

What does yesterday’s rate 
decision mean for sterling? 
Mr Jeffrey thinks the cur- 
rency will fall further. Air 
Parsons says: Tm bearish 
on sterling, but Tm a chas- 
tened bear.” The currency 
has proved resilient in the 

past, be notes, partly 
because UK rates are the 
highest in the developed 
world. Mr Parsons says the 
pound has strong support 
against the D-Mark at 
DM2.9450, a level which has 
held three times since the 
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start of December. Until the 
pound breaks that, Mr Par- 
sons believes reports of its 
demise are premature. 

Rob Hayward, senior econ- 
omist st Bank of America in 
London, cautions against 
believing that yesterday 
meant the end for sterling. 

“In many ways no thing has 
changed .** he said. "There is 
still a risk that the Bank will 
have to raise later." That 
risk should support the 
pound for a while, he says. 

■ The Canadian dollar, until 
recently at its lowest level 
since 1858, has started to 
climb. Yesterday it gained 
0.6 cents against the US dol- 
lar to C$1,440, largely on the 
prospect of Gordon Thiessen, 
governor of the Bank of Can- 
ada. trying to talk it up. In 
the event Mr Thiessen did 
say that growth prospects 
were strong and would be 
reflected in the currency, 
but by tbe time he spoke the 
Canadian dollar had all but 
stopped moving. 
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EURO CURRENCY INTEREST RATES 
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0.05 

0425 

aio 

0.90 

1.30 

0.15 

0.07 

0450 

0.03 

0.66 

1.06 

023 

0.10 
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EXCHANOE CROSS RATES 

F«b 5 BFr DKr FFr DM 


Ph * SFr 


100 ia45 1632 4242 1225 4782 5456 2ai7 495.7 4104 21-69 3208 1.635 3.896 2.707 333.7 2455 

5430 10 8.790 2224 1543 2591 2257 1023 268.7 2224 11.75 2.117 0288 Z113 1.487 180.8 1.331 

61.66 1128 10 ' - 2265 1.187 2948 3384 1244 305.7 253.0 1327 2408 1508 2404 1.669 205.7 1314 

2035 .. 3.BT1 3250 . 1 ' 0298 967.6 1.127 4.168 102.4 84.77 4479 0.B07 0238 0506 0359 6821 0.507 

5124 9383 B4S4 2315 1 2484. 1834 1048 2573 2132 1126 2520 0340 2.026 1 406 1732 1275 


Belgium (BFr) • 100 1545 1622 4242 1325 4782 5456 20.17 4fl 

Denmark (DKi) 5420 10 8.790. 2324 1543 2591 2357 1033 2« 

Franca (FFr) 81.68 1138 10 . 2385 1.187 2048 3284 1244 3£ 

Germany (DM) 2035 .. 3.B11 3350 . 1 ' 0308 967.6 1.127 4.168 10 

Ireland (JE) 1 5134 9383 B4S4 2315 1 2484. 2334 1048 2S 

Italy 94 £.001 0388 0339 OJOI 0540' 100 0114 0-422 1C 

MsttMriands (FI) ' 1833 3382 . 2372 0887 0358 8783 l 3397 0£ 

Norway - (NKr) 4037 0.147 6540 2400 0354- 2370 2205 10 24 

Portugal (Es) . ' 20.17 3.722i 8272 . 0377 0388 9643 1.101 4.060 1 

Spain (Pta) 2437 4496 3352 1.180 0489 1165 1330 4315 IS 

Sweden (SKfl 46.11 8309 7470 2333 0388 2205 £316 0302 2S 

Switzerland (SFr) ' 25.60 4324 4.153 1340 0493 .1224 .1397 5.1 B5 IS 

UK (Q 61.16 1138 9319 . 2361 1.177 2924 6337 1834 3C 

Canada (CS) 25.85 4.733 4.160 1242 0494 1227.. 1.400 5.175 IS 

USA ($) ' 3835 66=17 5992 1.789 5711 1787 .2516 7453 1C 

Japan (Y) ' 2937 6330 4361.1451 0377 W33 1.635 5046 14 

Ecu ' - 4573 7314 6305 1372 5784 1947 2322 8315 2C 

CbnUi Kroner. FnnEh Franc. Norweg ia n Kroner, and SuadU, Kronor par IK Beaten Franc, Yea, Esataa. Lira and 
■ P-—ARK WST1IWBS QMM) DM 125500 per DM '• ■ •**** 


2.001 

0288 

0239 

OJOI 

0040 ■ 

100 

0114 

0422 

10.37 

8283 

0454 

0.082 

0.034 

0082 

0.057 

6278 

0.051 

1833 

3282 

2272 

■ 0387 

0353 

8783 

1 

3387 

9025 

7522 

3074 

0718 

0300 

0714 

0.496 

61.15 

0450 

4827 

0.147 

8240 2.400 

0254. 

2370 

2J06 

10 

2458 

2003 

1075 

1.036 

0.811 

1233 

1.342 

1654 

1217 

SM.17 

5722i 

3272 

0277 

0388 

,0642 

1.101 

4.068 

100 

82.70 

4274 

0788 

0230 

0.7BS 

0246 

87.30 

0.495 

2427 

4v498 

3952 

1.180 

0/488 

1165 

1230 

4215 

1202 

100 

5284 

0952 

0298 

0.950 

0.650 

8120 

0596 

■46.11 

5500 

747B 2233 

0268 

2205 

2216 

0202 

2282 

1802 

10 

1.801 

0.754 

1.706 

1248 

1532 

1.132 

2560 

4JZ4 

4,153 

1240 

0/483 

.1224 

1207 

5.1K 

120.9 

1051 

5552 

1 

0.419 

0.998 

0893 

8543 

0629 

61.16. 

1128 

9219 . 

2261 

1.177 

2024 

3237 

1224 

3032 

2612 

1326 

2.330 

1 

2284 

1.855 

204.1 

1202 

25.85 

4.733 

4.160 

1242 

0494 

1227.. 

.1.400 

5175 

1272 

1053 

5263 

1202 

0419 

1 

0604 

8529 

0630 

3825 

RB=17 

5992 

1.7B9 

0711 

1767 

.2216 

7J453 

1832 

1512 

6212 

1.443 

0.604 

1440 

1 

1232 

0.907 

2827 

5530 

4261 

1.451 

0277 

1433 

1.635 

6,046 

1438 

1232 

0499 

1.171 

0/190 

1.168 

0811 

IDO 

0736 

40.73 

7214 

6205 

1272 

0784 

1947 

2222 

8219 

2012 

187.1 

8232 

1.591 

0.666 

1288 

1.102 

1352 
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Opan- 

. Latest -Change 

High 

Low ■ 

Esl vol Open itt. 


Open 

Law 

Change 

K*an 

Low 

Est vol Open art 

Mar 

0.5S67 

02581 ' +02013 

05880 

02554 

31293 

75462 

Mar 

08138 

08145 

+02002 

08187 

02095 

52.755 

99.970 

Jun * 

05616: 

05607 +0.0012 

05617 

05606 

104 

3,556 

Jin 

08220 

02252 

+00007 

08285 

02220 

373 

2275 

Sap 

05584 

0.5635 +00016 

02635 

•- 

9 

1,628 

Sep 

02335 

08335 

-02011 

02352 

02335 

4 

523 

■ SWISS HUHC FUTURES IIMM) SFr 125000 Per SFr 



■ NIB 

tuna pun 

HUES 0MX 

0 £82200 

perE 




Mar 

06024 

OB94S +00020 

06080 

06605 

15088 

4S227 

-Mar 

1.6S38 

1.6482 

-02056 

1.6566 

1.6462 

7,461 

2S.698 

Jun 

07022 

0.7013 • +02000 

07028 

0.7008 

112 

1219 

Jun 

12410 

1.8300 

-00072 

1.6420 

12380 

147 

1.442 

Sep 


07060 +02005 

0,7090. 

- 

' 4 

1,123 

Sep 

- 

12320 

-00088 

- 

1.6320 

1 

4 


UK INTEREST RATES 


LONDON MONEY RATES 

Fob 5 Over- 7 day* One Three Sbc One 

night notice- -month months month* year 

Interbank Stating 13 - 7^t 7b - 1*4 "fo “ ^ 7A - 7& 7& - 7, T * 7b - 7% 

Sterling CDs • - . - . 7ii ■ Tie .7,1 - 7*2 /ji - 7li 7jt - 7JJ 

Treatney BSe - • - 7J* - 7 1 * 7A - 7A ' - 

-. - - 7 A - 7t| 7ii - 7A 7j« - 75, - 

Local authority deps. 7fr - 7 7 V- 7lg 7h - 7A 713 - 7JI- 7A 7i| - 7A 

Discount Market dap® 7 1 * - 7}e 7& - 7& 

UK dewing bank base lending rata 7 1 * per cent front Nwr.6. 1097 

Up U 1 IS S~S 6-9 9-12 

montfi month montfis months nrtontha 

Certs d Tax dep. (£105000) 2V ft S ■ 5 4 *• 

m .indv eiflOUM fal 2t2Pa eftnetanm far cetai llipc. _ 


Certs d Tax dep. (£105000) 2V ft 5 ■ 5 ** 

House 608 Hue 6PC *orn Feb 1. JBW 


u th ree MOUTH OTPWUWQ FUTURES (UFFE) £505000 points et IQtHt 

Open Sect price Chang# tffltl low Bt-wf Opeaint 
Ma, B248 8254 +055 8238 92.48 34372 137275 

^ 8732 82.66 +053 92.72 02.81 48284 134839 

£ M 9236 +055 9231 8Z30 22921' 94580 

S SS ■ £S ' +OOS BBJDB 9239 21083 ' 81885 

££ 8521 9524 +05S 9338 B52D 6280 68620 

Mac traded on APT. AS Open immsta flfla or* «w cravk» dpy, 

■ oMrataTOTEIlUWQCtyTKWiaiUTOESOAOro 


Sap . • *4ar 
0.45 50S- 

528 522 

515 046 


PUTS — 

Jun Sep 

0.09 0.09 

520 517 

037 529 


Sl«L total Ctab 11«8 »» P™*" *** V* ** 235,64 ** **** 


EMS EUROPEAN CURRENCY UNIT RATES 

Feb S Ecu can. Rale Change % +/- from 94 spread Dhr. 

rates aganat Ecu on day cen. rata v weakest ma. 

Ireland 5798700 0.784232 -5000263 -131 4.40 12 

Spain 163526 167.313 -021 2 2.13 545 -15 

finland 5.85424 536308 -050485 232 057 -15 

Italy 190648 1049.18 -23 2^4 054 -16 

Portugal 187398 202.095 -0509 238 521 -18 

Denmark 734555 732316 -050964 242 0.17 -17 

Franca 645863 561494 -031024 2.42 0.17 -20 

Oormany 152573 157437 -050245 332 0.07 SS 

Austria 133485 133811 -50172 233 006 -IB 

Nothortande 516870 232S48 -000273 237 052 -19 

Bnlgkan 39.7191 457486 -0.0431 2.59 0-00 -19 


UK 5793103 

Ecu cereal retra cet By *• Europe 
Potantea* denget era tar Eeu; a 


■ PWLAPELPHIA.sk g/t QprtRRH £31350 (cents par pound) 

StrftB CALLS —PUTS 

Price Feb Mar Apr Feb Mw Apr 

1330 236 145 - 525 150 138 

1340 2.11 23B 332 040 13* 258 

1350 142 225 2.76 0.72 132 231 

Pndcua da/* sta- CM* 173 Pud a . Prav. day* opan Inu Ctas 26,070Pu» 24.178 

■ PWJtDBJHlA 8E D-MARK/8 OPTIONS CH462300 (S par DM) 

Suite — CALLS — PUTS — 

Price Fob M«r . Apr Feb Mar Apr 

0348 - - - 509 534 049 

0360 574 1.13 1.41 517 047 0.70 

0355 542 584 1.i£ 035 568 0.88 

previous trays noi, Cab 1 3l3Fv4» 907 . Prav. ds/s epon ML. Cans 8385 Puts 21 JB* 


E TTIEB MONTH EUROPOLUtR pMW} Sim points of 100% 


base LENDING rates 


Adam i Company 735 
Aftod btsh Bank (08) 725 
•Henry Ansbadwr 735 
Banco BEwtVroeaya 725 
BanhdCyprue 736 

BankofWttraJ 72S 
Ban*, of Irrfe 725 

BtatkoiSaiflend 726 
SeffitaysfiMk 725 
BijBkolMdEast 725 

•BwnShMwSCoUd 735 
CttibankW* 7SS 

OydescWe Back 725 

Iho Ciujp*®** BanMr ' as 

CounsaCo 726 

Cypnjs Papular Bonk 7 36 

Duncan LW«« 73s 


gxaarTnatLMNd 825 
Firauulal 6 Gen Bed, 850 
•Robert Ftemlnfl A Co73S 
•Qunnna Mahon .725 
HUM Berk AG Zurich 735 
•HambraoBoiK 725 
Hedd* RGan l«BK735 
G. Hoaro&Co 726 
Hongkong aShaighaj 725 

hweBiscSN* (UK) 141735 
Jtflan Hodge Bank 735 
SUcpOMAtsid 1 * Sons 725 
UpyttoSedc 7-25 

MdendBank 735 
NatWatarfiineur . 735 

MtasBralheci 725 
Royal BkefSeoBanti 7 26 
Scodteh Wide** Sunk 725 


•Stigor & Fitedander 726 
•Smth&wasnut 725 
Sun Banking OarpUd 73S 
TBS 736' 

United Bank ol Kuwait. 725 
Unity TwetBarfcPte 735 
WhUnwyLaldtHr 725 
YbriaWraBank 725 

• MeMtehRiol London 

mwwmara BanWnfl 
Association 
- to i dniiniaaBon 



Open 

talari 

Change 

High 

tow 

Esl vd 

Open inL 

Mar 

9447 

94.40 

-oxn 

94/42 

94/40 

51255 

482.068 

Jun 

04.52 

0420 


9422 

94.50 

80.311 

4U.144 

Sep 

0424 

9422 

-OOI 

04.56 

0421 

56200 

314.407 

■ US TREASURY BILL FUTURES p MM) $ 1 m per 100 % 



Mar 

05.11 

95.11 

-0.01 

05.12 

95.11 

1.049 

5203 

Jun 

06.20 

05 20 

-002 

0521 

9530 

209 

2.405 

S«P . 

8023 

0023 

♦021 

0523 

9&22 

6 

112 


M Open HeraM Sp*. are Ibh»— l ou» d ay 
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Strike 

Price 

Feb 

Mar 

CALLS - 
Apr 

Jun 

Fab 

Mar 

947E 

127 

1.S7 


120 

0 

0 

9600 

1/42 

1.42 

125 

125 

0 

0 

0526 

1.17 

1.17 

120 

120 

0 

0 

9530 

022 

022 

0.75 

a?5 

0 
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■a). Gefa 3050 Put* 35T5. Pranoum day^ «an Cafe 359473 Puta , 
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Strike 

Price 

Mar 

- CALLS - 
Jun 

Sep 

Mar 

- PUTS - 
Jun 

Sap 

9878 

029 

029 

aio 

0.14 

026 

0.39 

0000 

023 

0.03 

004 

0.33 

0.45 

028 





ANNOUNCEMENT 


BATHGATE, DREYFUS & PIERCE, LTD. 




The Portuguese Securities Market Commission 
PMVM (CMVM) gives public notice that it has come to its 
knowledge a statement issued by BATHGATE, 
DREYFUS & PIERCE, LTD., a company with head-office at 56 
Fitzwilliam Square, Dublin 2, Ireland and a branch at Rua Alexandre 
Herculano, 5, Lisbon, Portugal and which is not legally authorised to 
provide any kind of investment services in Portugal, as per CMVM’s 
Public Announcement dated November 5, 1997. 

In this statement, BATHGATE, DREYFUS & PIERCE, LTD. informs 
its clients that all their accounts were transferred to WINCHESTER 
CAPITAL, telephone 852 2824 4383 (allegedly with head office at 
40/F Main Pole House, 151 Hennessey Road, Wanchai Hong Kong), 
in order to continue handling accounts and trading for its clients. 

Even though WINCHESTER CAPITAL is not a company 
incorporated under Portuguese law, the statement claims that 
WINCHESTER CAPITAL is the only company authorised by the 
authorities to handle BATHGATE, DREYFUS & PIERCE clients’ 
accounts. Therefore, we hereby inform the public that WINCHESTER 
CAPITAL is not legally authorised to provide any kind of investment 
services in Portugal. 

The conduct of business by any persons or entities, in violation of the 
Articles 608 and 613 of the Portuguese Securities Market Code is 
considered a veiy serious administrative infraction sanctioned with a 
fine up to 300,000,000 Portuguese Escudos. 

This announcement is made in accordance with paragraph a) of Article 
15 of the Portuguese Securities Market Code. 

Lisbon, 29 of January of 1998 

The Portuguese Securities Market Commission 
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Russia 


Teleconn mu nications 


May 1997 


CELLULAR COMMIT MICA HONS 

OA0VIMPEL- 

COMMUNICATIONS 

Secondary-placement of 
3,803,800 ADSs on the New Yoric 
Stock Exchange .. 


Rcnaifiance Capital Group 


Pbbcccihc Ksnuxui 

Joint Global Coordinator 


Government 


Telecommunications 


June 1 997 


THE RUSSIAN 
FEDERATION 

US$2,000,000,000 
Eurobond placement 



MFKBank 


Co- Manager 


July 1997 


OAO SVYAZINVEST 

A consortium led by 
UNEXIM Bank has acquired 25% 
plus one ordinary share for 
US$1,875,040,000 



ttafiakmw Capital Group 


PoieccsHC Kabktblx 

Rnancial Advisor to tTie 
Consortium and Underwriter 


July 1997 



RAO UNIFIED ENERGY 
SYSTEM OF RUSSIA 

US$200,000,000 
Unsecured term bridge 
loan facility 



Renajaamcg Capiul Group 
Pcxcccauc Kajurra.i 

Co-Arranger 


Oil & Gas 


December 1997 


*-• 



• Sale of a strategic stake in 
SIDANCO to British Petroleum and 
formation of a Joint Venture for the 
development of East Siberian oil and 
.. gas reserves ' - 


Private Equity Funds 


March, June & November 1997 




US$786,311,943 
Placement of 
• partnership interests 




* 
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; HhancjalArivisbrsto SIDANCO 


Renaissance Capital Group 


FmcccsHc Koxnfran. 

Advisor to the Fund 


m 


% 


Municipality 


June 1997 

CITY OF 

ST. PETERSBURG 

US$300,000,000 
Bond placement 


MFKBank 


Co-Manager 



Government 


March 1997 

THE RUSSIAN 
FEDERATION 

DM2,000,000,000 
Bond placement 







MFKBank 


Co- Manager 
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" ; : a mnita, Group ancSl^nk (International Company for Finance and Investments) intend 
Renassapce Cap ^ P ^ one 0( Russia’s largest financial services groups, it will 

to merae ana torm i _ Hnmpqtio oxoerience. 


provide Russia’s blue chip companies with international leadership and domestic experience. 

MFK Renaissance 


, _ . ^ rocr> f,n«4iMitv tor tfie contents of this advertisement, which has been approved, for the purposes 
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COMMODITIES AND AGRICULTURE 


Rise in silver prompts Indian destocking 


MARKETS REPORT 


By Kenneth Gooding, 

Robert Confine 
and Gary Mead 

.As silver's price in London jumped 
by another 12 per cent to $7.90 a 
troy ounce at one stage yesterday, 
there were indications that the 
steep rise was encouraging 
destocking in India, the biggest 
consumer. 

Meanwhile, so much silver was 
pouring into London that the Lon- 
don Bullion Market Association 
temporarily extended the time for 
physical delivery from five to 15 
days. 


"That should improve liquidity 
in the market,” said Peter Fava, 
LBMA chairman. “There is so 
much coming in that there is a 
backlog. It is a temporary 
measure." 

Warren Buffett’s Berkshire Hath- 
away investment group revealed 
on Tuesday it had bought nearly 
130m ounces of silver, or 4,043 
tonnes, for delivery in London. 

In India, in contrast, imports 
have virtually stopped as in rupee 
terms silver is at a six-year peak. 
However, the price rise there stal- 
led when locals started to sell. 

“We have seen increased arrivals 
of raw silver from local sources in 
the market and this is capping the 


rally." Ashok Jain, a leading 
trader, told Reuters. The Bombay 
market took in about 1,000kg of 
raw silver from local sources com- 
pared with the usual 400kg to 
500kg. traders said. 

In London, the rise in silver's 
price - by about 20 per cent so far 
this week - was prompted by mar- 
ket professionals scrambling to 
cover short positions, traders 
suggested. 

Nervousness was evident in the 
unusually big spread between the 
bid and offer prices for silver - 10 
cents yesterday against the typical 
2 cents. Silver closed in London at 
S7.44-S7.54 an ounce compared with 
Wednesday's close of S6.96-S7.00. 


World oil prices firmed after four 
days of steep Calls triggered largely 
by proposals to more than double 
the UN-monitored oil-for-food pro- 
gramme for Iraq. 

Brent Blend crude for March 
delivery, the international bell- 
wether, was quoted at $15.40 a bar- 
rel in late trading on London's 
International Petroleum Exchange, 
35 cents higher than Wednesday's 
close. 

The markets remain transfixed 
on events surrounding Iraq. News 
that the US plans to send an 
amphibious task force with 2,300 
Marines on board from the Medi- 
terranean to the Gulf underpinned 
yesterday's price rise. 


Cocoa futures fell to an 11-month 
low on the London International 
Financial Futures Exchange, the 
March contract closing at £1,005 a 
tonne, down £24. Trading volume 
was at its highest for several 
weeks, at 13,323 lots, with much of 
the activity centred on switching 
between the March and May con- 
tracts. The cocoa market has soft- 
ened considerably in the last few 
weeks, largely because specialists 
. are now expecting another bumper 
crop from Ivory Coast 
Coffee futures on Llffe were less 
heavily traded, with just 3^95 lots 
chang in g hands. The March con- 
tract closed at $1,768 a tonne, 
unchanged from Wednesday. 


Tea crops to be 
hit by drought 


By Kunal Bose in Calcutta 

Sri Lanka’s tea crop will be 
cut by draught this year as a 
result of the El Nino weather 
phenomenon, the Tea 
Research Institute of Sri 
Lanka has warned. 

The effects of El Nino - an 
abnormal warming Df the 
Pacific that disrupts global 
weather systems - could 
"drastically affect" tea 
estates in the low country 
and the central district of 
Uva, the institute said. 

The nearby southern 
Indian states of Tamil Nadu. 
Kerala and Karnataka, 
which account for one-quar- 
ter of India’s tea production, 
are also likely to be hit. an 
Indian tea official added. 

India and Sri Lanka pro- 
duced record crops of 
805m kg and 277m kg. respec- 
tively. last year and in spite 
of the threat of a long dry 
spell in southern India, the 
industry has set this year's 
production target at 
842m kg. some 4.5 per cent 
higher than last year's crop. 

“We shall be able to pro- 
vide enough tea for export 
after taking care of the 
steadily rising internal 
demand, if the industry 
grows at an annual rate of 
4.5 per cent.” according to 


COMMODITIES PRICES 


Vinay Goenka, chairman of 
Indian Tea Association. 

But the target falls short 
of the 6 per cent annual 
growth in production recom- 
mended by the Tea Board, a 
federal government agency. 

Trade officials said the 
current tea season opened 
with few stocks. Last year's 
gains in production in India 
and Sri Lanka were offset by 
shortfalls in Kenya. Indon- 
esia and Bangladesh, and 
demand for tea in non- 
producing countries has 
risen “significantly". 

Kenya's 1997 crop was cut 
by 36.5m kg to 220.7m kg 
because of drought, though 
industry officials are expect- 
ing a fast recovery this year. 

According to J. Thomas, 
the world's largest tea brok- 
ing house, the good and 
medium CTC (crush, tear 
and curl) tea is meeting with 
strong demand at higher 
rates at all auction centres. 

The Assam CTC sold at 
Rsl06 ($2.75) a kg at the last 
Calcutta auction, up 83 per 
cent year-on-vear. CTC tea is 
fetching record prices at the 
London auction. 

The shortage of CTC tea 
will remain till April, the 
first month of large volume 
production In Assam and 
West BengaL 


Australian concerns reinforced 


By Gwen Robinson 

Concerns about the impact 
of Asian turbulence on Aus- 
tralia’s commodities indus- 
try were reinforced this 
week at on annual gathering 
in Canberra of leading econ- 
omists and commodity 
producers. 

The government’s Austra- 
lian Bureau of Agricultural 
and Resource Economics 
(Abare), which convened the 
three-day conference, set the 
tone with a forecast that 
Australia's commodity 
export growth would fall by 
more than two-thirds in the 
fiscal year to June 1999. 
mainl y because of dwindling 
Asian demand and weaker 
commodity prices. 

John Anderson, minister 
for primary industries and 
energy, told the conference 
the government's economic 
policies had positioned the 
country well to weather diffi- 
culties generated by the 
Asian crisis. 

However, executives and 
analysts speaking for a wide 
range of industries - from 
wheat and meat to gold, iron 
ore. coal and nickel - 
adopted the Asian crisis as 
tbeir mantra 

The 1999 forecasts for 
nearly all Australia's main 
commodity exports were 
gloomy, though most sectors 
are likely to meet Abare pre- 
dictions of a 3.9 per cent 


Forecasts from Abare ’ ; ’ * 

GOLD 

■ Australian gold production for 1997-98 revised to 321, . 
tonnes from 316.7 tonnes • 

■ Value of Australian gold exports projected td fait 20. , 

per cent to A$3.94bn ?* 

ALUMINIUM ' 

■ Aluminium prices to faU to average UtS$1,525 a tonne . 

this year from USS1.630 in' 1997 v , 

■ World production of aluminium to ffee,3l2/per cetrtto-;-- 

22.2m tonnes this year - + •/'. 

■ Australian aluminium production to rise 1 S per cent to 

1.6m tonnes in 1997-98 •' ' --V V 

URANIUM . i' cr; '' ' ’ 

■ World consumption of uraniurn lri1998 tp rise to 
48,300 tonnes from 46,000 tonnes last year. . 

■ Australia’s production of uranium to climb to 6.700 +. 

tonnes in 1997-98 from 5.995 tonrfes the year before 
MINERAL EXPORTS ’ '*S; 

■ Total Australian mineral resources expests’-for 1997-98, 
to rise 7.5 per cent to A$39.2bn V . 'V ‘ ’^V * •' 

Reuters-.: 


increase in prices for com- 
modity exports in the finan- 
cial year to June. 

However, producers said 
Asian turmoil had already 
depressed demand for key 
commodities, such as Iron 
ore. gold and wool and 
driven down prices. 

The bureau said other fac- 
tors were likely to add indi- 
rect pressure on Australian 
commodity exporters, 
including the prospect of 
increased competition from 
other trading nations for 
Asia's dwindling markets - 
particularly countries such 
as the US, which had moved 
quickly to provide export 


finance guarantees to local 
exporters. 

The overall message from 
the conference suggested 
that the medium-term out- 
look for Australian commod- 
ity exports - nearly 60 per 
cent of which go to Asian 
countries - had deteriorated 
more rapidly in the past two 
months than official fore- 
casts had suggested. 

"This year, the economic 
outlook is one of the most 
uncertain we have faced in 
the past decade," said Brian 
Fisher, executive director of 
Abare. 

The bureau's bleak out- 
look came a day after Aus- 


tralia recorded its worst 
monthly trade deficit since 
1995. The Australian dollar 
weakened on the news, and 
Abare said the weaker cur- 
rency could be a positive fac- 
tor tor local exports and help 
offset the negative impact of 
Asian turmoil 

Abare predicted the Aus- 
tralian dollar would average 
68 US cents this financial 
year, before gradually 
strengthening to 73 cents 
over the next five years. 

Among industries most 
likely to suffer, the food 
export sector would face 
problems as Asian countries 
altered their purchasing 
mix, it said. The region now 
accounts for more than 60 
per cent of Australia's food 
exports. 

Other industries hit by 
lower Asian demand include 
iron ore, coal, wool, oil and 
meat The toll in demand for 
iron ore has already been 
"quite dramatic," said Rob- 
ert Every, head of. BHP's 
steel products division. 

Meanwhile, mining execu- 
tives warned that continuing 
weakness in gold prices 
would have a severe , impact 
on gold producers. Among 
the more resilient export 
industries, however, were 
nickel, aluminium and 
wheat which seemed likely 
to weather the Asian storm 
more effectively than other 
commodities. 


ECB seen as 
likely to hold 
little gold 


By Gwen Robinson 
In Canberra and 
Kenneth Gooding hi London 

Gold producers, already 
reeling from a price near to 
18-year lows, were plunged 
into more gloom yesterday 
when a senior Bank of 
England official indicated 
that the future European 
Central Bank was likely to 
hold relatively little of the 
precious metal in its 
reserves. 

Terry Smeeton. head of 
the Bank of England's for- 
eign exchange division, also 
revealed there had not been 
a great deal of enthusiasm 
for gold expressed in the 
pl anning process for the new 
bank, although the matter 
would be determined by the 
bank's executive board when 
it was established in June. 

While European central 
bankers favoured the ECB 
holding some gold, the 
greater part of the bank's 
reserves would almost cer- 
tainly be made up of yen and 
US dollars, with a "small 
gold element", he said. 

Worries about central 
bank sales have been bear- 
ing down on the price for 
many months and It did not 
immediately react yesterday 
to Mr Smeeton's remarks. 

The US investment funds 
that have been selling gold 
short - selling gold they do 
not own in the expectation 
of covering their positions at 
a lower price - were proba- 
bly too absorbed by the 
sharp increase in silver's 
price, said Tony Warwick- 
Ching, analyst at Flemings 
Global Mining Group. "The 
funds haven’t grabbed hold 
of this yet, but there might 
be a delayed reaction.” 

Gold's price in London 
was volatile. At one paint it 
reached $303.70 a troy ounce 
but fell back to close at 
$296.40, down .$2.05 from 
Wednesday's close. 


Gold price 

Spar troy ounce 



Speaking at the annual 
gathering of Australian com- 
modities producers in Can- 
berra, Mr Smeeton joined 
those calling for European 
central banks to give more 
details of their intentions. 
He said if a central bank had 
a “substantial programme" 
to run down its gold 
reserves, it should take a 
transparent approach. 

“There are merits in giv- 
ing markets some indication 
of the size of the transaction 
and the time frame," he said. 
Uncertainty had been “very 
evident” In what was hap- 
pening in European markets. 

Mr Warwick-Ching said: 
"If the ECB has 20 per cent 
of its reserves in gold it will 
be good for producers, 10-15 
per cent would be neutral, 5 
per cent disappointing and 
less than that lousy." 

The Australian govern- 
ment’s Bureau of Agricul- 
ture mid Resource Econom- 
ics added to the depressed 
mood when it predicted the 
value of Australian gold 
exports would toll by almost 
20 per cent In real terms by 
2002-3 as mine production 
toil and real prices remained 
low. It said gold prices would 
remain flat over the medium 
term, averaging $282 an 
ounce (in 1998 dollar values) 
in 2003. 
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BASE METALS 

LONDON METAL EXCHANGE 

(Pnces from Amalgamated Mela) Trading) 

■ AUI MINIUM. D8-7 PURDY IS per tonne) 

Cash 3 mttvs 

Close 1496-7 1517-8 

Previous 1491 5-92.5 1514-15 

High/low 1528/1516 

AM Official 1503-3.5 1524.5-5.0 

Kerb dose 1518-20 

Croon mi. 286.948 

Total daily turnover 68.188 

■ ALUMINIUM ALLOY IS per tome) 


CJc-se 

1320-25 

1344-8 

Previous 

1315-20 

1340-45 

High/low 


1352/1348 

AM Official 

1326-6.5 

1348.5-9.0 

Kat> close 


1347-0 

Open inL 

5J74 


Tool daily turnover 

1.601 


■ LEAD IS per tonne) 


Close 

528.5-30.5 

539-41 

Previous 

521.5-22.5 

533.5-34.5 

HigMov* 


547/535 

AM Official 

529-30 

540-0.5 

herb dose 


543-4 

Open mi. 

33,022 


Total defy turnover 

10926 


■ NICKEL (5 per tonne) 


Close 

5420-30 

5505-15 

Previous 

5315-20 

5405-10 

High/lov.- 


5590/5490 

AM Official 

5425-30 

5510-15 

Kerb close 


5525-30 

Open mL 

59137 


Total daHv turnover 

21.668 


■ TIN IS per tonne 1 



Close 

5250-60 

5275-80 

Previous 

5230-40 

5265-70 

Htqh/louv 


5325/5270 

Alul Offioal 

52S0-65 

52 B0 -85 

Kerb close 


5260-85 

Open ml. 

13.385 


Total daily turnover 

6.706 


■ ZINC, special fitgti grade IS per tonnet 

Close 

1087-83 

1110.5-11.0 

Previous 

1079 5-80-5 

1104-05 

High-low 


1120/11 TO 

AM Official 

1087-7.5 

1111-1.5 

i-ertj close 


1112-4 

Open mr. 

71.711 


Tola) -Saily turnover 

18940 


M COPPER, grade A IS per tonne) 

Close 

1682.5-39 

17078 

Previous 

1680 5-81.5 

1707-09 

Krgn/iow 


1733/1706 

am Official 

1698-8.5 

1723-4 

Kerb dose 


1707-8 

C>pen me 

150.035 


Toia! daily tumovM 

47.860 


■ LME AM Offleia] £/S rate: 1.6526 

LME dosing E/S rate: 19550 



Spot T 6551 3 mfc I WWbroBB 9mflK 
■ HIGH GRADE COPPER (COMBO 



Sett 

DOTS 




Open 


prira 

change 

Won 

Line 

Vtri 

bn 

Feb 

76 40 

-060 

77 00 

76.30 

323 

1.703 

Mar 

:gj* 

-0«S 

78 00 

76.30 

4.219 r J94 

Apr 

77 40 

-0.45 

re.io 

76.90 

142 

1.943 


77 85 

-Oil) 

78 75 

77 30 

610 

7726 

Jun 

7235 

-JIM 

78 40 

77 re 

51 

1535 

Jnl 

Total 

73 75 

-0 40 

75 SO 

7E.M 

102 5 395 
6,957 71,373 


PRECIOUS METALS 

■ LONDON BULLION MARKET 

(Prices suppled by N M Rulhachltf) 

GcddiTrov osj S puce C eoutv SFr equiv 


Close 
Opening 
Morning fU 
Afternoon fit 


29725-297 75 
298.10-293.60 
296.90 
29850 


180201 433.256 
100.254 430 885 


Day’s High m75-3W25 

Day's Low 295.75-23625 

Previous cU8 296 30-29600 
Loco Ldn Mean Gold Lending Rates (Vs USS) 

1 month 3 81 f months 3.65 

2 months ...-3.76 >2 months . ._. ... 3.64 

3 months .. ..3.75 

Silver Fix 
Spot 
3 months 
6 months 
1 year 
Gold Coins 
Krugerrand 
Maple Leal 
New Sovereign 


Precious Metals continued 

■ GOLD CQMEX (100 Troy oz.; S/lray oz.) 

Sell Dai’s Open 


GRAINS AND OIL SEEDS 

■ WHEAT UFFE (100 tonnes; C per tonne) 



price cbmga High 

tew 

VM tot 

Feb 

299.5 

-05 

3055 

296.8 

463 1J49 

Mar 

299.9 

-05 

- 

- 

4 5 

Apr 

300.7 

-05 

31D0 

297.5 28.316 7B216 

Jon 

302.5 

-06 

308 JO 

2995 

964 15.271 

Aug 

304.3 

-06 

3007 

3055 

189 5.655 

Oct 

306.2 

-06 

31 OJ 

3049 

10 3.221 

Total 





30272161968 

■ PLATINUM NYMEX (50 Troy ojl; S/troy OZ.) 

Apr 

399.3 

+28 

407.0 

390 0 

3JW5 9.414 

Ail 

396.8 

+26 

4020 

3963) 

54 860 

Oct 

3S58 

+26 

3980 

3950 

2 345 

Jan 

396.8 

+26 

- 

- 

14 

Total 





3JK9 10633 

■ PALLADIUM NYMEX 1100 Troy ca.; S Tray tXL) 



Latest 

Day's 


(toon 


price ctongc K^h 

Law 

Vol tot 

Mar 

16^6 

*029 16S8 

1632 47.618 86.958 

AW 

16.87 

+029 17.08 

1654 22.590 50 865 

May 

17.04 

+022 1723 

1879 

7.567 32.183 

Jun 

1730 

+024 17.40 

17.01 

5.001 45OT3 

Jul 

17.55 

+02B 17 55 

1729 

3.075 21.438 

Aug 

17 72 

+026 17 72 

17 47 

1.163 15.035 

Total 




91801416,115 

■ CRUDE OIL IPE (S/barreO 



Latest 

Day's 


Open 


price ebange Hgtt 

Uw 

Vni tat 

Mar 

15 33 

+02S 1548 

15(35 

r5.3?T 54.323 

Apr 

1556 

*028 15.69 

1512 14 94? 47.975 

May 

1 SjftO 

*0.30 1520 

15 50 

3 435 133.793 

Jun 

1801 

- 1603 

15.78 

2.357 27.801 

JUl 

1627 

- 1627 

15.93 

631 14.120 

Aug 

16J3 

*012 1633 

1620 

768 6 228 

Total 




n/a o/a 

■ HEATING OIL NYMEX 142.000 US (taQsj c/US p2si 


1 

Day** 


Open 


price donga Higb 

Low 

vei w 

Mar 

46 30 

+0 76 4635 

45.50 11446 50295 

Apr 

46.80 

+0 63 47.50 

46.15 

8.126 26.417 

May 

47.30 

+063 47.75 

46.70 

1129 15.166 

Jun 

47 SO 

*0 73 48.10 

47.00 

1.456 17 AX] 

Jul 

48 76 

*103 48 75 

47 65 

1258 11011 

Aug 

4955 

+023 4925 

40.30 

261 8209 

Total 




Z7396 162,583 

■ GAS OIL IPE rS/toflnej 




Salt 

Day 1 * 


Open 


price diange togp 

Low 

*01 tot 

Feb 

140 00 

+1 50 140 75 13825 

4 179 17.147 

Mar 

141 75 

+1 SO 14225 140 25 

6.465 13.929 

Apr 

14125 

+1 00 14350 14225 

1.124 11 069 

May 

14525 

+125 145.50 

14425 

1.124 3220 

Jun 

14725 

+125 148.00 14625 

826 12.457 

Jul 

14325 

+1^ 14925 14825 

433 4.046 

Total 




1A500KEL413 

■ NATURAL GAS IPE pjOGO Psms bom per flemi 


Her 9.950 - 9 950 3 880 175 3.090 

Apr 9.850 -4060 9985 9850 50 2.1*0 

Total 530 1135 

■ NATURAL GAS HVUSt (10.000 nffiBtB.. S'lmaBa.) 

Opes 

Low W tot 

2575 28.135 37,107 
2.300 12.142 21 D5S 
2671 4.413 12.744 
2335 1381 11.390 
2335 1345 10.092 
2.330 965 11.184 

sum 10*14 


DM# 
price change Htgft 
2.370 *0.071 1400 
1380 +0.067 2.400 
2380 40 057 1400 
2380 4-0 050 2390 
2385 40.050 2590 
2380 +Q.035 2.390 


p/ooy OZ. 
456.35 
423.70 

US cis equiv. 
754.60 

697 40 


Latest Day's 
pice cHnge 

Hud 

418 55 

685.95 

Mar 

50M 

+034 

50 75 

417.00 

078.10 

Apr 

May 

53 95 
54.50 

+067 
+0 82 

54 40 
54 75 

S pnea 

£ eouiv. 

Jun 

54.90 

♦ US? 

5190 

298-300 

180-182 

Jul 

54.85 

♦1.12 

5490 

69-71 

4l->3 

Aug 

Total 

53.95 

+0 72 

54.30 


Her 
Apr 
Hay 

Jun 
M 
Aug 
Total 

■ UNLEADED GASOLINE 

NYMEX 142,000 US ga te.; c/US QJfls 1 

Open 

Low Vd W 
4055 20.461 34.K7 
5130 !>43 20 213 
5175 3,380 11218 
5380 1208 9.778 
5390 592 8.848 

53 90 B6 4,588 
37,701 969W 


Sett Days 


Open 


Mar 238.75 -0.55 24380 237.00 246 1496 

Jun 235.75 -055 240.88 238.00 36 W3 

Sep 233.75 -0.55 - - 1 233 

Total 282 4571 

■ SILVER CQMEX 15.000 Troy ecu Cens/troy op 

Fell 7260 4-26 0 707.0 685.0 25 19 

Mar 728.0 426 0 747 0 688.0 33.922 57.522 

Hay 7180 +25 0 736 5 678.0 7.319 15.186 

Jul 7080 *20.5 738.0 6690 1316 11627 

Sap 702 5 *19 0 728.0 670 0 407 4.783 

Dee 6980 *180 720 J1 665.0 1.134 9,885 

Total 4631 B -105,710 

ENERGY 

■ CRUDE OIL NYMEX (1.000 barrels. S/KureT) 


pries change NgA Low Vol tat 

Mar 8136 +005 0140 01.00 131 3.145 

Bay 8325 +0.55 8340 83.00 172 3535 

Jul 8520 +0.50 8520 85.00 28 614 

Sap 8125 +0.50 63 

Nov 8325 *0.50 8340 8325 41 1497 

Total 874 4333 

■ WHEAT CBT gvOQ&u rrvr cems/BCtti DusneO 

Mar 

338 75 

-300 343.25 338.50 

7 797 

41581 

May 

34825 

-3.50 352.75 348. DO 

1701 

18654 

JM 

35625 

-3.00 360 DO 35600 

4.828 

24,550 

Sap 

M150 

-250 367 00 363.25 

98 

1643 

Dec 

374.50 

-1 75 37750 373 50 

363 

4563 

<M 

368.00 

-100 36800 36800 

1 

27 

Total 



16207 100287 

■ MAIZE CBT 15.000 fcu mm; cent£^6fc busnell 

Mar 

271.75 

-1.00 77100 27150 35582131864 

May 

278.75 

-1.00 233.00 27825 11219 69509 

M 

256 00 

-1 00 268 75 285-00 10,319 71500 

Sep 

28460 

-150 207.75 284.00 

939 10,287 

Dm 

285 75 

-1.00 289 00 285.00 

8.557 48.196 

Mar 

291.75 

-125 294 50 291.00 

232 

1879 

Total 



B6JH7 338833 

■ BARLEY UFFE C1D0 tomes; E par tonne) 

Mar 

75 90 

*0 40 78 00 76 00 

21 

868 

May 

7815 

-0 40 

- 

185 

Sep 

7815 

+040 

- 

6 

Bov 

ft) 15 

+0 40 80.00 80.00 

5 

238 

Jan 

8215 

*0.40 

- 

72 

Total 



26 

L3S9 

■ SOYABEANS CS7i5(OXu ran cemsiSOtalMsM) 

Mar 

63725 

-5 75 633 00 67750 24,1 in 

55.061 

May 

629 75 

+5 75 W5 50 68050 

5,426 

31.706 

Jul 

694 50 

+700 63825 68150 

3,481 

33556 

Aug 

693K 

+7 75 69750 68450 

65 

5.316 

Sep 

67325 

+525 582.00 68800 

2H 

664 

Nov 

67525 

-5 50 679 50 667 00 

1,745 

13.897 

Total 



34.9K 140245 

■ SOYABEAN OIL CBT I60.000tta; cents/mj 

Mar 

25 95 

*020 2824 2545 

7.400 

51590 

May 

2633 

-0 34 26 59 25.81 

7.177 

29.351 

Jut 

26 68 

+143 2830 2810 

1.369 

185S7 

Aug 

26 67 

♦044 2850 26.15 

97 

4.425 

Sep 

26 25 

*0.30 2625 2625 

71 

2.042 

Oct 

MZ7 

*0 37 26 33 26 OT 

42 

1.519 

Total 



18816 111^91 

■ SOYABEAN MEAL CBT (100 tons; irton) 

Mar 

195.7 

-0 4 1982 194 3 

9.106 

39293 

May 

164.8 

♦10 1985 1913 

3.076 33.564 

JM 

1961 

*09 197.7 194 2 

1.291 

21083 

Aug 

197 0 

+0 9 1985 195.4 

170 

7.496 

Sep 

'57.3 

+08 1995 196 7 

15 

5.099 

Oct 

1973 

+05 1978 1975 

207 

1.477 

Total 



1L333 11L81D 

■ POTATOES LIFFE 20 tonnes; E per tonne) 

Mar 

TOO 

_ _ 

_ 

_ 

Apr 

74 0 

-40 770 735 


1.035 

May 

860 

-40 

- 

126 

Jun 

W.0 

-40 

_ 

- 

Nov 

570 

-1.0 

_ 

_ 

Total 



32 

1.204 

■ FREIGHT (EUFFEX) UFFE (SlO'mde* poimj 

Frt 

925 

- 940 925 

11 

249 

Mar 

9K 

-5 1005 975 

73 

440 

Apr 

1M0 

-10 MOO 1050 

49 

537 

M 

SCO 

970 960 

20 

183 

Oct 

1140 

-20 

_ 

91 

Tetri 



152 

1511 


Ctac 

Prar 



8R 

950 

988 



PULP AND PAPER 



m PULPEX Of.lUC (USS; 24 an dry Uarsl 



Sett 

Da/c 


Open 


Mice dangr High Law 

Val 

M 

Mar 

45000 

-SCO 4Ki 00 487.50 

loe 

437 

Jun 

316 00 

-700 521)50 51500 

01 

397 

Total 



137 

834 


FUTURES DATA 

All futures data supnHed by Cf.lS. 


Wool from Monctt & Co 
Prizes cortnyer; 1C decline a: Mflnsr sales 
m Australia this week. The eastern martn: 
indicator closed down 10 Australian cents, 
ar 619. Sul the week's lev.- was 516 cams. 
Tho western market indicator ended at 576 
cents after a tow of 571 The small 
imprcvamcrt nas made the trade wonder if 
further improvement mght be Imminent, 
even i; is cnly tor tel New Zealand wool 
prices were lower, with the Indicator 12 
cents down x 417 cents in these two 
leading onmary markets, seasonal lows 
were reached again dunng tne week. Cur- 
rency charges continue ;o make price coi- 
cutafams cifrcuit. 


SOFTS 

■ COCOA UFFE (10 tonnes;' E/toma) 

Sett 0ay*» 



price change Mgh 

LOW VM tat 


Mar 

1006 

-23 

1029 

1001 ZJB01 51513 

Fab 

May 

1030 

-24 

1054 

.1025 8846 24,326 

Apr 

JU 

1053 

-22 

1072 

1050 594 13510 

Jm 

Sap 

1074 

-21 

1095 

1070 488 21433 

Aog 

Dec 

1099 

-21 

1115 

1095 1,600 30544 

Oct 

Mar 

1127 

-19 

1145 

1123 2632 23.335 . 

Dm 

Total 




1GM2T81747 

Total 


COCOA CSCE (10 tonnes: S/tonnes) 


MEAT AND LIVESTOCK; . 

■ LIVE CATTLE CME (40 JIXBDs: centsiTtw) ■ 

9m Sea Deft . .V Open 

Fries change Ugh Low • -MM tat 

BZ450 -0.950 6L275 62.400 6,669 20,684 
65X75-0.375 GC2S0 65J00 12.030 46,029 
67.500 -0.125 67X50 67X50 3£13 25,519 
68.575+04)75 68.750 68.275 829 8337 

70075-0.075 70300 68300 252 3386 

71.000 -0325 71.250 71.000 69 836 

. 23,788 10,740 

■ LEAN HOGS CME (40.000UW certsflbs) 


Mar 

1552 

-19 

1561 

1536 3533 15,178 

Fall 

54.425-1325 38400 54J00 3511 

11,716 

Hay 

1567 

-20 

1599 

1573 2503 33.721 

AW 

58425-1523 3830 58250 5570 

17222 

Jul 

1610 

-20 

1627 

1604 

338 6,480 

Jan 

6162S -1.075 61500 62275 947 

10.985 

Sep 

1645 

-19 

1656 

1631 

60 8708 

JM 

62400-0.750 61100 61590 309 

3617 

Dec 

1675 

-19 

1680 

1663 

226 11122 

Aug 

60275-0875 60960 60250 648 

1650 

Mar 

1704 

-19 

- 

- 

2 9.488 

Oct 

57275-0.700 57573 57.150 25D 

1.477 

Total 





6582 8*260 

Total 

18286 

46£18 

■ COCOA OCCO) (SOR'a/tome) 


■ PORK BEUIES CME (40.0000*; conta/tos) 

Rfc 4 



Prioa 

Pie*, day 

Fab 

60300 -1.075 51625 40500 1212 

2615 

Daly 


— 

, 1235.17 

124453 

Mar 

49.000-1250 50.800 48600 1,156 

3,110 


■ COFFEE UFFE (5 tonnes: S/tonne) 


Mar 

1788 

- 

1771 

1750 1672 23.154 

May 

1735 

+6 

1742 

1715 Mia 14695 

Jri 

1718 

+9 

1720 

1705 81 1781 

Sap 

1700 

*9 

1698 

1685 109 1623 

No* 

Total 

1883 

+6 

1686 

1681 12 S3 

3«48B 41680 


■ COFFEE ■€• CSCE p7.500fes: cente/lbs) 

Mar 181 95 +185 182.00 178.50 6.083 17,505 

May 174m +150 17560 17250 1,863 7.426 

JM 164.75 *055 165 DO 163.25 388 3,199 

Sep 154 50 -0 70 156JS0 1544X1 420 1077 

Dec 146.25 -1-20 148.00 147.00 203 1,919 

Mar 139.00 -220 14265 142.00 75 431 

Total 9.110 32JOO 

■ COFFEE (ICO) (US cents/pound) 


Fab * 

Corap. daftv 

15 day average _ . 


134.00 

132.66 


VOLUME DATA 

Open Interest and Volume data shown tor 
contracts traded on COM EX, NYMEX, CBT, 
NYCE. CME. CSCE and IPE Crude Qi are 
one day et arrears. Volume S Open Interest 
totals are lor oB traded months. 


INDICES 

■ Reuter* (Bjs« 18/9/31 = 100) 

Fab 5 Feb 4 month ago year ago 

174&1 1745.0 1733.1 . 1W&3 

■ CRB Futuna (Base: 1967 n 100) 


Fob 4 Fob 3 month age 
234 90 234.09 

I QSCf Spot (Beset 1970 = 100) 


Feb 4 

170.17 


Feb 3 month ago 

171.16 171-59 


year ago 


ywarago 

204.15 


LME WAREHOUSE STOCKS ttuums) 


Aluminum 

-2675 

to 

67D.T2S 

Alumnbrn aBoy 

-820 

to 

41040 

Oo«w 

+1600 

to 

371625 

Lead 

- 

to 

108.500 

Niiriial 

+90 

to 

06630 

Zinc 

♦875 

to 

48065D 

Tin 

-35 

10 

11.700 



. 



«»y 

M 


49-200-1.625 51.400 48.850 671 
47375 -1.473 49lS50 47J75 123 


Z754 
.1,119 

Aag 45560-1325 48.000 45£50 2l 230 
TaW 2*83 9.784 


LONDON TRADED OPTIONS 

Strike price S tonne — CaOs Puts — 

■ ALUMINIUM 
(99-7%) LME 
1500 


1925. 


1550, 


■ COPPER 
(Grade A) LME 
1650 


Pirn, day 

132.92 
132J4 

■ WHITE SUGAR UFFE (50 lorwesc Sffonna) 

Mar 286.4 -44 291.1 2880 2.600 11577 

May 290.5 -33 2980 2904 2548 13574 

Aag 2982 -32 299.3 2955 2.078 5.7K 

Dct 2929 -1.7 2984 293.0 571 6jD5G 

Use 2979 -19 236.6 297.0 64 EDS 

Total 7588 40/401 

■ SUGAR ‘11* CSCE Ql2.00Qlba; cente/lte) 

Mar 10 89 -023 11.18 10.8612942 68.089 

May KL66 ~02l 1093 10.64 6919 58.923 

Jtd 1050 -0.18 10.72 1048 2522 30537 

Oct 1055 -a 16 10.73 1054 1933 38.425 

Bbr last -0.15 1090 1093 775 13571 

May 10.63 -0.15 10.76 1DJ6 85 1971 

TotH 26.18S213J082 

■ COTTON NYCE (SaOOOIbs; centeriba - 

Mar 6657 *092 6700 6650 4275 31996 

May 67 87 -0 01 5852 67.76 2907 17.B37 

Jut 6958 *0.04 6855 6990 679 17,191 

Oct 7155 *0 05 71.65 71.35 40 2404 

Dec 72.70 -092 7390 7250 1,178 17.445 

Mar 73.70 -0 03 73.70 73.70 3) 867 

Total 9541 9BJS6 

■ ORANGE JUICE NYCE (iSJOOtoa. centa/fta) 

Mar 99.75 *215 100.60 9650 597 19970 

May 10300 *2J) 10350 99.75 213 7^12 

JM 105 85 *225 10640 10260 02 5929 

Sra 108.75 +225 10050 1052 102 29E8 

Nm 110.75 *245 11075 110.75 100 

Jan 11225 -220 11150 10995 100 1933 

Town 2987 30949 


1700 

1730 

■ COFFEE UFFE 

1700 

1750 

1800 — --- — 


■ COCOA UFFE 

1025 

1050. 

1075. 

■ BRENT CRUDE 
IPE 
1550. 

1600. 


Mar 

May 

Mar 

May 

38 

66 

25 

45 

27 

53 

.37 

57 

17 

43 

53 

71 

Mar 

May 

Mar 

May 

sa 

102. 

SO 

41 

39 

74 

41 

63 

20 

52 

72 

80 

Mar 

May 

Mar 

May 

81 

106 

13 

71 1 

47 

B1 

28 

86 

25 

64 

57 

129 

Mar 

May 

Mar 

May 

10 

41 

28 

as 

6 

31 

60 

51 

3 

24 

72 

39 


1650 —. 


Mar Apr 
25 - 

7 

35 


Mar Apr 
51 


LONDON SPOT MARKETS 

■ CRUDE OIL FOB (per barred . *or- 


Dubai 

S126H-3.01X 

.+0.31. 

Brent Blend (dated) 

$14.80-4.62 

+0695 

Brent Bland (Mar) 

$1566-568 

+0615 

W.T.I. 

S16.71-8.73x 

+062 

■ OIL PRODUCTS MWE prompt dafimy OF (tome] 

Premium Gmofine 

$168-170 

+2 

Gas Of 

$140-142 

+2.5 

Heavy Fuel Ofl 

$6052 


Naphtha 

$151-152 

+1 

Jet fuel 

$155-157 

+2 

DtasM 

$146-147 

+6 

■ NATURAL GAS (Pence/ttwml 


Bacton (Mai) 

0.90-10.00 


Pmhunt Anna. TaL London 10171} 359 0752 

■ OTHER 



Gold (per trey o^X 

S29760 

-165 . 

Silver (par tray n/fl 

75150c' ’ 

+535 

Platinum (per troy azj 

$40460 

+15.0 

PaBadkxn (pv tray at) 

$243.00 

+560 

Copper 

86J3C 


Lead (US prod.) 

45.00c 


Tin (Kuala Lumpur) 

23.4ar 


Tin (New York) 

2506 

+360 

Cettfa (Bva weight) 

90.19p 

-Ok43* 

Sheep Bve weight) 

7765p 

+1.72- 

Pigs (Hue waiflhqr 

74.88p 

+763* 

Loa day sugar (raw) 

sassjo 

•0.60 

Lon. cay sugar (arts) 

$29160 ; 

-3-50 

Barley (Eng. feed) 

UrtQ" 


Maize (US No3 Yeftnr) 

£ JUS. 05 


Wheat (US Dark Norm) 

Unq 


Rubber (Ma4V 

51.50p 


ftriJber (Aprt¥ 

5lJ0o . 

-460 

Rubber (KLRSSNol) 

33760m 


Cocorxil 06 (Phd)§ 

5256y 


Palm Ol (Motoy.)§ 

5856 


Copra (Ph^ 

saaaoy 


Soyabeans (US) 

183.0 

-16 

Cohen Ouftoofc'A’ Index 

68.40c 

-066. 

Wooffops (S4a Super) 

370p 



C par teens triam otarae ngsaa. p ponoMip. a canctfh 
r majM*. m Uabyriar cerortqj y MMAr. x Ka. 
^London Ptiyscct | OF flettaninr 4 BAtai mrM 
do**, * Chang* on wmL 16mo4 » 1996 mt d pga 
•49- 
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CROSSWORD 


No. 9,600 Set by GRIFFIN 



ACROSS •••■.. . 

X Join In. helping Penny (6) 

4 A toilet tor representatives 

( 6 ). 

8 Write article on church 

punishment (7) * - 

9 Red -faced, has made 
changes (7) 

11 Instrument costing £1,000? 
(W) 

12 Involved in dancing? Not C 

(4) 

■13 Cowboy jshow. travelled 

round (55 

14 Extend way in after Noel 
slips (S) 

16 Use ruler after the boss (8) 
18 Gift just about fifty wanted 

(5) 

20 Many, If left to back, 
needed covering (4) 

21 Choose to go to pot as a 

. thief (10) - . 

23 Postpone day in France and 
move round CO 

24 Smallest and most shoddy 
pole is remo ved (7) 

25 Resistance to Joint causes 
anger (6) 

26 .Granted old soldiers admis- 
• sion.(8> 


DOWN . 

1 hi haste Erica married pilot 
(5) - 

2 Well-read king backed 
retreat (7) 


3. HO can copy unusually dis- 
agreeable sound (9) 

5 Being unmarried must try 
going without enjoyment 
&) 

6 Approaching one with a 
telephone, topless! (7) 

7 New btzilding protects a 
bystander (0j 

IQ Where poor earl in cab is 
travelling (S) 

13 Present old lady with one. 
hiding- the rest (9) 

15 Rotten season's seed <91 

17 Ridicule the French politi- 
cian With nrfrhrng qjj ( 7} 

19 Refer to a pirate in the 
Kent area (7) 

21 Hazard of some paper I left 

• catching Ere (5J 

22 Caught leaving, stopped 
and relaxed (5) 

Solution 9,599 
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Our experienced Transfer Team will answer any questions you have and 
explain how simple it is to switch to us. Call us now on 0121 236 6363. 
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LONDON STOCK EXCHANGE 


Shares touch new peaks before late retreat 


By Sieve Thompson, 

UK Stock Market Editor 

London's stock market was in 
good form for much of yesterday 
with the two leading indices, the 
FTSE 100 and the FTSE All- 
Share. hitting intra-day records 
and the latter posting a new clos- 
ing high. 

Meanwhile, the FTSE 250 and 
Small Cap indices were left on the 
brink of new closing peaks, with 
the 250 having broken its previ- 
ous intra-day record. 

The day's triumphant perfor- 
mance was almost, but not quite, 
ruined bv a sudden burst of 


weakness in the FTSE 100 future 
during the last 30 minutes of 
trading. Dealers noted a series of 
big arbitrage operations, said to 
have been linked to over-the- 
counter options expiries, but also 
said to have been Europe-wide. 

Wall Street, which opened on a 
buoyant note, also came under 
pressure, with the Dow Jones 
Industrial Average suddenly los- 
ing an early 50-point gain. 

The earlier surge in share 
prices mostly came before the 
monetary policy committee's 
decision to leave domestic inter- 
est rates on hold. Meetings over 
the last two days have also seen 
US and German interest rates 
unchanged. 


While the Interest rate news 
was undoubtedly helpful, the 
prospect of further bids, added to 
expected share buy-backs and 
special dividends, fuelled the 
buying spree. 

During the last nine trading 
sessions, the FTSE 100 has risen 
425.0 or 10 per cent, with take- 
overs and mergers exciting the 
market on an almost daily basis. 

The FTSE 100 index ended the 
day a net 10.6 up at 5.606.4 having 
spiralled up to an intra-day 
record of 5.675.1 in mid -morning 
when the market was alive with 
rumours of an imminent bid or 
merger in the financial sectors. 

The FTSE All-Share index fin- 
ished 6-26 ahead at a closing high 


of 2,599.85 after hitting 2,633.63. 
The FTSE 250. meanwhile, just 
failed to surpass its previous dos- 
ing peak, ending 20.2 firmer at 
4,956.0, having topped its previ- 
ous intra-day peak and reached 
4,965.5. 

The FTSE SmallCap ended the 
day 10.1 firmer at 2,403-3. agonis- 
ingly close to Its previous closing 
high of 2,407.4. 

Marketmakers, still stunned by 

the weight of support for the 
market in recent sessions, said 
there was evidence of increasing 
cash coming into UK stocks from 
domestic institutions and abroad. 

“It's still the weight of money 
argument that it is pushing us 
better, but I must admit to feel- 


ing increasingly anxious at the 
way the market has erupted; 7 
would tread very carefully from 
here," said the head trader at one 
big European securities house. 
But he also warned that the bid 
rumours In bank and insurance 
sectors were growing louder with 
every passing day. 

NatWest Markets' strategy 
te am, which lifted its end- 1998 
FTSE 100 forecast from 5,700 to 
6.000. insisted that "even at cur- 
rent levels, the UK equity market 
does not look over-expensive". It 
told clients to “stick with the 
defensive plays that performed 
well in January”. 

Turnover in equities reached 
lbn shares by the 6pm point 


FT^ Aft-Share index 
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KnicBees and ratios 

FTSE TOO 5606.4 +70.0 

FTSE 250 4956.0 +20-2 

FTSE 350 • 26683 ' ’ +B.1' 

FTSE All-Share 2599.S5 +6-26 

FTSE AS-Share yield 2-96 2.99 

Best performing s ect or s 

1 Tobacco : *23 

2 Insurance .... — — - — +2.6 

3 Engineering: Vehicles +13 

4 Construction — +7.8 

5 Chemicals __+73 


py go 3427.6 +143 

FTSE Non -R ns p/e 2131 2131 

FTSEIOOFut M*v 5 592 .0 -25.0 

10 yr Gilt yield 6.16 6.18 

Long gnvequtty yld ratio 2.08 2.08 

Worst performing sectors 

1 AiccnoBc Beverages -1.7 

2 Electricity "]■? 

3 Pharmaceuticals -1.1 

4 Leisure & Hotels -1-0 

5 Oib Integrated -03 


UBS cuts 

banking 

forecast 


By Peter John, Martin Brice 
and Joel Kibazo 

Leading banking stocks 
came off the boil in late trad- 
ing as UBS published an 
in-depth analysis of the dam- 
age from Asian lending. 

Standard Chartered, 
expected to be most badly 
affected by its exposure to 
the region, had been up 
almost 50 points early on but 
closed only 17 higher at TCrtp. 
UBS calculates the bank will 
take a £300m hit because of 
local lending and has cut its 
1993 profit forecast by 16 per 
cent to £800 m. 

The broker has also taken 
the knife to HSBC, reducing 
Its 1998 forecast by £600m to 
£4.8bn. the bottom of the 
current range. It predicts a 
combined local lending hit 
for the two banks of £1.4bn 
compared with only £2l5m 
in 1996. HSBC backtracked 
28 from the high of the day 
to close 67 up at £16.75. 

However, analyst John 
Aitken believes the overall 
position of the UK banks is 
"uncomfortable but afford- 
able". He says the total 
impact for ail the UK banks 
will be only £3.4bn. By com- 
parison. the Latin America 
crisis in the late 1980s cost 
the banks more than £5bn. 

Of the other banks with 
big Asian exposure. Barclays 
shed 18 to £19.30 and Nat- 
West slid 17 to £ll^a 


There were hints that 
some investors had been 
switching into the demutu- 
alised former building societ- 
ies. Halifax gained 357a to 
93Sp and Northern Rock, a 
strong candidate for early 
entry into the Footsie, added 
lO'/j at 644 V*p. 

Information technology 
stocks again soared to new 
highs, powered by an early 
big rise from Mlsys. Hopes of 
bids in the industry were 
sparked by reports that Net- 
scape Communications, the 
US internet company, was in 
talks with other US groups. 

The move towards cross- 
border consolidation was 
highlighted by the agreed 
525p a share offer for Rolfe & 
Nolan, the supplier of risk 
management software for 
global treasury and capital 
markets operations, from 
Sun Gar d Data Systems of 
the US, which sells software 
to banks. The all-paper offer 
values Rolfe & Nolan at 
£7lrn. Its shares gained IOTA 
to 497 l /»p. 

Misys ticks back 

Misys was up 70 at one 
stage, but ticked back just 
before the close on news that 
directors had been selling 
stock. The shares ended 10 
higher at £35.02'/h Software 
house Royalblue, which also 
supplies the financial sector, 
rose 27 li to 365p. 

Pearson, which has lan- 
guished recently, regained 20 
to 827p after a buy note from 
Dresdner Kleinwort Benson, 
which believes the shares 
should be bought up to 900p. 

Dresdner said aggressive 
refocusing at the media con- 
glomerate. which owns the 


F inan cial Times, could lead 
to earnings growth of 15 per 
cent a year for the next 
three years. It also said Pear- 
son trades on the lowest pro- 
spective price-earnings ratio 
in the media sector. 

The recommendation fol- 
lows a buy note from Grieg 
Middleton earlier in the 
week. Also. Merrill Lynch 
reminded investors that 
Pearson is its media stock of 
the year. 

I Cl pushed forward 39 to 
978p despite uninspiring fig- 
ures as the market took 
heart from the company's 
presentation. 

ICI's profit before excep- 
tional dropped to £385m 
from £603 m a year before 
with £190m of the shortfall 
caused by the strength of 
sterling. Forecasts had been 
between £375m and £430m. 

One analyst said a confi- 
dent meeting refocused 
attention on the benefits of 


last year's restructuring and 
the company went a long 
way toward mollifying fears 
of the Asian impact. 

Utilities came under pres- 
sure with British Energy 
falling 5Qp at one stage 
before rallying to close 14 off 
at 461p. Dealers said the 
stock bad suffered from arbi- 
trage action and a smatter- 
ing of sellers as investors 
targeted stretched valua- 
tions. Severn Trent was 
another casualty with the 
shares sliding 23 to 940p. 

Strong figures from Crest 
Nicholson prompted buying 
interest in housebuilders' 
shares. The FTSE construc- 
tion sector has outperformed 
the FTSE All-Share by more 
than 4 per cent this week, 
helped by positive comments 
from brokers, including Mer- 
rill Lynch. 

Crest announced doubled 
profits and was rewarded 
with a gain of 17z to I08p, 


FT 30 INDEX 

Fab S 


Feb 4 Feb 3 Fob 2 Jan 30 Yr ago 'High Tjcw 


FT 30 1127.0 3413.0 3414.9 3409.9 3358.fi 2842.4 34303 26808 

OreL dhf. yield 3.1S 3.16 3.17 3.17 324 4.07 442 3.15 

P/E ratio not 22.50 22.41 22 40 2259 21.86 17.48 2233 15.80 

P/E ratio nfl 22.30 22-21 2220 22.19 21.66 17.31 2232 15.71 

FT JO smce canutnfcn: hQh 34303 1671 OT?: taw 494 26/06/40. Base Date- 1/TOS. 


FT 30 hourly changes 
Open 9 10 11 


13 


16 High Low 


3414.1 3438.3 34439 3454.2 3447 A 3446.6 3451.1 3445/4 34166 34619 3412/4 
FebS Feb 4 Feb 3 Fata 2 Jan 30 Yr ago 

SEAQ bargains 77.609 69.755 80.269 63.960 63JH4 44,318 

Equity turnover (EmJt - NA 2710-2 2477.8 2213.1 729.2 

Equity baigaircrt - NA 64,689 85.164 505B8 14,980 

Shares traded Urttf - NA 657.7 6309 610.9 280.5 

rEacJudhg ima-maruel and owsmeea funner bat Muffing Crew funner, 
e FTSE Wema ttofl unwed 1998. Al ngha reserved. -For 1997/98. 


■ London market data 


Rises and tails' 

Total Rises 1,007 

Total FaJFs 560 

Same 1.467 


52 Week hfgfia and towel LUTE Equity option s 


Total Highs 
Total Lows 


233 

49 


Total contracts 
Calls 
Puts 


39/456 

28,947 

10.509 


Feb S *Data based on Equity shares listed on the London Share Service. 


This notice Is issued in compliance with the requirements of London Slock 
Exchange Limited I'ihe London Stock Exchange!. Application has been 
made to ihe London Stack Exchange for the whole of the ordinary share 
capital of Monsoon pic ('Monsoon'/ ro be admitted to the Official List of the 
London Slock Exchange. It is emphasised that this advertisement does not 
co aid rule an offer or invitation to any person to subscribe for or to 
purchase securities in Monsoon. 

It is expected dial admission to the Official list will become effective and 
the dealings in the ordinary shares of lOp each in Monsoon ('Ordinary 
Shares') will commence on 1 1 February I99B. 


Monsoon pic 

riorrrprrelrJ crJ rrprrcrrjf lr IntricnJ and Wain with reyujrrnf no. 258SSW 

Placing by 

NatWest Markets 

of 

44,600,000 Ordinary Shares 
at 198p per Ordinary Share 

Share rapnal immediately following the Placing 


bsarrf anJ fully paid 
Number Nammtd 
4ntuuit: Annul 

24(300000 nt tOOjOOO Ordhurv Slurs of lOp rjefa in.WCSO Cl 7.77*806 


AuiharneJ 

Kante* Nominal 


The document constituting a prospectus relating to Monsoon was 
published on 5 February 1998 and copies may be obtained during 
normal business hours on any weekday (Saturdays and public holidays 
excrpiedj up lo and including 19 February I99B from: 


NaiWea Martcs Corporate 
Advisory Limited 
4 Great Si llelem 
London 
EOA SKA 


Monsoon pte 
87 Liacisirr Pond 
London 
WK 1<K 


NjlWoJ SccnrtUs 
limited 

11S Bbhopsgjie 
London 
EC2M 1X7 


and during normal business hour? up ro and including 9 February 1998, for 
collection only, from ihe Company Announcements Office, London Slock 
Exchange. Old Broad Sued. London EC2N tHP. 

6 February 1998 


Tlie Rn.uict.il Times pLinsto publish a Survey on 

Estonia 


on Tuesday February 24 1998 


For further information please contact: 
Stefan De Muynck in Tallinn 
Tel/Fax: +372 2 474 6S0 GSM: +372 502 8596 
o: Annette Ebert in Frankfurt 
Tel: +49 69 155 25 133 Fas: +49 69 596 4481 
or Ewa Pfaczek-Neves in London 

Tel: +44 171 S73 3725 Fax: +44 171 873 3934 
or your usual Financial Times representative 


FT Surveys 


FT 


FINANCIAL TIMES 

Financial Publishing 

Providing essential information and objective 
analysis for the global financial industry 

The FT 

Fraud Report 

♦ Money laundering ♦ IT and computer fraud 

♦ VAT and customs fraud ♦ Accounting fraud 

♦ International commercial crime 

♦ Financial Services fraud 

♦ Tax fraud and corporate issues 

♦ Derivatives and securities 

♦ Fraud and the media ♦ Banking fraud 

♦ Fraud investigations ♦ Fraud case reporting 

♦ Procurement fraud ♦ Offshore financial fraud 

The FT Fraud Report will help you to 
meet your responsibilities in detecting 
and preventing fraud. 

Subscribe now. 

Ten issues a year. £350 (UK) £380/US$570 (ROW) 

CaU +44 (0) 171 896 2314 
or fax +44 (0) 171 896 2274 
for a free sample copy. 

Or order direct from; 

FT Financial Publishing, Maple House, 

149 Tottenham Court Road, London W1P 9U, UK. 


while Wainhomes rose 7% to 
12lp. Wilson Connolly 13 to 
165Vip. Berkeley Group 91 S 
to 63lp, Wilson Bowden 18 to 
579p. 

Sector favourite Persim- 
mon gained 12 to 21914?. 
while George Wimpey was 
up 5 to 107p. 

A setback for its pancreati- 
tis drug saw British Biotech 
slide 41 to 92p. European reg- 
ulators deferred approval of 
Zacutex, and HSBC James 
CapeL which previously val- 
ued the stock at only 81p, 
said approval would have 
added a further 3 pence. 

Diageo falls back 

Drinks giant Diageo 
retreated as the market 
reflected on results from 
Canada's Seagram which 
raised concerns about spirits 
demand in Asia. 

Second-quarter earnings at 
Seagram fell as its drinks 
business in Asia was hurt by 
the region's economic prob- 
lems. 

Last month, Diageo said 
1997*5 profits in Asia-Pacific 
mar kets were expected to be 
similar to 1996 at constant 
exchange rates. 

Difficulties in Thailand 
and Korea had been bal- 
anced by improvements In 
other markets in the region. 
Shares in the UK group sur- 
rendered 15% to 550%p. 
Heavy trade of 25m made it 
the day's busiest stock in the 
FTSE 100. 

Elsewhere in the sector. 
Allied Domecq improved 10 
to 563p in volume of 5.1m. 

Active selling of Ladbroke 
Group made it the worst-per- 
forming stock In the FTSE 
100. The shares fell 15% to 
284%p, aftertrade of 2.3m. ■ 

Continued talk of merger 
activity in telecoms, saw 
most of the leading Issues 
move ahead Cable & Wire- 
less rose 23 'A to 614‘/ip, 
boosted by the firm trend In 
the Hong Kong stock mar- 
ket Colt Telecom, which 
reports figures next week. 


jumped 42 to £10.37 and Gen- 
eral Cable 18 ‘A to 99V, p. 

However, profit-taking in 
British Telecommunications 
which reports third-quarter 
figures on Thursday, saw the 
shares surrender IS to 530p. 
Volume was 16m. 

Uncertainty about Came- 
lot continued to unsettle 
Cadbury Schweppes. The 
group holds a 22.5 per cent 
stake in the UK lottery oper- 
ator. The shares gave up 
another 16 to 716p. 

Hardy Oil & Gas climbed 
37 to 285p on news of a big 
gas discovery in Pakistan. 
NatWest Securities described 
it as “a very significant gas 
discovery** and said a cau- 
tious assessment of the 
potential still added 47p a 
share to the asset valuation. 


FUTURE® AND OPTIONS 

■ FTSE 100 MPEX nJTUB83 flJTFQ E25i*rfu8 index point - ... 

Open Sen price -Change High Low Eat-vol Open int 
Mar 5620.0 5591.0 -26.0 5697.0 556 

Jun . 5654.0 -26.0 
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■ FTSE 100 INDEX OPTION flJFFE) fS583 ) CIO pw fufl index point 

5400 5450 9500 5550 5600 9860 5700 5780 
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Feb 232*2 44 TO** 58*2 155 69 122 86b 93 106*2 GB I®! 2 ’Si 2 122? 

Mar 302*2 105 382*2117*2 232 136*2 202 158*2 T7B 179^142«* 203 120 £0 KfeZafe 

Apr 350 MUsMtfalSBfc 2B8 178*2 257 198 228 a7*2lM*22W*2l7Z*2 IJft ■» 

May 397 177 9061;. 196 330 215 254 244*2 275 J22 3E W9 328*2 

Jnrf 462*2 213 3&*z248*2 -327*2385*2 Z72>j 332 
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Feb 4 
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WE 
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Xda« 

ytd 

Total 

Return 

FT5E 100 

56064 

♦02 

5595-8 

5612* 

426S3 

239 

23S 

308 

.3051 

338 

242133 

FTSE 250 

4956.1] 
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FTSE 250 ox rr 

49815 

+04 

4064.7 

49HJJ3 

4618.7 

347 

238 

151 

1835 

655 

2120.18 

FTSE 350 

26692 

+02 

20037 

26664 

7J098 

226 

288 

333 

3085 

174 

235656 

FTSE 350 aoctr 

2075J 

+0 2 

266011 

26744 

- 

239 

343 

304 

20.44 

1.72 

121141 

FTSE 350 Wgher YtoW 

26663 

+03 

26S7.4 

2669.7 


334 

331 

130 

17.10 

1M 

200426 

FTSE 380 Lower Yield 

28BSJ 

+0.1 

26800 

2683.0 

21973 

2.10 

171 

327 

26.12 

31S 

193554 

FTSE SmdCap 

2403.31 

+04 

230322 

2388.60 

231635 

300 

342 

159 

28.18 

332 

206957 

FTSE SnreBCap ex IT 

239133 

+04 

2382m 

237642 

233176 

330 

258 

-1.66 

2352 

135 

207857 

F73F Ab-Slara 

2SOL65 

+02 

2593.59 

25975S 

20933d 

398 

346 

301 

3053 

1.74 

232956 

FISE AM-9nre ex IT 

2607.75 

+0 2 

2601.02 

260530 

- 

300 

348 

302 

2058 

170 

120133 

■ FTSE Actuaries Industry Sectors 











Day's 



Yer 

Gross 

Net 

Net 

P/E - 

Xdatfl. 

Total 


Feb 5 

chgaK 

Feb 4 

Fob 3 


yfe*d% 

ytakflt 

cow 

ratio 

ytd 

Rohsn 


10 RESOURCES^ 

441850 

-0.5 

4439.48 

448858 

417528 

353 

390 

151 

1950 

050 

200052 

l£ Extracwre kteustries^ 

3123.53 

+aa 

3099.43 

3205.62 

384350 

451 

359 

159 

14.71 

050 

96275 

15 01 WegratedH) 

4840.85 

-03 

488452 

492395 

433057 

358 

390 

177 

18.72 

050 

225821 

16 0 i EwitoraBon & PradtVS 

3308.ffij 

♦0.7 

336459 

339657 

370245 

156 

157 

2.32 

3241 

050 

206458. 


20 GEN MDUSTTBA15p2q 

194246 

+05 

1926.19 

1928.12 

201054 

353 

357 

251 

.1579 

159 

112655 

21 ConsiucUtefS)) 

139558 

+15 

137050 

1340.85 

134852 

352 

258 

226 

1654 

044 

122952 

22 BtMng Mate 8 MbteftsCT? 

584351 

*02 

764038 

164351 

166.78 

453 

381 

153 

1598 

048 

38127 

23 ChetracalsCSI 

2595.69 

+14 

255059 

2565.11 

233434 

354 

3.40 

171 

1950 

046 

130957 

24 DiwtsAsd lixtijstitfs(I1| 

1293.47 

-05 

1296.74 

1209.40 

148250 

4.43 

402 

213 

1357 

10.72 

78951 

25 Bactttjiifc: & Beet EqupCT) 

216158 

+0.1 

216000 

218543 

2319.19 

4.11 

353 

157 

18.19 

050 

118032 

2B Engwwmgiei) 

2593 61 

+05 

257343 

257055 

258330 

3.71 

357 

205 

1272 

0.7B 

1651.78 

27 Engswerttg, Vehkits(1l| 

34S355 

+14 

3388.94 

33654 

289194 

353 

259 

002 

8050t 

026 

169*50 


2007.15 

*02 

200041 

2004.17 

248382 

922 

421 

■El 

12 SB 

040 

8815? 

30 CONSUMER QOOOS(BO) 

577097 

-04 

5791.70 

577745 

3840.77 

251 

228 

155 

2557 

2A4 

225451 

32 Atcodofc B«aragest6) 

3235.60. 

-17 

320950 

3298.49 

260097 

350 

356 

.245 

1419 

051 

134659 

33 Food Produc«r5t24} 

352854 

+03 

350246 

347952 

263754 

352 

251 

155 

21.19 

853 

169356 

34 HouwdoU (roods 6 TexJs«4l 

3157.75 

+15 

312055 

315079 

2678.71 

358 

350 

182 

.1652 

073 

131350 

36 Heatti Cared 4) 

243253 


243158 

243252 

21 7158 

2.11 

1JB 

151 

3284 

053 

154053 

37 RtwmaceutieaWSI 

1061069 

-1.1 

10733.11 1068149 

0013.10 

1.75 

1AT 

1.70 

4253 

0.03 

376158 

38 TodacccO 

49435a 

+23 

4803.15 

4844.14 

413034 

5.74 

5.06 

180 

1358 

0.00 

134854 

40 ssnncKCMO} 

301559 

+0.1 

3013.41 

301060 

264253 

2.78 

255 

155 

2359 

4A3 

1645.46 

41 DBtrtwtoreC^ 

245035 


2457.40 

246353 

285650 

350 

3.10 

205 

1655 

O.OQ 

952:79 

42 Leflore S HatabGT) 

341458 

-14 

3448.64 

343*59 

345057 

252 

225 

218 

2038 

17.12 

1915.78 

43 Metft«43 

399554 

+15 

394442 

3886.75 

4283.84 

255 

2.11 

152 

2580 

252 

148254 

44 Retadeo. FoodUfl 

287653 

-05 

2800.19 

201 ICS 

205017 

256 

257 

250 

1856 

0.00 


45 Roofers. Gown#*?) 

230848 

-02 

231174 

232033 

204652 

106 

2A6 

253 

17A7 

6.48 

1393 A3 

48 TafecommvncatDiedO} 

324353 

-05 

325256 

3243.71 

226253 

272 

2.19 

1.48 

31.08 

359 

■1576.67 

47 Erewenee. Pubs & Rea {24) 

372653 

+06 

370554 

3740.10 

330655 

119 

255 

251 

1750 

11.78 

188056 

48 Support SenmefEI) 

399953 

+04 

399045 

397053 

290252 

1A5 

1.10 

250 

3754 

0.42 

262755 

49 TrartaoartSS 

2954.52 

+04 

'2944.14 

298343 

274950 

3A6 

252 

129 

2055 

4.7B 

1304.76 

60 UTtUTlE3t23) 

376030 

-0,5 

370055 

379042 

270057 

4.18- 

355 

172 

17.40 

451 

.177254 

62 Betandtyra) 

418956 

-14 

4240.09 

4240.65 

290055 

455 

354 

213 

1291 

354- 

241554 

64 Gas DabtouUonCa 

2919.70 


291880 

295854 

156453 

253 

1.78 

t 

* 

050. 

167250 

68 W3WT12) 

3259.88 

<02 

325351 

324457 

252058 

55* 

419 

221 

10.79 

1056 

197957 

69 N0H-FP(ANCIALSf834 

256570 

■ - 

3668.70 

256849 

213153 

111 

259 

15B 

2151 

252 



70 FMANOALSOOB) 

71 Banka. Raa«l2) 

73 lns*aflC8{17) 

74 LBo AsuanoaM 
77 Other FrancfcKS) 
79 Prepaivwa 


547331 

613937 

2*6651 

6784.06 

4076.64 

2317.75 


+15 

+15 

+0.7 

-03 


5421.12 

SB035 

340101 

673337 

409959 


+05 231133 


544138 385336 
806321 563230 
2429A0 1734.02 
684023 452135. 
410035 310530 
2324.8* 184132 


2.70 

233 

158 

238 

236 

.2.78 


2.18 

2.06 

235 

221 

200 

228 


243 

233 

277 

227 

228 
143 


1955 

19.1B 

1261 

2041 

M38 

3131 


034 

050 

020 

050 

026 

1-50 


249625 

2810.11 

200320 


80 llWESTMBfT TRUSTS! 19) 


2454.85 

150082 


3S9033 *0.7 356735 3574.13 - 327852 215 1.73 1.18 4820 4.34 120031 


89 FTSE MMftarefMT) 

105 FTSE AILShara as [Tf74S) 


259965 

2607.75 


*02 739359 2S8738 2QB334 286 £48 251 2083 1.74 232930 

+02 360132 280580 - 350 2M ZCC MjB 1.70 13Q1J9 


Wwnwttoi Tachnotogji 

FISEFkdgBng 
R5E HsdgBna ex fT 


124437 

730057. 

J321B0 


+13 122265 
+CW 129825 
+0.4 131633 


1206-99 

1299.17 

131643 


- 064 
130733 140 
132297 331 


031 

273 

306 


259 

Wt 

1.45 


7331 

. 26,13 

2283- 


028 

138 

258 


12445T 

143042 


FTSE AM 

■ Hourly movements 
Open W» 


9683 +03 9834 9013 


- 1.17 .043 0 68' flOOOt OAO 900.75 


10,00 1150 1250 lano wno 1050 16.10 Hgh/efavLow/dw 


FTSE TOO 
FTSE 250 
FTSE 350 
FTSE SmallCap 
FTSE AILStrare 


- 5634.7 56593 5666.8 5663.7 5663.7 56683 5642.4. 6577.6 5675.1 5577.8 

- 4941.3 4950.1 48524 4966.7 4859.3 4862.8 4884.3 40603 .--466&S 4033.6 

- 2679.4 2689.S 2693.0 2G8£2 2892.5 2694.fi 2684.6 2659.1 26963 2856.1 

2395 50 2395 52 2397.03 2398.78 2400.12 2401.13 240 1S0 2402.57 040337 2403.62 53950? 

- 2606.11 2617.72 2820.75 2820.11 2620.47 2622.38 2813J6 259004 282JL63 2590.04 

Tbiw of FT* 100 OaTs high. 1038 AM Da/s kjvr 4:10 PM. FTSE in 1087 Hfcfc S«i8Je 8002/081 Low USD4 (Ituoifln 

TtfM cf FTSE AB-Share Dev's tagts 1038 AM De/s tom 4ri0 PM. FTSE A46hsre 1897 HgK »89P0 (tGIDMg Lam 1008,76 {CErtttreT) 
Furttw mtonnation is avaitatHe on httpv/imvw Jtsaeem 

9 FTSE Intemstioriai Umcad 1998. AS Rights nwwd: “FT-SE* aid ‘Footsta* aro 
trade m aka of the London Stock Exchange and Hie Rnanetal Tanas and are 
used by FTSE' International under Seance. 

t Sector PTE ratios greeter than 80 and net covers greete r Van 30 are nos shown. 

X Values are negative. Annual review changes pfaftse gee FTSE Entf webude 
Its exam. Par Quarterly Review Changes see website wwsKRaskcom. 



INTERNATIONAL 


TRADING VOLUME 


Major Stocks yovterday. 
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FINANCIAL TIMES FRIDAY FEBRUARY 6 


Highs & Lows shown on . a 52 week basis 


WORLD STOCK MARKETS 
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Dollar weakness pushes Europe off highs 


WORLD OVERVIEW 


All three of the week's 
significant interest rate 
meetings - at the Federal 
Reserve, the Bundesbank 
and the Bank of England - 
have now passed without 
any increase in rates and the 
markets were able to breathe 
a sigh of relief yesterday, 
writes Philip Coggan. 

But while several Euro- 
pean markets were able to 
chalk up all-time intra-day 
highs, some dollar weakness 
and the loss of early gai n s 
on Wall street meant that 
most closed below' their best 
levels. 

One market which did 
manage to surge to a new 


record was Switzerland 
which has barely paused for 
breath at any time over the 
past three years. 

Martin Tschirky. who runs 
the Swiss equity ftind for 
Zurich Insurance, says that 
the Swiss market is unlikely 
to repeat the phenomenal 
performance of 1997, when it 
gained more than SO per 
cent 

Nevertheless, he thinks 
interest rates will be kept 
low, to prevent safe haven 
money from flowing into the 
Swiss franc, and corporate 
earnings will grow by 10-13 
per cent. 

He adds that Swiss compa- 
nies, along with the Dutch, 
are at the forefront in con- 


South Korean equities 

Seoul Composite 
1300 — 



1993 

Sons DausonKStVICV 

verting to the "shareholder 
value" philosophy. AD told, 
he believes that the Swiss 
market can rise by 10-20 per 
cent this year. 

Asian stock markets man- 
aged fairly healthy gains 


yesterday - between 3 and 5 
per cent in Malaysia. Singa- 
pore and Thailand - but 
Korea suffered a further set- 
back. 

Ironically, Morgan Stanley 
Capital International decided 


yesterday to give Korea a 
full weighting in its MSCI 
Emerging Markets Free 
index, following the Korean 
government’s recent package 
of reforms. 

The decision La linked to 
Korea's decision to open Its 
equity market to greater for- 
eign investment Previously, 
Korea bad only a per cent 
weight in the index. After 
the change. It has risen to 
4.9 per cent. 

At the global level, this is 
already turning out to be a 
good year for equity Inves- 
tors with the FT/S&P World 
Index up more than 5 per 
cent in dollar terms. 

But. despite the recent 
strong rally lh stock mar- 


kets, the strategy team at 
HSBC James Capel says: 
"We do not believe the time 
is right to move from cash 
back Into equities. 

"There Is still a clear lack 
of visibility in 1998 earnin g s 

due to the Asia effect US 
and Japanese earnings 
growth expectations remain 
subject to substantial down- 
side risk through the first 
quarter." 

However, HSBC sees the 
risk of higher bond yields as 
an even greater threat .to 
equity markets. “We are con- 
cerned that domestic eco- 
nomic strength in the US 
and higher wage inflation 
will trigger a tightening In 
long rates." 


Early rally 
fades in US 
blue chips 


Telecoms take Paris to peak 


ftse Actuaries 3 h a ■■« ' ! n dices 


Eurcpear 


AMERICAS 


A blue-chip rally fizzled out 
by mid-morning, sending US 
shares into negative terri- 
tory, but takeover specula- 
tion kept the technology sec- 
tor h umm ing, writes John 
Labate in New York. 

The Dow rose more than 
50 points in the first few 
minutes of trading, but the 
tone turned negative when a 
large sell programme 
emerged. 

By early afternoon the 
Dow Jones Industrial Aver- 
age had lost 40.11 to B, 089.60. 
The broader Standard 
& Poor's 500 index also pul- 
led back, down 4.91 to 
1,001.99. 

The Nasdaq composite 
index, which is weighted In 
technology shares, remained 
positive, rising a slight 1.62 
to 1.682.06. 

"We're having some very 
normal pmfit- talring . and the 
broader market is still posi- 
tive, with advancers beating 
dec liners by a 3 to 2 mar- 
gin said Alfred Goldman, 
chief market strategist at 
A.G. Edwards In St Louis. 

Takeover speculation 
gripped the computer sector 
as rumours swirled that Net- 
scape. the internet company, 
was negotiating with a 
larger group about a possible 
takeover. Netscape's shares 
were up more than 16 per 
cent or $3ft to S22&. 

Sun Microsystems, one of 
the handful of companies 
believed to be a possible bid- 
der, gained to $49A- 

Other stocks also gained 


on merger news. Golden 
State Bancorp's shares rose 
Sl'A to $37 after the bank 
announced a merger deal 
with First Nationwide Hold- 
ings. However, most h anking 
shares moved lower as 
long-term US Treasury 
prices fell. 

Canadian National, the 
rail company, confirmed it 
was in discussions to acquire 
Illinois Central, the US rail- 
road. Shares of Illinois Cen- 
tral were up to $36& 

Strong January' sales fig- 
ures sent some leading 
retailers higher. Sears, a 
Dow constituent, gained S2Vi 
to S50A after reporting that 
its January same store sales 
rose more than 5 per cent 
while Kmart gained more 
than 5 per cent to 812& after 
it reported a 4 per cent rise. 

Shares of tobacco manu- 
facturer Philip Morris 
climbed SV» to $43 on new 
developments In talks with 
the government 

The Russell 2,000 index of 
small company shares also 
rose higher, up 1.83 to 443.67. 

TORONTO was higher at 
midsession, spurred on by a 
rise in the banking sector. 
The TSE-300 composite index 
was 23.96 higher at 6.786.59 
in volume of 56.1m shares. 
The heavily weighted finan- 
cial services sector rose 0.9 
per cent 

Among individual stocks, 
Seagram rose 90 cents to 
C$50.60 after the beverage 
and entertainment group 
confirmed that it had sold 
15m Time Warner shares to 
Gol dman Sachs. 


A record-breaking per- 
formance from France Tele- 
com led PARIS to a new 
all-time high. The telecom 
utility's shares climbed 
FFr13.70 to a new peak of 
FFr278.90, helped by bullish 
forecasts from analysts and 
a stock shortage. 

Encouraged by the surge 
of interest In Its largest con- 
stituent. the CAC 40 index 
advanced 23.34 to 3,188.6. 

Elsewhere, however, deal- 
ers were taking a downbeat 
view of the day’s events. 
Rumours that Axa and BBV 
of Spain were eyeing Paribas 
failed to ignite the banking 
sector. 

After opening higher on 
the story, Paribas came off 
when BBV poured cold 
water on it. The shares 
ended FFr3 lower at FFr544. 
Axa, which declined to com- 
ment. ended FFr3 lower at 
FFr514. 

AGF was one bright spot 
among financials, gaining 
FFr5.80 to FFr324 after it dis- 
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Brazil weighting raised 


HSBC James Cape! has 
raised its investment portfo- 
lio weighting for Argentina 
and Brazil and cut the 
Mexico weighting ahead of a 
possible rally after the Asia 
crisis. 

Chile remained overweight 
in the model portfolio in 
spite of its second interest 
rate rise. 


SANTIAGO edged higher, 
driven largely by the five or 
six most actively traded 
stocks. The IPSA index had 
risen 0.9 per cent to 91.33 by 
midsessian. 

One trader reported strong 
selling pressure in many 
stocks, but said increases In 
the highest- volume shares 
were keeping the market up. 


Gold shares boost S Africa 


Gold shares were more than 
9 per cent higher in Johan- 
nesburg as bullion held 
above the important $300 an 
ounce level. Gold’s perfor- 
mance, which lifted bell- 
wether miner Vaal Reefs 


Exploration almost 7 per 
cent to R235, spilled over to 
the broad market. 

The overall index jumped 
103.2 to 6,609.9, industrials 
rose 104.0 to 7,758.0 and 
golds surged 75.2 to 904.2. 


posed of stakes in export 
credit agencies Coface and 
Euler in preparation for 
being taken over by Allianz 
of Germany. 

Industrials were mixed. 
Electrical group Legrand 
gained FFr52 or more than 4 
per cent to FFr1,330 on 
hopes of better-than -expec- 
ted sales figures this week. 
Saint Go bain lost FFr16 to 
FFr781 after SBC Warburg 
cut its profit forecast. 

Cap Gemini started 
brightly as investors picked 
up stock ahead of its admis- 
sion to the CAC 40 index on 
February 13, but it came off 
highs later to close Just FFr3 
b etter at FFr610. 

ZURICH returned to its 
record-setting ways as fur- 
ther speculation about merg- 
ers or co-operation agree- 
ments sent a number of 
index heavyweights sharply 
higher. 

The SMI index broke 
through the 6,800 barrier for 
the first time, but alter peak- 
ing at 6.832.5 the index 


turned back. It still closed 
63.1 higher at a record 
6.772.0. 

Heavily traded Roche cer- 
tificates jumped SFr520 to 
SFrl6,710, within str ikin g 
distance of its all-time high 
of SFrl6,795 as merger specu- 
lation drove the stock, along 
with long-standing rumours 
about a change in its capital 
structure. 

Analysts sad the stock was 
also still benefiting from EU 
approved of Its its takeover 
of Corange with only minor 
conditions. 

Nestle gained SFr44 to 
SPr2,442 as the market took 
a positive view of Wednes- 
day's news of its takeover of 
Britain's Spillers Petfoods. 
Goldman Sachs took the 
view that the $7l5m acquisi- 
tion made good business 
sense and should provide 
opportunities for synergies 
with its existing business. 

Alusuisse climbed SFr29 to 
SFrl.692 with its announce- 
ment of a 12 per cent rise in 
1997 net profit in line with 
expectations. 

FRANKFURT saw a sharp 
fall in the preference shares 
in SAP, the software group, 
in the wake of the surprise 
announcement that chief 
executive, Dietmar Hopp 
was to resign. The shares 
which saw a day's high of 
DM714 tumbled to a low of 
DM670 in response. 

The shares finished 
DMS.90 lower on the day at 
DM675 as the company 
sought to explain that the 
resignation was "a genera- 
tional change” in the leader- 
ship of the company. One 
analyst commented that 
many German companies 
had managers who stayed at 
their posts for too long. 

The broad market again 
made a foray into record ter- 
ritory before turning back. 
The Xetra Dax index saw a 
day's peak of 4,581 but closed 
14.53 lower on the day at 
4.494.72.- 

Among other losers, 
Hoechst fell DM1.95 to 
DM72.55 and Schering lost 
DM5 to DM200.50 as specula- 


ASIA PACIFIC 


Yen short-circuits exporters 

Jaoan WowMOO to its limit low of higher in spite of early prof- 

p Won73,600 and LG Semi con it -taking as investors moved 

There was two-way trading Niuet 225 average fell Won2300 to its limit of in on technology stocks. The 

in TOKYO as a sharp rise in 21.000 - Won27,600. weighted index rose 151.36 to 

the yen drove down the big an In the opposite direction. 8,621.97. 

electronics exporters, but 20.000 Pohang Iron and Steel rose Analysts said investors 

boosted steel and paper, big _ V— Wonl.400 to Won61.500 on were keen to expand tech- 

tmporters of raw materials, 0,000 "" rumours, later denied by the nology holdings on hopes of 

writes Paul Abrahams. lfl 000 |UL- finance ministry, that the strong dividend growth in 

The Nikkei 225 average foreign ownership limit for the sector. 

rose 120.68 or 0.7 per cent to 17.000 ""~X. JL. lP stee I ma ker would be Microchip maker United 

17,003.30. hfll F raised. Microelectronics surged by 

The steel sector was the IojXjo I KUALA LUMPUR was its daily 7 per cent limit. 

day’s best performer with a 1WJ00 1 W spurred higher by active gaining TS5 to TS76.50. while 

4.6 per cent rise. Nippon _ demand for large finance Taiwan Semiconductor 

Steel, the largest manufac- m.oqo 1 — 1 — 1 — 1 — 1 — 1 — 1 — u groups on continuing talks gained TS2.50 to TS142.50. 

tuner, was up Y16 or 7.6 per 1097 ww about consolidation in the SINGAPORE rallied 

cent to Y211 lh heavy vol- 3twnr twamemm sector. The composite index strongly, boosted by institu- 

ume. The stock was also finished 22.05 or 3.2 per cent tional demand for blue chip 

boosted by rumours that the higher, with 747 shares up, at 712.81 in very heavy trade stocks on expectations that 
company could take advan- 396 down and 133 of 907m shares. restrictions on foreign own- 

tage of possible new rules unchanged. Among the finance groups, ership would be lifted. The 

allowing larger share buy- In Osaka, the OSE index Renong jumped 42.5 cents to Straits Times index closed 
backs. closed up 79 at 16.946, with MS1.28 and Commerce was 66.92 higher at 1.492.15. 

Kawasaki Steel rose Y13 to 23m shares traded. 18 cents higher at MS3.4, Singapore Press was in 

Y217. Kobe Steel Y7 to Y133 SEOUL dropped 3.5 per which contributed to a 8.6 strong demand, with the 
and Toa Steel Y14 to Y122. cent as foreign Investors per cent rise for the sector, local shares gaining SSI to 
The paper sector gained took profits after last HONG KONG picked up Ssis.io after the company 

33 per cent, with OJI Paper month’s rally. The composite 1.4 per cent on a round of said it expected to win offl- 

up Y36 to Y630 and Takasakl index lost 19.23 to 528.05, derivatives-linked buying in ciol approval for its plan to 

Paper Y18 higher at Y128. with investors also discour- late trade, but volume unite the foreign and local 

The Nikkei traded in a aged by the central bank’s remained thin with many tranches of its shares, 

narrow range between plan to absorb billions of investors still reluctant to THAILAND surged by 

16,770.93 and 17,051.15. The won through monetary stabl- commit fresh funds. more than 5 per cent as fbr- 

Topix index of all first-sec- lisation bonds and repur- The Hang Seng index rose eign investors were seen 

tion stocks Increased 3.9 chase agreements. 139.52 to end at 10.442.13 buying following Wednes- 

points or 0.3 per cent to Among blue chips, hard after hitting a day high of day's record market fall. The 
1,274.00, with 50lm shares hit by foreign selling. Sam- 10,508.15. SET index ended 25.52 

traded. The momentum was sung Electronics dropped TAIPEI ended sharply higher at 531.11. 


tion about corporate activity 
In the pharmaceuticals sec- 
tor eased. 

AMSTERDAM moved 
ahead in spite of a weaken- 
ing dollar and the AEX 
index finished 11.92 higher 
at 964.65. 

High-technology stocks 
outperformed. Baan, the 
business software group, 
rose FI 3.50 to FI 84^0 and 
ASM Lithography was FI 6^0 
higher at FI 157. both follow- 
ing overnight gains in their 
Nasdaq listed shares. 

log, out of favour during 
the previous two sessions, 
rebounded FI 1.30 to FI 96.20 
on the view that the share 
was beginning to look cheap. 

KLM gave up 70 cents to 
FI 67.20 lh further response 
to its disappointing third- 
quarter results, which 


brought a rash of down- 
grades from analysts. 

MILAN closed off the day's 
highs. .'but still managed to. 
set another new recced. 1116 
Mlbtel Index ended at 19,438. . 
up 206 on the day. 

Banks were again the 
main focus of Interest, with 
San Paolo di Torino finish- 
ing LI, 130 better at L22J78 
ahead of today's board meet- 
ing which could decide if It 
will merge with merchant ' 
bank IML IM2 was up L966 at 
L26.988. Banca Intesa was 
L114 higher at L8,396. 

The day’s biggest fall came 
at industrial holding, com- 
pany Compart after chair- ■ 
maw Luigi Lucchini ruled 
out a merger with HdP, 
another holding company. 
Investors had expected the 
two groups to merge. Com- 
part lost L45 to L1.409. HdP 
fell L16 to LL324. ■ 

MADRID ended lower, sur- 
rendering early gains after a 
weak start on Well Street, 
and falls in blue-chip futures 
contracts. The general Index ., 
ended 4.43 lower at 707.7& '■ . 

Banks BBV and Santander 
were the stars, gaming 
strongly after an upgrade 
from Goldman Sachs. BBV 
ended Pta200 higher at 
Pta5,920 while Santander 
was Ptal20 better at 
Pta5300. 

Written and edited . by 'ARchaaT 
Morgan, Jonathan Ford, Paul 
Grogan and Peter Hafl, 


EMERGING MARKET FOCUS 


Cairo awaits 
tax reforms 


The reform of a tax 
loophole has been the main 
topic of interest on the 
Egyptian stock market over 
the past week. 

Egyptian banks and 
other companies will no 
longer be able to claim 
relief on the purchase of 
government bonds and 
treasury bills. 

The new system will lead 
to tax exemption on bond 
and bill transactions being 
reduced from 90 per cent to 
a level based on the cost of 
funding Individual transac- 
tions. 

..The exact formula for 
establishing the level of tax 
hlis yet to he finalised, 
according to a financier 
privy to the discussions. An 
announcement is expected 
next-week. 

. Previously, operational 
Income was taxable. while 
90 per cent of revenue from 
government bonds and 
treasury bills was tax-free. 

This allowed banks or 
companies with an Income 
from tax-exempt securities 
equal to or higher than 
their net profit to avoid tax 
altogether. - 

Relief under the new sys- 
tem Is expected to be 
between 3.4 per cent and 3.7 
per cent, depending on the 
banks’ own mechanisms 
and the final formula 
implemented. 


Egypt 

Hermes Finandaiinde* 
17,000 



However, the new system 
will also Increase tax 
exemption on provisions 
from AS per cant to afrl per 
cent 

Banks are. concerned that 
closing the loophole will 
have a serious impact on 
their incomes. Global 
depository receipts of two 
Egyptian banks listed in 
London slipped . by up to 20 
per cent when news of the 
planned change emerged, 
though share prices have 
since recovered. 

Corporate bonds and 
stocks , are not subject to 
the. amendment, and win 
stfll benefit from relief , 
as will corporate bond and 
stock dividends. 

Central to. the .new tax 
structure win': be the for- 


•1997 
Santa: Oarntnamncv 

mala for establishing the 
actual cost of funding. Iden- 
tifying exact costs is com- 
plicated by the existence of 
a wide variety of sources of 
funding within the struc- 
ture of the banks and com- 
panies that will be most 
affected by the change. 

When, banks buy treasury 
bills from their own 
reserves, the funding cost 
is zero and apparently tax- 
free. In such circumstances 
the government, keen to 
broaden the tax base, 
wants to avoid 100 per cent 
tax exemption. 

Concern that the reform 
would severely reduce bank 
profits isthought to have 
been exaggerated because 
of uncertainty over the 
rifttaRfi of reform, which are 
likely to be announced 
early next week 

Bank balance sheets are 
viewed as well-structured, 
though the reform is likely 
to force banks to reconsider 
the practice of raising 
interbank loans to buy 
treasury hills as a method 
of simply procuring tax 
relief on balance sheets. 

Most likely to benefit 
from the reform is the 
stock exchange, as the 
absence of up to 90 per cent 
tax exemptions on bond 
and bill transactions Is 
expected to result in banks 
spreading their Invest- 
ments Into non-tax-exempt 
areas which have hitherto 
been less attractive. 

- Mark Huband 




Today we’ll be cruising at 40mph 
at an altitude of three feet. 

Fasten ynur wax bdi and relax because the. Emirate* service starts where your joumev Hoes. • 

As 4 Fint nr Business Ckvs passenger, you can enjoy our. Complimentary Chauffeur Drlie Service to and from the airport in 
London, Manehi-ner, Hung Kong,. Singapore, Johannesburg, Berne', Nice, Part*, Zurich" .aniTjuivwhm- in the UAE." 

So nc«t time you By Emirate*,, why not board at your /root gate? 
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RECRUITMENT 


D irectors are under 
attack. First It, 
■was the aize of - 
their pay packets. 
Now. it is their ignorance 
about computer technology. 

Tim MelviUe-Ross, director 
general of the UK's Institute 
of Directors, was -moved to 
refer to some members of 
Britain’s biggest boardrooms 
as “Neanderthals" last week 
after a survey suggested that 
one in three directors of 
large UK companies did hot 
. use computers at work. 

The survey found 100 per 
cent computer usage amnpg 

US and Singapore directors 

and 84 per cent usage among 
German directors. Too many 
British directors, said Mr 
MelvlUe-Ross were “danger- 
ously outmoded and compla- 
cent" about information 
technology. 

Another complaint was 
that British directors were 
far more likely than, their 
foreign counterparts to 
regard any corporate invest- . 
ment in computer systems 
as a way of reducing admin- 
istrative overheads. 

This is something akin to 
the military’s early scepti- 
cism of the potential of air- 
craft for warfare. Their first 
use was for observing 
ground movements, before 


. UK company directors should embrace IT, rather than fear it, says Richard Donkin 

Technology at your fingertips 


some enterprising pilots 
with homemade, bombs and 
handguns explored their 
greater potential. 

The first world war gener- 
als were slow to exploit- tech- 
nology and preferred to 
place their faith in the cav- 
alry. The fear today is that 
their great-grandchildren 
could be displaying the same 
blinkered attitude when 
planning their corporate 
offensives. ' 

The survey found that, 
unlike competitor countries, 
which were more likely to 
have dedicated IT directors. 
IT strategy in UK companies 
is most -often left to the 
finance; ^director. Philip 
Crawford, senior vice-, 
president in UK and Ireland 
of Oracle, the software pro- . 
docer, called this finding 
’Terrifying”. 

"The UK relegates IT to a 
question -of cost control for 
-the finance- director to sort 
out. They do not see that IT 
no longer merely supports 
administration, but that 


business strategy can be and 
should be actually based on 
IT advances. It has the 
potential to take the com- 
pany in entirely new direc- 
tions." 

Mr . Crawford's point was 
not that UK companies were 
failing to invest in IT - he 
conceded that many were 
investing millions in 
systems - but that they were 
were failing to exploit their 
investment to gain competi- 
tive advantage. 

The survey's findings did 
seem alarming, but there 
may be Justification for some 
reservations. A reader who 
contacted me by e-mail ( com- 
fortable in the knowledge 
that he is not among the sur- 
vey’s 33 per cent) asked if 
there were any hard num- 
bers that . would persuade 
directors to embrace technol- 
ogy and invest In computers, 
the Internet and IT support 
Specifically, he asked, what 
is the impact on the competi- 
tiveness of the company if IT 
is backed, by larger invest- 


ments and more knowledge- 
able directors? 

It is a question worth pos- 
ing because the loD's 
approach to technology did 
smack of the ideological 
mantra - new technology 
good, old technology bad. 
The question also coincided 
with the news that control of 
the global internet’s address 
system was diverted for 
about 48 hours last week as 
a protest against plans by 
the US government to privat- 
ise some Df the internet's 
administrative functions. 

In an episode that could 
have been taken from the 
script of Dr Sirangelove, it 
emerged that inquiries for 
e-mail addresses were tempo- 
rarily diverted to a computer 
system at the University of 
Southern California main- 
tained by Jon Postel. who 
heads the Internet Assigned 
Numbers Authority. Some of 
those among the 33 per cent 
and a good few of those who 
do regularly use electronic 
mail may have been sur- 


prised to discover that Mr 
Postel m the sole arbiter of 
the assignment of numerical 
addresses on the internet. 

Therein lies the problem 
for directors contemplating 
the use of IT. Can they trust 
their businesses to a system 
where anarchy prevails? 
Waiting for refinements 
before they seek to harness 

IT more fully may prove the 
riskier option. Jn three 
years, forecasts Mr Craw- 
ford. there will be more 
intranets - internal 
company-wide webs 
installed in businesses than 
there will be web sites on 
the internet 

The arrival of digital tele- 
vision. be argues, trill make 
web access simple and 
cheap, allowing businesses 
to reach most of their mar- 
kets electronically. The 
implications for directors are 
profound. With this in mind 
the loD and Oracle are to 
launch a new benchmark 
called The Blueprint for 
Business that will allow UK 


companies :o measure their 
IT crack record against that 
of their competitors. The 
idea, says Mr Crawford, is 
not to make technicians of 
directors but to build in 
them an understanding of its 
capabilities and how it is 
being used by others. 

The alternative for board 
members who ignore IT may 
be that they become increas- 
ingly detached from the 
workings of their businesses. 

Travelling partners 

Anthony Wright, ihe Labour 
MP for Cannock and Bum- 
tv.'ood, cut through the polit- 
ical argument surrounding 
the love life of Robin Cook, 
the foreign secretary, by ask- 
ing why it was necessary for 
partners of ministers to 
travel with them on overseas 
trips. 

As he pointed out. such 
practices are routine in gov- 
ernment but not in any 
other walks of life. The peri- 
patetic nature of many exec- 


utive roles, however, does 
place strains on domestic 
life. Tins is one reason why 
concerns Tor the “trailing 
spouse” have become an 
important issue in interna- 
tional assignments. 

Andrew Finney, managing 
director of Hambro Country- 
wide Relocation, corporate 
relocation specialists, says 
that most companies would 
not expect partners to travel 
with executives on short- 
term assignments. The defi- 
nition of "short term" for 
mist would be anything up 
to a year. 

The highly publicised 
divorce of Loma Wendt, the 
ex-wife of Gary Wendt, chief 
executive of GE Capital, who 
sued her husband for half 
his total worth, has high- 
lighted the fact that compa- 
nies often take the support 
given by spouses for 
granted. 

Mrs Wendt was happy to 
entertain, maintain the 
home and accompany her 
husband to functions. She 


was. in effect, a social asset 
to the company. This asset is 
rarely measured or rewarded 
and perhaps this is the way 
it should be. However, the 
support of partners should 
be recognised by employers, 
and they should be con- 
sulted about proposed 
assignments. That way they 
are less likely to become lia- 
bilities. 

Forex stars 

Chase Manhattan Bank has 
introduced a computer Simu- 
la rioo exercise to select for- 
eign exchange traders 
among its graduate appli- 
cants. Confirming suspicions 
that traders will deal in any- 
thing. the simulation allows 
applicants to trade in com- 
modities such as dvlithium 
crystals and the common 
currency of the United Fed- 
eration of Planets, both 
popularised by the Star Trek 
television series. ~ Every sin- 
gle candidate reported that 
they regarded the test as the 
most valuable part of the 
assessment exercise,” said 
Christian Hobson, organisa- 
tional development manager 
in London. 

richard.dattfrm 
<d FT.com 
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Healthcare M&A 


Entrepreneurial role 
£ Excellent 


(iflechnomark 

Wy Consuitlag Services Limited 


For a M and confidential dbensrian, 
please, contact Amanda Lote on 
0171 -.583!; 0073 : or write to “.ns at 
16-11 New Bridge Street,/ London 
EC4V 6AIX Fasa 0171 353 3908. 

(AM xhzrd party cD’s vrin be Jbrxoarded to 
JBadetnoch &. Clark) r- ’ - 


Technomark is a leading international drug 
development consultancy providing technical, 
strategic and corporate, finance advisory 
services to pharmaceutical and biotechnology 
companies. Based in London, the company is 
the leading advisor on European cross-border 
mergers and acquisitions in the contract 
research industry. 

Increased deal flow has led to the need to recruit a 
further M&A specialist. The successful candidate 
. will be involved in all aspects of transactions from 
generation through co closure. 

Tb apply, you should ideally be aged between 25 and 
30, and have at least 2 years’ M&A experience 
gained in a top-tier (preferably US) investment bank. 
Additionally you should be ambitious, demonstrate a 
high degree of maturity and possess a strong 
academic track record. Existing familiar ity with die 
pharmaceutical industry and/or fluency in another 
major European language would be a bonus. 

They offer: 

• A level of responsibility and autonomy that would 
be. unusual for your age in a larger investment 
batik. 

• Excellent business sector support from in-house 
- consultants. 

• A performance related package designed to 
reward success handsomely. 

BADENOCH 8^ CLARK 

recruitment specialists 


Leading European Bank 


Global Operations 
Project Manager 

Excellent remuneration package THE NETHERLANDS (INITIALLY) 


acquis tioiw to strengthen its market penetration : _ 

investment, corporate and. private banking, and their core focus b on the global economy with three dear target regwtw. Europe. 
America and A&a/AustraBa. 

Owing to the strategic growth, of the business, an exciting and unique new position has been created for a Global Operations 
ProjedMamg«to >wnifhKiughbmtlwworklaflainemberofa'’a3tingsquad . • 


The Position 

■ Give strategic advice M Head office level with regard to 
Operations & Organisation world-wide. 

■ Assisi Operations departments globally to re-align systems 
. and procedures .or act as temporary Operations Manager. 

■ Andyse customer's needs and wwk with colleagues to 
produceisalutlaiajdevetopproJM/aiafon piffle . . ^ 

■ tXre^co-cwtinatedewak^Otoraandiniplatnentationa/ ' 

system, standards and processes to establish a worid- 
uride knowledge based network. 

■ Develop/maintein state-of-thtMut knowledge of 
developments in Internal banking funclkxna; sharing this 

. information within the team. 

■ Unique potential for international devdopmeni to lme. 

management position. • - 


The Requirements 

■ Preferably 5 years' experience <u management level m a 
financial operations environment. 

■ E xp eri ence tri (co-ordinating) development and 
implementation of general banking applications. 

■ Ceneral banking product knowledge wuh ftrst-dass 
understanding of banking procedures and regulations. 

■ Excellent ccwimunlcaJico and relationship management 
skills, political and cross cultural sensitivity. 

■ ■ Highly motivated and results-driven self-starter with 
strong strategic, analytical and problem solving skills. 


Please Send your CV wifii current salary details to: 

Sara Kenderctine-Hair. K/F Selection. 
252 Regent Street London W1R 6HL, 




quoting ref: 065Q3C/D4. Alternatively send by tax on 
01 71-312 3380 or by e-mail id kis^ondoi'ekomferrycrim 
Internet Home Page: httprfforwwjc&electionjcmn 


K/F SELECTION 


A DlVISfON Of KOSK/f HRKY INTERNATIONAL 


CJA 


RECRUITMENT CONSULTANTS GROUP 

2 London Wall Buildings, London Wall, London EC2M 5PP 
Tef: Of 71-566 3588 or 0171-588 3576 

Fax; 01 71 -256 8501 E mail: cjagroupsonlinc.rednet.co.uk 


"^f!nWopporrimity to Join European practice of worW-wide group with option ee transfer to other 

international offices in the future 

SENIOR ECONOMIST - 

ANTI-TRUST LAW & REGULATORY ISSUES 

CENTRAL LONDON £40,000 - £50,000 + BONUS 

RAPIDLY-EXPANDING INTERNATIONAL ECONOMICS CONSULTANCY 

To keep pace with our diemfs significant expansion within Europe, we invite applications from Economists, with an Economics 
dLeTchl or above) and/or MBA from a leading academic institution, in addition to at least tvro years; prectical «penen« • » 
Sustrial economise or with a competition agency or pan-European consultancy!^ succeaful candidate will work vw* and 
support experts who are leading academics In the fields of competition law. economrcArade policy and business strategy. Sectors 
indude telecommunications, energy, retailing and media and the work will include the andyncal review of 
^Tand assisting fn high level presentations to dienes, sud, as legal practices, investment banks. «oo«l«P orations 
across Europe. A high proportion of work is shared between the international offices of this 
eonsutan^SIdi offers the oppormnky for their; economists to maintain and build on thdr academic sWjh.with early client 
^ -Cj/L A ^ronri European language (ideally . Spanish/kaTon) would be an asset. Essenpal ts the ability to work 
a™ prunes in an informal aomaphene where die higheat aardemiesandardsare l ^" clin< f 
Including a frunlforiaation period in rh. USA. Salary negotiable £40.00 0 .£50 .000 + bonus scheme. (Reft SE 
SwiFTVTtare. are additional positions for RECENT GRADUATE ECONOMISTS with a s.m.la. -profile entire 
above hue with less practical experience. Salary negotiable £20,000-£27,000 p-a. (Refc RGE6970/FT). 
Applications, quoting ajipropriate reference, m strict confidence, should be sent to the Managing Three ter, CJA 


Leading Investment Bank 

Accountants/ Strategy Consultants 
for Global Sector Analysis 


SIX FIGURE PACKAGES / CITY 


Our client is 3 global market leader in investment 
banking and securities, with a reputation tor delivering 
high-value equity investment ideas to major financial 
institutions around the world. The Bank's global equity 
sector research teams arc top ranked and amongst the 
leaders in ihcir field. A number of accountants or 
nwnagcmcm/stratcgy consultants arc now sought to 
further increase analytical skills across a range of 
sectors. Particular expertise is sought in energy, food, 
retail, financial services, technology and utilities. 

THE POSITIONS 

■ Senior and high-profile roles within global analysis 
teams. Use in-depth market sector knowledge to 
provide leading-edge strategic advice anil company- 
recommendations to top investment institutions. 


SAJNTY HlRD 
tG 

PARTNERS 


Associates 


• Provide thought- provoking analysis and 
recommendations an sector value drivers and 
competitive positioning. Considerable involvement 
in corporate finance. 

• Further deepen the range of existing valuation and 
analysis criteria to include issues such as 
shareholder value and competitive advantage. 

THE REQUIREMENTS 

• Record of success with leading Consultancy. 
In-depth knowledge of strategic and financial analysis. 

• Experience ol bust valuation and modelling techniques. 

• Graduate, ideally with further business or 
professional qualification. Exceptional 
communication skills. Ability to work under 
pressure and meet deadlines. 


Plea** **nd a full cv anil taJrrvnl valart 
ilclaiLs quoting referenu- “WO 10b, 
lO SHP Anociaic*. Alilcrmarr HuU'c, 
10- IS Quern Street. U-nd-.n EC«N ITX. 
Tel: 0171 SI 5 AM. Fax: 0171 SI5 8W0. 
E-mail: -hfMtia-vhpu.co.uk 


Jr 



State Street. 


Serving brOiruurxti (melon ItoW*** 

State Slreet is a leading servicer of institutional assets worldwide handling over $3.9 trillion in assets under custody. 
With offices in 21 countries, our cutting edge technology and global reach helps clients carry out their increasingly 
complex investment strategies. Our highly professional workforce delivers high-quality service and innovative 
solutions that help our clients succeed. We have achieved superior performance and industry leadership, earning a 
reputation as the world's leading provider of services that enhance the performance of institutional investors 
worldwide. 

Marketing Officer/Business Analyst Competitive Remuneration Package 

This exciting opportunity reports to the Managing Director, Global Relationship Management who is responsible for 
UK Investment Manager relationships anti who also sits on the bank’s senior management committee in Boston. You 
will work closely with him, playing a key role in the development of marketing strategies for the investor client base 
across four business unit lines: Global Custody. Financial Markets, Asset Management and Commercial Banking. 

You will be responsible for assimilating knowledge of the principle organisational, product and service areas, 
accumulating relevant data and developing relationships with client companies in the UK. You will co-ordinate 
activities of marketing, product and operating officers to facilitate consistent information and a coherent approach to 
manager relationships. 

You will need to be a good networker and team player, with a persuasive, robust yet diplomatic personality. Your 
intellect and creativity will allow you to thrive in an unstructured environment. Your analytical and p re sen La [ion skills 
are likely to have been gained after 2-5 years experience in the investment management or financial services sectors. 

Success in this position is likely to lead to significant career progression within State Street. A competitive 
remuneration package has been designed Lo attract high calibre candidates. 

Interested applicants should contact Natasha Purchase as soon as possible on 0171 872 2211 or fax on 0171 872 0091 
or write enclosing your Curriculum Vitae to BM1 International, 14 Buckingham Street, London WC2N 6DF 




Brown Brothers Harriman Limited 

U.S. EQUITY SALES POSITIONS 

We are seeking salespeople with at least three years experience and a solid client base to join our rapidly growing agency only US. 
equity team in London. 

A proven desire and ability to pick stocks is essential as is the ability to work within a closely knit team that thoroughly enjoys the 
investment process. A CFA designation would be helpful. 

Marketing of Brown Brothers Harri man's wide offering of highly rated financial services on a customised basis is an integral 
responsibility of this position. Included in this portfolio are the firm's private equity, global custody and automatic order entry 
products. 

We are particularly interested in talking to experienced individuals with a client base in the U-K.. Swiss. Scandinavian and Middle 
Eastern markets. 

This is an excellent opportunity to join a growing firm that puts the needs of its clients at die forefront of all its business activities in 
addition to a commitment to the development of the firm's primary asset, its people. 

Brown Brothers Haniman & Co.. America's oldest and largest private bank, serves as banker and investment advisor to some of the 
most prominent companies and families in the United States and worldwide. The firm is an owner-managed partnership that 
provides financial services in six key areas: securities brokerage and research, investment management, global custody, corporate 
finance, commercial banking and foreign exchange. Brown Brothers Harrinun's unique ownership structure enhances the firm's 
strong client-oriented culture. A major factor in the firm's success over 575 years is the ability to match a comprehensive range of 
product offerings with client specific needs. 

CONTACT: TEL. 0171-58S 6166 / FAX. 0171-6X4 2446 

DUNCAN CLARK GEOFFREY MILLS MARGARET GARLAND 

(Managing Director) (Head of Sales) (Head of Human Resources) 

Regulated by SFA 
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Auditor - Germany 


2 yean weft wtti US. 
manufacturing titan*. 
Fluent GarmaiVEngQsh. Hi 
vnbUy.1 IQfiOODNL Young 
& pronwtafale. Brief C,V. to 
15445 Ventura BM. #165 
Sherman Oaks. CA 51403 
or Far 815.951-6505. 


Plant Controller - 
Austria 


yn oap. In mamdacung 
ptaflt Know US. GAAP. Husnt 
Gw wa nlBmMt Story ki 
100,0000m range- C.V. to 
ReeniOK 15US Vantoi BM 
#103 9wmd owe*. CA 
91403. USA Phone 818-881- 
3020, Far 81M81-AS05. 


Appointments 

Advertising 


appears In foe UK edition 
every Wednesday & 
Thursday and In the 
international edition every 
Friday. 

For further information 
please calk 
Karl Loynton on 
+44 0171 S73 3€94 


Financi.il limes 


Derivatives Manager 


Fund Management 


Edinburgh 


We ire an independent fond manager based in Edinburgh, enjoying.! successful and 
rapid period of growth- 

Our Far East team seeks a Derivatives specialist to assist in the management of a Far 
Eastern hedge fund. The ideal person wifl be aged 30-40, faaveJSve yean experience of derivative 
products and preferably experience erf the Far Eastern markets in other a broking or investment 
management capacity. 

Salary is negotiable. 

If you would like to explore this opportunity further, please write with CVand 
Afji'lc of your current salary, quoting ref. no. 9496 to our recruitment advisor: 

Ian Wittet, Cobum Blair, 63 George Street, Edinburgh EH2 2JG. 

Teh 0131 220 0121 Fax 0131 226 5110 


Edinburgh * Glasgow 



Aberdeen • Leeds 


B \ RING A SSK 'I M A N A G t M t N T 


Our client is a major UK based investment management business and subsidiary of a global financial 
services company. Funds under management in the UK total c£15 billion; worldwide the group has assets under 
management totalling £65 billion. The company manages general and life funds, onshore and offshore unit 
trusts and has a successful pension fund management business. 




Our client's European equity roam currently manages a variety of 
portfolios totalling cJE850 million. They ore keen to add a fund manager 
to the team who can help maintain their strong performance record. 
Appropriate individuals are Likely to be graduates aged in their late 


Our client is seeking two talented younger individuals to work on 
the European and die Global Emerging Market equities teams 
respectively. Interested applicants will be graduates, pare qualified in 
UMR or CFA exams, with one/two years' experience within a fund 
management environment. Investment exposure to eichei European or 


Our client is in the process of introducing centralised dealing for all 
London based international equity portfolios and seeks an experienced 
dealer to lead and co-ordinate this activity. An appropriate candidate 


205/early 30s. with a minimum of two years hands on fond management 
experience. They will be IMHO threshold competent, and their 
experience will have been gained in European equity markets. 


emerging markets would be a distinct advantage os would be relevant 
languages. The successful candidates will provide research and 
investment support for their respective desks, and there are realistic 
opportunities for advancement to portfolio management in the near term. 




would have several years experience of dealing in international equity 
markets including the US, Europe and Emerging Markets, and would 
already be registered as competent with IMR.0 or equivalent. 


To Jisaus that opportunists farther, in itricttit amfidena. please contact Christopher LatrUsi on 0771 379 1100 or write tt him at 
The Bloomsbury Group, Out Southampton Stmt, London WC2R OLR (Fax 0171 240 6362). 

THE BLOOMSBURY GROUP 

Executive Search 


Building success in South Africa 



State Street Bank and Trust Company and Ned bank, which forms part of Nod cor, one of South Africa’s largest banking groups, recently announced 
that they will be working in a long-term alliance to provide services to instilutionai investors in South Africa. The alliance will provide global and 
domestic securities services as well as integrated accounting and reporting services to South African instilutionai investors. The alliance will 
encompass joint marketing and product initiatives, shared responsibility at an operational level and a comprehensive integration of technologies. 


Exceptional International Opportunities in South Africa 

As a result of this alliance several positions have become available immediately. They are all located in Johannesburg. South Africa. 
Competitive packages will be mode available in order to assist with relocation to South Africa. 

Operations Manager: a 2/3 year posting which requires an individual with strong project management and communication skills. 
Custody operations understanding a key to this role. Applicants should have 10 years' experience within a custody operations environment, 
os well as 5 years' managerial level experience. 

Operations Officers: 2/3 year postings which require individuals with a strong understanding of corporate action operations, custody 
operations control and reconciliation, and good general custody knowledge Applicants should have a minimum of 3 years' custody operations 
experience. 

Operations Supervisors: 1 year postings requiring a strong understanding of custody settlement operations, corporate action 
operations, vault activities and securities registration operations. Applicants should have a minimum of 3 years' custody operations experience. 

Client Service Manager: A 2/3 year posting which requires strong client interaction skills and good knowledge of oil aspects of 
setting up a dienl services function. Applicants should hove 5 years' experience in the custody business, 2 of which should hove been spent 
within o cljent services role. 

Client Service Officer: A l year posting, supporting the Client 5ervice Manager in dienl interaction and setting up the client service 
environment. Applicants should have at least 3 years' experience in the custody business, 2 of which should have been spent within a client 
services rote. 


Ail candidates will need to possess the following qualities: 

• Initiative and adaptability 

• Ability to prioritise 

• Effective communication skills; these skills writ be essential fn 
day-to-day duties and also in the provision of specific on the 
job training and transfer of knowledge 

• Ability to work under pressure to deadlines 


Ability to work in, and influence □ changing environment 

Thorough knowledge of the custody industry and best 

practic e procedures 

Ability to build relationships effectively 

Effective project management skills 




State Street. 

Senvg kzmjoawl Inresm V W&mic ' 


interested applicants should cpp!y, with their Q V, to: Ben Morton. 
HR Manager, Humcn Resources, State Street, One Canaria aquae 
London E id 5AF 


MARKETING EXECUTIVE 

City ■ Excellent Salary &. Benefits 

Part of the ENG Group; Baring Asset Management delivers a comprehensive range of 
investment management services to an international diem base. An excellent opportunity 
currently exists for a marketing professional .from a unit trust or offshore fends background 
to join our Corporate Communication and Bind Promotion Department. 

Assisting in the day-to-day management of a small team, you will be responsible for the 
promotion of BAM’is range of UK Authorised Funds and die maintenance of our. corporate 
image. This wiD involve liaising dosdy with our UK sales team to co-ordinate the fell 
production of their promotional literature and other sales support material and co-ordinating 
advertising campaigns, seminars and other events. 

To meet the demands, you will have 5-8 years’ sales or marketing experience gained within 
die unit trust or offshore fend industry Your background should include at least' 2 yean in 
a generalist marketing role and 2 years' experience of managing a team of 3 or more people. 
Your proven organisational and time management capability should be supported by 
excellent interpersonal -and communication skills.- a high level of numeracy and die ability to 
write about investment issues imaginatively and authoritatively: Although . not essential 
language skills would be an advantage. 

In return, you can expect a very attractive salary and benefit package and superb career 
opportunities within a well established and highly respected City institution. 

To apply: please write with your CV and current salary lewd, quoting reference BAMFT, 
ten Julia' Garrick. Rada Recruitment Communications Led, 195 Euston Road, 
London NW1 2BN. Email enquiries® radaitco.uk - 



Baring Asset 
Management 
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MANAGER 


MERGERS AND ACQUISITIONS 

London based - ^Generous plus bonus 

Our dfent is a respected major international bank with a global presence arid activity In every 
sector of banking and finance. As a result of their continued commitment to M&A.transacrions 
they now wish to enhance their presence in Europe with the addition of a product specialise. 

The fide The Candidate , 

• To report to the Head of Mergers & • A minimum- of 3-4 years relevant M&A 


Acquisitions based in New York. 
Responsible for producing Acquisition or 
Investment opportunities for the bulk's 
corporate diems, and to oversee the 
execution of transactions. 

Initially focussing on Industrial research and 
production of ideas, including investment 
opportunities for presentation to diems. 
Marketing of the banks M&A capabilities in 
European Intermediaries and corporates. 
Controffing aH legal, accounting and regulatory 
developments which effect M&A in the UK. 
To establish and main tain good working 
relationships . with legal and accounting 
professionals. 


experience; possibly with a background in 
accountancy or advisory. . . 

First dass degree or MBA 

Strong PC -and pmputser modelling skills. 

Self starter with the initiative to work 
autonomously. 

European language, skills would be an 
advantage. . 

Flexible attitude with "the desire to build a 
team. 


This is a rare opportunity to join a bank which Is developing business in Europe. Candidates 
who wish to progress their career and who feel that they have the ability to embrace 
challenge, should apply m the first Instance, by sending a CV in confidence to Deborah 
Dor, Managing Director. ... 


Devonshire executive 


} 
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oil market analyst 


OIL INDUSTRY 




One of the world* leading integrated oil anrfgas companies seeks ifor its international Supply arid 
Trading division a young, experienced oa market -analyst wffo a solid general background in the 
energy sector. *• - 

As part of a dynamic, client-driven team you will provide' timely market Information and 
prospective, analyses that era pivotal tothe company* activities, Including : ’ 

•knowing dafly trends in the ofl market on a world wide basis 
■ developing studies of regional supply/demand balances far crude and product marksts 
- aralysk^ oocte^jrocSjct values in the international martetusing sophisticated refining models. 
Candidates should be graduates from artop class university with a degree in economics or 
finance at. the Masters level. Some technical background in ofl (possibly through a university 
degree related to refining) would be appreciated. The parson must be numerate and agfle with a 
computer. Communication skills (both oral and written) must be wefl honed, with fluency In Endbh 

necessary and tn French a plus. 

Beyond foe current appointment, foe person could evolve into other trading and oDorafional 

activities hthe company 

Placement for the position wffl be made as .rapidly as possible. 

Please send curriculum vitae and covering letter under Fief. CE 38, to our Recrufiment Agency : 



A 


CWEPLAI 


2. roe Lotte DavW - 75782 PARIS CEDEX 16 - FRANCE 
8, rue Duquesne - 69006 LYON - FRANCE 



appears in the UK edition every Wednesday & Thursday and in the International edition every Friday 
For further information please cali: Kart Loynton on +44 0171 873 3761 
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RUSSIA 


AN UNPRECEDENTED OPPORTUNITY FOR EXPERIENCED FINANCIAL PROFESSIONALS. 
PREMIER DIRECT INVESTMENT/PRIVATE EQUITY FUND MANAGER BASED IN RUSSIA AND 
UKRAINE IS SEEKING PRIVATE EQUITY, MERGER AND ACQUISITION SPECIALISTS. 

The top Private Equity Fund Manager in Russia and Multi-regional Investment Bank is looking 
to fill key professional positions in Moscow, Russia and Kiev, Ukraine. 

Managing Director, Head of Private Equity Group: 

This professional will have a minimum of 7 yeas in private equity and/or venture capital investing, structuring, 
and Investment product presentation experience. Merchant banking experience will also be considered. 
The individual must have an MBA degree from a top educational institution and have team leadership skills with 
past experience. in managing a professional team and budgets. This professional wig have high visibility and key 

responsibility as Senior Investment Officer of a variety of private equity funds and products. This position reports 
directly to the President. This professional must have excellent analytical and comprehensive communication skills, 
have a good track record of deal structuring, and excellent references. English language proficiency is a must. 
Russian language capability and origination skills are a very strong plus. Financial compensation package is very 
competitive; including bousing allowance, Insurance, carried interest award, subjective bonus, and a comprehensive 
ma n age m ent package. 

Director, Private Equity Group : 

The firm is looking to fill nvo available positions. One position is based in Moscow and one fn Kiev. This position 
will report to the Managing Director of the Group. This individual must have English and Russian language 
proficiency, hold an MBA from a well recognized educational institution, have excellent analytical and wrinen/veibal 
communication skills, and have a minimum of 3-5 years relevant experience. This professional will have first 
hand responsibility for managing a potential investment, monitor its progress, manage a team of associates and 
analysts, and conduct preliminary due diligence.' Must have ability to work with a team approach and enjoy travel. 
Financial compensation is very competitive,* Including carried interest award and other incentives. 

Interested c andidates should send a complete CV and cover letter (If needed) for the attention qfT.L. 
on fax no: +44 (0) 171 291 8602 or mad Financial Times Box No A 6 O 65 . Number One. Financial Times, 
Southwark Bridge, London SE1 9HL 

CrsuriU be bandied in tbe strictest confidence 


Retail Investment Marketing 

NPI Asset Management 

Excellent salary + bonu$-+ financial sector benefits • Gty 

NPI Asset Manag ement is the fnvpsrmmt management arm of NPI a tniirmwir rekired finanrril 

services specialist with total funds under management of approximately £1 1 billion. We have a well- 
defined strategy to deliver competitive investment performance to NPI whilst developing 
Institutional business both within the UK and overseas. 

You will be a key member of the tram responsible for improving the perception of NPTs 
investment capability and communicating its investment strategy and performance to key 
audiences in order to assist in securing new business and in supporting exis ting business. 

A key rcsponsibfiiiy.win be to oiganise and conduct presentations and se mi nar s which set out 
current investment policy, views and performance to a range of key audiences. You will also provide 
rechnica] support and assistance on all investment issues, acting as a key contact for a variety of 
customers.The production of tegular investment bulletins, reports and sales aids is an important 
aspect of the role and and you will assist in the production and delivery of investment training. 

Of graduate calihre, with 3-5 years' experience of the UK retail investment marker, you wtD have an 
understanding of the IFA industry combined with sound knowledge of 
eccmomioiDvestment markets. ' 


Emma Davies or Alan Ross at Professional Pre-Selection Services. 

10 GieycoarPface, London SW1P 1SB between 10.00am and 5-00pm or 
leave a message on their 24 hour answer-phone, quoting ref 742 on: 
0171 222 4219. fttx: 0171 222 4195- Email: kmdon@pps500.co.uk 


IP 


NP 


HEAD OF TRADE FINANCE 



Directorate for Lending Operations outside the European Union of the EIB, the financial institution 
of the European Union, is currently seeking for its Coordination and Control department in 
Luxembourg a (m/fj 

Lending/Credit Control 
Specialist 

Qualifications: University degree in finance/economics with emphasis on/or specialised training in 
financial anafysis/cudit/fincneic! management (or comparable qualifications). Several years' 
professional experience acquired in a credit or audit department of a bank or institution dealing 
with development project financing. Familiarity with economic and lending activities in EU -associated or 
third -world ‘countries would be an advantage. 

Qualities: □ comfortable with tasks including long lead times; O accuracy, an enquiring mind, 
perseverance; □ good teem player interested in office as well as field work. 

Languages: Excellent knowledge of English or French and a good command oF the other is essential. 
Knowledge of Spanish and/or Portuguese would be an advantage. 

The EIB offers attr a c tiv e terms of employment and salary with a wide range of welfare benefits. 
Applications from women would be particularly welcome. 

Applicants, who must be nationals of a Member Country of the European Union, are invited to send a 
detailed curriculum vitae, either in English or French, together with a letter and photograph, quoting the 
reference, to: 

EUROPEAN INVESTMENT BANK, Recruitment Division, Ref.: PACC 9801 
L-2950 LUXEMBOURG. Fax: + 352 4379 2545 

Applications will be treated in the strictest confidence and will not be returned. 

General information about the EIB can be found on Internet (http://www.eib.org) 


O Dresdner Kleinwort Benson 

Business Roles in IT Management 

City Competitive Package 


City 

At Dresdner Klcinuorr Benson, IT is an 
integral part i>t tin.* success of the business. \\ c 
are developing systems and solutions to 
business issues which give us a compefitivi- 
eJgo in an jnoreasirigh demanding workplace. 

Our IT function is both technically and 
commercially exceptional, having a seamless 
working relationship with the business and an 
approach which is truly innovative. We are 
looking tor two/three high calibre indiv iduals 
who can work as part of this dynamic ream as 
Business Analysts. 

The environment is a demanding one. You will 
need to he self-motivated, possess excellent 
organisational skills, be able to manage detail 
and multi-task with a minimum of supervision. 

Work will be truly varied and challenging. 

Business acumen, project management 

and co-ordinating the implementation Offral 


and delivery of IT solutions are the core skills 
required to succeed. You will need the ability 
to develop ideas and have the credibility to 
turn them into action. You must also be 
comfortable with a global workplace as you 
v, ill need to travel. 

On the technical side, you are likely to have a 
professional qualification/training (MBA, 

AC A, legal or management consultancy 
background), excellent PC -kills and an above 
average understanding of investment banking 
products and markets. 

It you have all that and you want to be a parr 
of our business and our future, then do not 
delay. Send your CV to Sarah Hunt or Anne 
Tinsley at Michael Page-City, 50 Cannon 
Street, London, EC4N 6JJ, lax 017.1 520 

• 5426. Alternatively vou can call them 
■9 on 0 1 7 1 269 1 S46. Ref 39S40S. 


Michael Pa«ze Citv 


lntvrRstios:'.l Reeriiiuiu-nt Cets-iilt.in;- 

Lon Jon Nciv York Paris Anvli-rdani Frankfurt Milan Madrid Hone Kon- Siivjnpori; S' Jih- 


Western Europe 


Salary c £75k + substantial bonus 




ss 




THE COMPANY 


Our efient is a. dynamic international commodities trading and logistics sub s i dia ry of a global, private offshore company. 
With core activities In steel trading, transport and shipping and key sites on the Isle of Man, Hong Kong, Moscow and 
- Shanghai, the company has a turnover approaching $150m with impressive profit forecasts for 1998 predicting strong 
organic growth. - -5. • ■ 


THE ROLE 


Reporting directly to the board of directors and operating from a main commercial centre within Western Europe, tite 
successful candidate win play the key rote In establishing a trade/credit finance operation Once established, the individual 
win have the opportunity to set up finance faculties for other end users, primarily within Astern Europe. 

Crucial to this exercise is the tndhddualfe abffity to generate and develop strong and effective working relationships with 
merchant tanks and tending houses, achieving targets through a clear understanding of the marketplace and Its products. 

- _ _ 

CancMateswW be aged between 28-45 with a minimum of three years trade/credit finance experience gained within a weU 
established bank/|andlng house. Ideally holding a recognised financial quafification, although not a prerequisite, it is crucial 
that cand idates are entrepreneurial and can demonstrate successful work experience within Centrai/Eastem Europe. A 
strong technical understanding of trade/debt finance is also essentiaL Whilst forming the department, the position wifl be 
based one -week in four on the Iste of Man with travel time of up to 50% throughout Central and Eastern Eiaope. It is Bkely 
that the Head of Trade Finance wfll be appofated to the board in due course. 

Interested candidates should send their CV and current remuneration details to Alex CCefiaghan at Douglas Liam bias 
Associates, 10 Bedford Street, London WC2E9HE. Tet 0171 420 8000. Fax: 01 71 379 4820. Email: InfoOHambias. co.uk 


DLA 


DOUGLAS LLAMBIAS ASSOCIATES 
RECRUITMENT CONSULTANTS 


DLA 



A strategic position 
for a leading company 

Costs analyst 

France/Rhdne-Alpes : subsidiary of an American 
Group, our company has a leading position on the market of 
passes, in the context of our ambitious project of expansion 
(United-States. Asia. Europe) we are seetong a costs artelysL 
Reporting to the President far Europe, you wW take foe entire 
responsibility of cost prices calculation, you will define the 
maximum cost per product regarding 

you wffl recommend the adjustment and improvement ofour 
manufacturing lines. This position nsqu^a senror^ofi^ 
graduated from a business Or engineer school, andpresenting 
a previous experience of a Similar position (Le. costs analyst). 
The candidate demonstrates real skills In costs galculatton on 
financial point of view, and of Industrial organisation. Rurait in 
French and English, you demonstrate d^am^i s^se of 
persuasion and good ability in team working Please wnte 
SSosing a CV in French and English, under referee 
JJFtCA - PA Consulting Group - 19. bd Eugfrne Deruoiie - 
69003 LYON -T«. 00.33.04.72.60.90. 

Internet : jearHa^uesJobh^ 


p^Consulting 


Group 


Appointments 

Advertising 


appears in the UK edition 
every Monday, Wednesday 
& Thursday and in the 
International edition 
every Friday. 

For further information 
please contact: 

Mark Cunnlngton 
+44 0171 873 3779 


Financial Times 


Investment Banking Lawyer 


London 


Our diem is the main investment banking arm of 
one of the world's largest global banks. Its primary 
business interests are trading and sales of capital 
markets products: in particular, the arrangement 
and underwriting of debt instruments and 
structured finance of all types including 
securitisations, derivative warrants and equity 
related products- The bank is also well established 
in the derivatives market and trades in swaps, 
options, underwriting and the marketing of fixed, 
floating rate and equity-related securities. 

CHir client now requires a Banking Lawyer 
reporting to the Co-Head of Le^i, who is 
responsible for the derivatives area. Working with 
both the front and back office, this is a mixed role 
and you will become involved in all areas of the 
bank's activities, including drafting and negotiating 
capital market transactions and derivative 
products. You will be integral to the structuring of 
innovative bespoke products and will work closelv 
with the bank's documentation team. 


£ Competitive Package 

Your profile: 

• 3-5 years experience of capital markets and 
derivative products gained in one of die world's 
financial centres, not necessarily London. 

• Robust, commercially aware with an ability to 
handle business people at all levels and make an 
invaluable contribution to a team environment. 

• Articulate, with strong interpersonal skills and a 
willingness to take responsibility for a broad 
range of work. 

This is a firsr class opportunity to work for an 
organisation with global recognition in a 
challenging and forward thinking environment. 

In the first instance, please contact Catherine 
Brown, our exclusively retained consultant on 
0171 269 2484 or write to her enclosing your CV 
at Michael Page Legal, Page House, 39-4 1 Parker 
Street, London WC2B 5LN. Please quote 
reference 376494. • 
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Michael Page Legal 

Specialists in Legal Recruitment 





BP FUND MANAGEMENT 

gp investment Management Limited, the in-house manager of the BP Pension Fond, is seeking to 
appoint two experienced professionals to the following areas: 

UK Equities - Portfolio Manager 

.As part of a small team, reporting to the Head of Investments the successful candidate will be expected to contribute fully to the 
formulation of UK investment policy and stock selection. Educated to degree standard, the candidate should also hold relevant 
professional qualifications and have attained threshold competence A demonstrated track record over a minimum 5 year period is 
also required as either a UK analyst or fund manager. Computer literacy is essential. 

European Eqltties - Assistant Portfolio Manager 

The successful candidate will assist the European portfolio manager in developing pan-European investment strategies, following 
expected monetary union in 1999. Strong analytical skills, computer literacy, and 3-5 years' relevant experience are the essential 
requirements for this position. The successful candidate will be educated to degree standard and hold relevant professional 
qualifications. Threshold competence would also be an advantage. 

BP1M offer a fully competitive package including performance related bonus, non-contributory pension, car and BP share 
schemes. 

Applicants should forward their CV as soon as posable to: 

Gill Tautz, Human Resources, The British Petroleum Company pic, 

Britannic House, 1 Finsbury Circus, London EC2M 7BA 

BF is an equal opportunity employer 
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K{s k Utntroi was cscjbii-.hcJ by voir 
■-■i-.!.I .'OdS ant! reports :he Bank-ividt 
Risk M.irr.ifjcr. a member of the Bank > 
fixet'iirivt Committee. The team is 

comprised of fot.-r permanent' senior 
stall. plus two non- permanent 
position- filled on an onttoinjj basis 


Risk Control's mission, orittiiutliy 
iViciisetl on marker risk, measurement 
and monicorint;. an- :i credit risk . 
.niititrarion. it is now beinti expanded, 
so as to encompass che measuren-.eni. 

mitigation and ntonicurins; of market, . 
c redit and operational risk for Treasury 
•.activities, w Kith 'cover. a wide ranyc ol 
instruments, from eustorner loans t«* 

'c apital market transactions, derivatives 
and investments. Risk (.ontrol focuses 
notably on identityent;. measuring;, and 
subjecting: to limits I inancinl risks 
.borne by the Bank, evaltiatiria and 
in iplerneii: i»sj risk mitiyiiition 
tev'hni. {ties, and monitoring risks on 
a'diiily basis and reporrint: to senior 
. inanaaement. 


Risk Control interacts regularly with 
various business units within the 
Bank, including Treasury. Aceoumim. 
General Counsel, Operations and 

Information Vi-ihnoN . In addition, 
the unit maintains relationships with 
marker counterparties, ocher inter- 
national financial institutions, 
professional organisations and 
regulator bodies. 


Along v. ith a competitive 
compensation and relocation package, 
we offer action and achievement in a 
historic enterprise.. 
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REQUIRED BY SBUU. MVE51NKNT BANKING FIRM 






Must have specialist knowledge and at least 
five years experience In Brokerage, Eurobonds. 
Emerging Markets and Structured Products. 


iSSSi 




Candidates must have a University Degree. 
SFA Registration, an excellent knowledge 
of US Regulations and an . 
established Client Base is preferred. 


State WWSh at 9* fHosr, 46 AKwbbM Sbaat, UMdM WXX are 


De formation universitaire ou equivalente, 
vous etes au benefice d'une solide expe- 
rience dans le domaine des produits derives 
et a m£me d'effectuer des cotivertures de 
risque sur des dossiers iristftutionnels ainsi 
que de construire desfonds de capita ux ga- 
rantis. ' 


TURKISH 

ANALYST 

London Based 




iHYESTMffiT GUARANTEE AGENCY (MIGA), 

- g / nai^ , bi^ , Wart<r6«^j5nap, cgcwRqc faregn bretmed in dml opi nitric by 
s MK5A g seeking, for & booilipHtBR in Woshfngtoo, D.C, 

s i'ts»ftbe(6r'^i.fc&widg paSSRoa: 


Our client is one of the world’s leading integrated investment banks. 
It’s global equities division, is rated as one of the top broking firms in 
the UK. and is an established player in the Emerging European Markets. 
The European Emerging Markets team - a group which enjoys 
significant institutional recognition, are seeking an equity analyst, to 
add to their coverage of a broad range of listed Turkish stocks. 
jThe successful, candidate will have a relevant degree and a recognised . 
post-graduate qualification in economics or finance, or an MBA. 
A minimum of two years relevant experience in equity research or 
a corporate finance with a recognised institution will be important. 
Relationships .with either Turkish corporates or institutional investors 
' will be positively viewed. Excellent English language verbal and 
written communication skills twill be essential. Fluency in Turkish 
is mandatory. 

7b apply, please write with your CV, quoting ref: 2085 to: The 
Response Handling Team, Associates in Advertising. 5 St John's Lane, 
London EC1M 4BH. 

Applications will only be sent to this client, but please indicate any 
company to which your details should not be forwarded- 


'kKEONSHHUTK: IteGuoMMOfBteiBiEsqMdtDagdogni^acra^immiiS 
cfa .nsg fltGibfe'fof assessing praptl and Louutry risks, tnhoNng omlopBHdol aspects 
" cjxfkdu^'and foaraal riofefey of projects, twang wA Ul&fe's iimroanald offira; 

^ fi^pfsparing ami nesofic^ag pohfiad ridi antracts vtt appfinls. ThaGoarathe 
Officer will oko be respoosik for doy-to-doy imogerant of (tetrads for Bssgned 
anraJrres and coordawfioo of Bdrvitiesvrdh esartirparts ■ lb Sarid Bud; Groap. 


\f ( 1 TINT Vv. 


Rejoignez notre equipe des 

Mandats 

institutionnels 


REQUIREMENTS: 

• MBA or egdwfal taaog degneorMA ill IriBM l owddMB. 

• 3-10 years of experiematablnotiBDd business, preferd^ in projedfioaoci, or 
peHal risk knesmenf Irsuidbcs mA eBher a pjbrk or prririe rone or hrakerage 
company. Kriondyo of forego knvslBMd bi osvsbpiog enteric so odtuikqjt. 

• Enofest inlapuiotHil and tegoljofifly skft. 

• Roomy in spoba md write Engfcb; bavUge ef Freak, Spanish, fosien cxl/or 
GenmmoaoJiunkge. 

• Ab£tytotniYellinetosixveduayiar. 


Cette actlvite s’adresse a-une persqnne de 
langue maternelle franca ise et maTtrisant 
l-a nglais, titiriaire d ’un perm is de T tfavai Lva- ■ 
lableen Suisse. 


Appointments) 

Advertising 


MJGA offm on mremdiosaSy compe^re ampens^an package, adding npakitdi beoefe. 
WOMBi ROM DEVEL0F96 COUSTHES ABE BK0UKA6SI TO AfHX CMhto should send fbar 
Cnrkuifln YBob, fypemflleo la Eegtii, by FebnBy20A, 1998li»: 


UddatnlbiasMri 6uoronho Agency . 

Office of Certnd A d rin b W t oa, Roan 0-12-025 
1818 HSlrid, ILK- Woshhglon, D.C 2M33 tSSA 


appears In the 
UK edition 
every- ’ 
Wednesday- 
& Thursday 
and in the 
International edition 
every Friday. 


Interesse par ce challenge? Envoyez sans 
tarder votre dossier comp let a Madame 
.Mi chel in e Mattie, ; Ch ef d u pe rso n n el . 


BANQUE CANTON ALE VAUDOISE 
- RESSOURCES HUMAINES 
C. P.300-1001 LAUSANNE-SUfSSE 


CUd 


CVs may be subailed by fax to (202)-522-2tt 0. 


For Information 
on advertising 
in this section 
please call 


HR MARKETING & COMMUNICATIONS 


Karl Loynton 
0171873 3694 


Financial Times 


ACCOUNTANCY APPOINTMENTS 


CHALLENGING OPPORTUNITIES 
IN INTERNATIONAL FINANCE 


COMMERCIAL MANAGER - EASTERN EUROPE, 
MIDDLE EAST & INDIAN SUE-CONTINENT 


NEWLY QUALIFIED 
ACCOUNTANTS 


COMPETITIVE PACKAGE 


based 




The Company: Our client is a leading player in one of the world's most competitive consumer markets. They have 
truly global operations and a portfolio of world renowned brands. Their sophisticated managerial approach, 
combined with considerable strategic investments throughout Eastern Europe, the Middle East and the Indian 
Sub-Continent, have ensured a track record of success in global emerging markets. 

The Role: Reporting to the Financial Controller, your principle objective will be to provide a comprehensive 
commercial service for the division, covering multi-country operations. You will have the responsibility for 
both traditional commercial management, as well as carrying out the analysis and review of business 
development opportunities. Further specific responsibilities will include: 


commercial advice on all trading related activities 
including overseas manufactunng and 
licensing arrangements 
analysis and recommendation of potential 
strategic alliances 


providing comprehensive financial/commercial 
management in order to support the achievement 
of profit and trading goals 
financial evaluating of all relevant 
business developments 


The Person: To excel in this role your background is likely to be within a similar dynamic and fast moving industry. 
Together with a formal accounting qualification you will demonstrate a track record of experience and 
accomplishment in a financial/commercial management environment. Proven commercial acumen and a 
proactive approach coupled with the confidence and drive to build and work within a multi-cultural environment 
are essential. These skills, combined with experience of JVs and MSA will ensure a rewarding career in this 
challenging role. 


The Company: Our client, a major FMCG company, seeks ambitious and determined newly or recently. qualified 
accountants to work as a part of the core finance team. The requirement is for high, quality, result driven 
accountants with commercial experience/exposure, who are looking to further their career within a large blue 
chip multinational. Willingness to learn and travel- are prerequisites] and knowledge of a European language 
would bean advantage. Positions available include:.;- - - L L, . . 

The Roues: • - "}-'r ■■■}':.'■ 

BUSINESS ANAtYST - . FINANCIAL CO.NTKOlXER DESIGNATE 

£33-37K +- car + UiiiaDli; ‘ . S5^40K4 car '+ ; beriefte . ^ 

Reporting to the Head of Group Finance, ekh individual^ Reporting to the .Hn^poe Kredor,- this person will ||| 
will deliver profit enhancing support :to tf>e business. • be responsrljle for -kee^^ti^ck ctf the Company's ' fp 
Areas of focus will indude: operatlon^-4nd uviil indude: ^ 

• accurate management reporting . , • :» prowsiori-of knqntbly; -finandal information ii® 

• key competitoi^upplier analysis'* • I ^ ' | 

• long range planning, budgeting arid forecasting , the review^a^fe’pmemfof- our finandal systems M 

People with, the ability to discuss serextive esues at air-: '• The. ability ^nr^va%^nd I0d a. is lessential, 
levels of management are requited;, as well as haw'rig" ^ coupled wrfo- Va; d^e - tb ^siiccetid;'' and ^'progress : S 
the strategic awareness to identify areas ' in^ ^ our ’ through a teafo i^yer arid -career- . ^ 

business for growth and investrpent -V. - ' focosed indivi^t ^ , . .- r ‘ aSJ 




These challenging and ©Kiting roles offer co 
as well as impressive remuneration packages, 


offer considerable scope and career advancement for 'the right individuals, 
ackaqes. . . 



Please forward your full resume in the stricTesf confidence, quoting reference no. FT3202 to - 
Antallntemational. Shropshire House. 1 Capper Street London IVCTf GJA. 

Tel: +04(0) 1 71 637 3001 Fax: + 44 lO) 171 637 0949 
or visit our website on mvw antal- in t. ccm 



Please forward your full resume in the. strictest confidence, quoting reference no. F73999 to: 
Antal International, Shropshire House. 1 Capper Street, [dndan WC1E 6IA. ... 

Tel: + 44 (0).l 71 6372001 Fax; .+'44(0) J 71 6370949 : 
or visit our website on www.antai-mt.com . . 


Antal International Ltd 

V» Global ftecruitman t Solution Locally* 


A N T A L I N T E R N AT IO N A L L T O 

'■A Global ftocruitmont Solution AppHoti Locally* 


p tF . |.ft*f;cc - GLHhlANY - HONO KONG - HUMC.AHV - ITALY • KWAKIKTA.M- PCM AND • ROMANIA - HUSSIA - • USA 
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Lavendon Group PLC 


Group Finance Director 


Excellent Package + Share Options 


Rugby 


Now the UK’s leading hirer of powered access equipment; Lavendon has an 
record of growth and stock performance since incorporation 
,n ‘99 2. F loated in 1996 at 1 40p, its rights issue at 265p in 1997 to fund 
accelerated expansion was fully subscribed. The promotion of the existing 
^7 to presents a rare and outstanding opportunity to join a business 
whose growth and global market prospects are practically unique. 


THE POSITION 

♦ Key board appointment responsible for financial corarotiax, 
weaiury. statutory and legal issues for the global business. 
Strong support team. 

♦ Pjvoul commercial role planning and forecasting to optimise 
pant funding and minimise currency risk. Undertake due 
diligence on acquisitions. 

H<gh profile in managing external relations with professional 
sowsors, analysts and Investors. An Integral member of the 3 
strong executive board. 


QUALIFICATIONS 

♦ Stature and credibility supported by record of professional 
success, ideally, with experience of both service and 
JntwTtadonaJ business. 

♦ Intellect and te ehnfcal competence evidenced by degree and 
chartered acc o u nt ing rynt li firarln n. Exposure to tax, currency 
and fandfaig decisions an advantage as is dry experience. 

'♦ Strategic, commercial acumen combined with the 
interpersonal skills, drive and energy to add value m this 
wealth cre at ing role. 


Wease send full cv, seating salary, ref BW020I, to NBS. Berwick House, 35 Livery Street. Birmingham B3 2PB 

Fai 012] 233 4332 . Tel 0121 233 4454 


Aberdeen* Bfc-minghim - Brtaol ■ Cutfiff • Chy - EtMjuijh ■ Gbugow 


Leeds * toodon » NuKheaer • Radktc * Sxgh * finddun * Madrid * Jferts 


NB Selection 


A BNB Resources pic conpany 


NBS 


ISO 9002 Registered 


Planning Controller 


Major Pic - Retail 

£50-60,000 + Flexible Benefits 


Home Counties 


High profile planning and analysis appointment 
for dynamic, ambitious Finance Manager. 


THE COMPANY 

♦ Market leading international reader within prominent UK ♦ Conduct ad-hoc analysis in support of operational initiatives, 

pic. Champion achievement of corporate objectives 

♦ Over 300 UK outlets both high street and out-of-town. QUALIFICATIONS 

&iwnng new phase of development. ^ Bright graduate accountant with five to ten years' PQE. 

♦ Dynamic, commercially focused culture. Finance team Experience in retail or another consumer focused 

playing critical rpfe m business support. environment such as FMCG. 

THE POSITION ♦ Commercially astute. Able to multitask and manage change. 

♦ Manage and develop financed planning and analyse function. Pro ' ,e " r « ord «* ^"1 bullneas P tannln 8 <*4*- 

Report to Finance Director. Manage team. ♦ Results-orientated team player with exceptional 

♦ Prov.de support to retail umdmg operaaons across the communication skills. Ability to influence operational 

business. Advise Board. Increase application of business management at senior leveL 

information in decision making. 

Please send bill cv, staring salary, ref LG80IHIO, to our Response HandSng Division, 

NBS, Wellington House, Queemmei t, Slough SLI IDB 
Fax 01753 608001 Email NBSResponse@nb-seiectionxoaJk Tel 0171 493 6392 


Aberdeen • Evnvrgham ■ BnsseJ • Cartfifi - Cty • UtrAirgh ■ Chjfow 


Leeds * London • Ma nc he ste r • fadcst - Soigh - Frankfurt • Madrid • Pam 


NB Selection 


A BhS Resources pie company 


NBS 


FirondaJ Management 


ISO 9002 Registered 



IT PROFESSIONALS 


CABLE & WIRELESS 


CENTRAL LONDON 


Cable & Wireless Is the world's most global operator within the tele ttimmunlcatinns 
industry. Company businesses serve over. 10 mUUan customers In over 70 countries using the 
latest technology to provide a spread of services from volcr to data, bom cable to satellite, 
from fixed wire to mobile to broadband multinuvWa. 

Cable & Wireless is a growth company to a market exploding with opportunity. 
Company .revenues and earaiqgs have virtually doubled over the past five jeans and the value 
of the company has increased from £7 bflUoo to over £11 bfffion In the same period This 
growth reflects a passion for performance with all dm this entails - clear objectives, boldness 
and a bias for action. 


Coble & Wireless operates at the leading edge of icdioolQgy and the company embraces IT 
as a means of increasing business efficiency- and providing the platform for growth This focus o 
reflected in the requ ir ement for two ex p erienced IT audit professionals within the high profile 
Systems Audit Team based in London- The team is responsible for reviewing company operations 
in the UK, Europe, Americas, the Caribbean and the Middle East 

7he roles, winch involve opto 20K international travel, wiB mdude system anpiementarion 
and project management reviews, together with control and security reviews on a variety of 
platforms. Individuals will benefit from i ccmmi croon to professional development and exposure 
to leading edge technology and applications. 


£ EXCEPTIONAL SALARY & BENEFITS 


For the successful candidates, career prospects within the Company are cxccflait with a 
proven trad record of individuals moving into high profile hne positions within the worldwide 
businesses 

Applications arc welcomed from individuals who have an TT audit background with two or 
more years relevant experience. Please do nor hesitate to telephone and discuss the opportunity 
further on Q1~I 379 3333 or send a current Cumculum Virae to Nicola Whiteman at 
Robert Wallen Associates, 10 Bedford Street, London WC2E 9 HE. Fax. 0171 913 8714. 
E-mail: oicolo.whitemaoBrobertwaltcn.com Web: hnp:// www.roberrwalten.com 
You may jEo apply via httpu'/tapsxom/Roben.Walten quoting reference RWIO. 


fats 

cr.nels 


ROBERT WALTERS ASSOCIATES 


L O X D V M 
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Group Systems Accountant 


WALKER 
HAM ILL 


Central . 

London 

With' turnover approaching £lbn and a 
market leader in its field, our client is a 
leading UK listed Group, operating world- 
wide.. The highly dynamic executive 
management team is 'committed to 
expanding: its operations globally through 
organic growth and acquisitions. 

Asa result of die recent changes across the 
Group, the second phase rtf developing 
management .information systems to 
support future, growth' objectives is due to 
commence. -This has created an exciting 
opportunity for a high calibre systems 
professional, who has the confidence to 
challenge the status quo, propose 
' imaginative, cost . effective solutions and 
drive through improvements. 

The successful candidate will assume a key 
position within the finance team and will 
be actively involved in all aspects of 
management and financial reporting. In 
addition, the candidate will have primary 
responsibility for the following areas; 

• . Development^ maintenance . and 


£40,000+Bens 
- + Significant Bonus 

interpretation of advanced modules, 
schedules and tools for forecasting, 
budgeting management and statutory 
reporting; 

0 In depth involvement in developing 
the management information systems 
to provide a robust, efficient reporting 
framework group-wide; 

• Managing the integrity of information 
and liaising closely with the IT 
department 

• Providing support and ad-hoc training 
to operating companies world- wide 
and fostering the exchange of 
knowledge and best practice both 
within the finance team and group- 
wide. 

Candidates will be qualified accountants, 
possessing excellent IT skills, preferably 
with a working knowledge of Commander 
FDC or similar accounting packages. 
Strong interpersonal skills, a problem- 
solving, "can do" attitude and a desire to 
gain experience of all aspects of 
management and financial reporting axe a 
prerequisite. 


Interested applicants should write, in the strictest confidence, to oar retained 
consultants, David Craig or Justin Diinn er at Walker Hamill Executive Selection, 
: forwarding a brief rfistunfi.quoting reference DC 3356. All direct responses will 
be forwarded to Walker Hamill. 




Financial Controller 


Israel 


A major US Group with worldwide manufacturing 
operations seeks a qualified Accountant, fluent in 
English and in Hebrew, to assume full responsibility for 
the financial function within an important and recently 
acquired operating Company based in Tel Aviv. 

The position will report in line management terms to 
the Company’s local Managing Director and in 
functional terms te a Corporate Controller based in the 
United Stales. The successful candidate will hold a 
relevant accounting qualification and will demonstrate a 
background that offers direct involvement with all 
aspects of financial and management accounting 
including balance sheet, P&U cash flow issues, foreign 
exchange, treasury and audit coupled with MIS skills and 
a high degree of computer literacy. 


Familiarity with US and European statutory 
accounting practices is deemed desirable in an individual 
whose career wifi have included a number of years 
financial oonirollership experience within a reasonably 
structured industrialVcommereial manufacturing 
environment with a strong focus to cost accounting. 

A competitive and attractive remuneration package 
with performance related elements and relocation 
expenses as appropriate is offered for a career 
opportunity within a diverse organisation that represents 
one of America's leading industrial enterprises. 

Please write in strict confidence to Christopher 
Beale. Christopher Beale Associates Limited, 14 Queen 
Anne's Gale, St James’s Park, London SW1H 9AA, 
United Kingdom, or fax +44 (0) 171 976 726J. 


Christopher Beale Associates Limited 

MANAGEMENT AND EXECUTIVE SEARCH CONSULTANTS 

: Affiliate: Canny, Bowen Inc. New Yorit Boston 



h u x u i. I# > a 
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Head of Finance, Sky Sports 

optional ACA £Excellent 

years PQE London 


WALKER 

HAMILL 

1 03-105 jermvn Street 
St. James's 
London SW1Y oEE 

Tel:. DID 44-14 
Fax: 0171 5837 


Exceptional ACA 
5-7 years PQE 

British Sky Broadcasting (BSkyB) is the 
world's largest and most successful pay 
television group, operating a wide range of 
wholly owned channels and distributing and 
marketing others on behalf of third parties. 
One of the UK’s most profitable and fastest 
growing companies, it has a market 
capitalisation of c.E7 billion and has reached 
top 50 status in the FT5E 100. This 
outstanding growth has been achieved 
through a combination of their acquisition of 
prime sporting rights, first run movies, an 
aggressive marketing strategy and dynamic 
management culture. 

BSkyB has quadrupled the amount of sport 
on British Television and with the launch of a 
third channel in August 19%, live coverage 
moved to over 14,000 hours a year. The 
continued growth and importance of Sky 
Sports necessitates the recruitment of an 
outstanding Head of finance to play a lead 
role in the ongoing development" of the 
brand. Interacting closely with the Head of 
Sky Sports, this new role is highly 
commercial and offers an active involvement 
in operational decision making. There will be 
a dear opportunity for individuals to develop 
the role according to their specifications; 


however responsibilities are likely to indude 
the control and development of die planning, 
forecasting and analysis process and the key 
financial input into die acquisition of 
sporting rights, programmes and events. 
Candidates must be confident, influential 
communicators, capable of directing and 
managing a high calibre team of finance 
professionals. 

The successful applicant wall possess around 
5-7 years post qualifies tion experience gained 
within a blue chip corporate or a 'Big Six' 
accountancy practice. Candidates should 
possess strong analytical skills, a creative and 
perceptive mind coupled with die ability to 
balance the demands of managing a finance 
function and playing a central role in the 
expansion of the channels. You must be 
capable of demonstrating excellent career 
progression to date and a strong desire to be 
a part of one of the UK's most exciting 
companies. 

The rewards on offer include an excellent 
remuneration and benefits package in 
addition to the chance to fulfil your ambitions 
in arguably the most dynamic UK finance 
role of its kind. 


Interested applicants should write, in the strictest confidence to our retained 
consultants, Brian Hamill, Nick Brown ACA or Steve Blair at Walker Hamill 
Executive Selection, forwarding a brief risumf quoting reference: BH 3923, All direct 
applications will be forwarded to Walker Hamill. Closing date for applications is 
Wednesday 11th February. 
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contact: 

Ben Bonney-James 
on +44 171 873 
4015 
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Cisco builds it 


((rpm loulcra, Bridges And asetss servers in ATM sno LAN' switches). i h* company has 
offices located world-wide and corporate revenues have increased from approximately 54 
•billion to S6.7. billion during fiscal 1997. 

With - further 'strong growth anticipated, ws now need to- add to the dynamic European 
teams. This posteon is dosed in' cur Amsterdam office and provider, not only on excellent 
career opportunity, but an cncelfcnt lifestyle :n o cosmopolitan location. 

Manager, European Treasury 


for titic exciuog, liijjb profile position,- you li 
of .banking telr.ticnsr.ips, treasury conct-c 
experience gamed :n a corporate treasury e 
treasury centre o' z msjcr US nultinab'or.al 
As Manager. European Treasury, you'll piay 
£MEA senior management. Wuri overall resp 
theatre, ycL--'!' handle Eurcpnan cash mncr._ 
and relationships tec the EurepciR .Operations 
rubsicliariff.-'rep'esenf-itve'cfilces. And you wii: alsr 
Corporate ■trsaviry's fcrc-lgii exchange prcjjriir.me 
currency exposures and'anciycmfr ‘.he rwu.tr, cl-te 
Jose, fn addition youHsiso be ceiled upon to -ia-sc betn 
Treasury junctions. 

To apply, please send your CV, quoting lelercnce- 
• tTM.'FEBS S/FTf K M D to: Katia McDermott. 

..Cisco Syrsfoms Interri.aticria! BV. Hoogtorddrocl D.. 
1101 BA Amsterdam, The Netherlands;' or fai it to 
x-3i-20-342-30j0, or email tc kmccermo'3Jc .'scc.com 
Cisco, is cm equal opportunities employer, 
fpr rnprn; information on the employment 
. cpportuWitres we 'fjftvc. visit cur Web Site at; 
https/ www. cisco .conVJobs/ 


either. .in MSA and. a sound Khewlc-23; 
d financial markets. Cr 5-10 years 
menl, rdtaiiy woikrng in the-Europear 


io:j providing, value-added support to 
ry for. treasury operations m the EMEA 
r. etrablisitinj. SonkiRiT arra nescients 


hedriinn nctivitv sent 


Cisco Systems 



Tlit Network Works. 
No Excuses!" 
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Finance Director 

P C an d N et wo rk P rod u cts 




Hertfordshire 


c £80,000 Package 


Logistics 

A Peoske/GE Capital Venture 


This $2 billion turnover US based organisation is a market leader in direct marketing of PC and network products- With 
operations in eight countries and 3.500 staff, they have grown rapidly during their 10 year history through a combination 
of focused market development and strategic acquisitions. A sound understanding of die need for different business 
models in different regions of the world has produced a culture which promotes a high degree of autonomy at country 
levels- With this in mind, there is currendy a requirement for a commercially minded Finance Director to help drive the 
future development of the UK operating company- 


Assistant Controller 


Redditch 


c £35,000 + Car + Benefits 


THE POSITION 

• Provide the financial leadership for the company 
including planning, analysis, forecasts and controls. 

• Management and development of a finance team 
of around 36 people in two of the company's three 
UK locations. 

• Make a significant contribution to the overall 
commercial management of the company with 
direct involvement in negotiations with vendors 
and clients. 


QUALIFICATIONS 

• Experience gained at board level in a high volume 
business environment, preferably in the technology 


Penske Logistics Europe, a joint venture between the 
Penske Corporation and GE Capital Services aims 
quickly to establish a unique, seamless European 
delivery capability for logistics services by making a 
number of targeted acquisitions of current market 
leaders. The objective is to be the number one 
European Logistics Company in five years. . 


A qualified accountant, probably aged in your 30’s, 
you will have high energy levels and the strength of 
personality to influence the direction of a dynamic 
organisation. 

You will be a commercially astute individual with the 
ambition to succeed in a demanding industry. 


Interested candidate* should write enclosing full career details, current salary and where possible a daytime telephone 
number to John Anderton. Technology Division, Questor International, 3 Burlington Gardens, London WlX lLE- 
Fax: 0171 2S7 3457. Email johnQquestorinticom. Please quote reference number 2371. 


Reporting to the Financial Controller, this is an 
outstanding opportunity for a highly ambitious 
individual. The brea dt h of the role should not be 
underestimated. Yon wiH be involved in all 
aspects of the business including consolidation and 
detailed analysis of results across Europe, systems 
implementation , project start-ups, due diligence, . 
treasury and the budgetary/forecasting 0 

process. P 


You will be a qualified accountant with up to four 
years PQE, ideally fluent in a second European 
language. Ffffrrrrinl qualities are an experience of 
consolidations, foreign currencies, * knowledge of US 
GAAP and at lesksi one year’s industrial experience- 
A manufacturing/loglstics background will be highly 
beneficial . Yon must be confident, assertive, possess 
boundless energy, be commercially astute and used to 
working pressure in a dynamic fast moving 

environment. 


Outstanding candidates should apply in writing 
enclosing a full CV (including current remuneration 
package daytime telephone number) to Jim Davie 

ACA, Michael Page Finance, The Citadel, 190 

a Corporation Street, Birmingham B4 6QD 
• quoting ref 389000. Fine 0121 62 5 33 <8. 


Voli 


Michael Page Finance 


SpecczliffCi la finaoefa] Recrvtzmezir 

London arfanl Edjohmgh lwiifarlipiil Leeds 

Maidenhead Manrhesru^rMPton Keynes Nottingham Reading St Alban* & ffoddvMe 
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QUESTOR international 
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Paracelsus UK 


Financial 

Controller 


Bnrson-Marsteller 


r 


? . *. * =\ j 



NE London 


£40,000 Package 



UKFi 


Director 


vet 


London 


£ Excellent Package 


Paracelsus UK is an independent healthcare provider founded in 1987 and comprising two acute community 
hospitals. The hospitals provide high quality, modem and up-to-date medical, surgical and in and out patient services, 
backed bv a wide range of support facilities. 


Following a management buy-out. an opportunity has arisen for a Financial Controller in the Holly House hospital. 
Buckhursc Hill. As a key member of the senior management team, the role will involve responsibility for all aspects 
of the hospital’s accounting function and Patient Services and maintaining a close ladson with the group finance 
function. 


Barson-Marstefler is a world leading communications 
consultancy and an integral part of the advertising group. 
Young & Rnbfcam. In Europe, they are represented in 
over 16 countries with revenues in die region of 
$90 milli on. The UK is (he largest of the European 
operations, with over 170 staff. 


Responsibilities will include: 

• Managing the hospital's finance function and taking 
an active role in the recruitment and appraisal of staff. 

• Preparing high quality financial information including 
monthiv management reports, cash flow forecasts and 
budgets. 

• Identifying cost savings efficiency improvements or 
increased revenue generation through ad hoc projects. 

• Overseeing the smooth running of patient services. 

• Acting as IT Manager for the hospital's data 
processing systems. 


The successful candidate will be a qualified accountant 
with a proven track record. Strong interpersonal skills 
and an ability co work effectively with people in a 
variety of contexts are also vjtaL Some knowledge of the 
healthcare market would be desirable. 




Interested candidates should write, enclosing full CV 
and details of current package to Matthew Moms at 
Michael Page Finance. Page House. 39-41 Parker 

Street. London WC2B 5LN. Fax 0171 831 
6293. E-Mail: matthewnwiTU&infcbaripagcuxiin 


The Finance Director is a key member of the UK senior 
management team ««l reports to the European Financial 
Controller. Principal responsibilities include: 

• Provision of high quality financial and management 
information to European management, client leaden, 
and practice managers. 

■ Full responsibility for the accounting operations and 
infrastructure of the UK office, managing a team of 
25 staff. 

• A key rde in tire development of the UK business 
Including involvement in client pricing and contract 
decisions and responsibility for work-in- 
progress, billing and receivables management. 


The successful will be qualified AC A/ACMA 

with four/five years post qualification experience and a 
track record in rhall^nging roles spanning bod) 
commercial and technical aspects of finance. You will be 
energetic and well organised, with strong analytical 
skills and die ability to communicate effectively and to 
manage and motivate staff. You will have the confidence 
to chaiiwgf and at the highest managem ent 

level. 


This is an outstanding opportunity to join one of the 
world's foremost advertising groups at an exciting stage 
in their development- 


Applicants should forward a current curriculum 
vitae stating current remuneration package to Malcolm 
Kelly at Michael Page Finance, Page House, 

39-41 Parker Street. London WC2B 5LN. Telephone 
0171 269 2295, Fax 0171 831 2612. 

F.Mml nmlcolmkeU y Omtehaelpa gexom 


Michael Page Finance 


SpfhBm in finmfnl Recruitment 

London Bristol Birmingham Edmbuigb Glasgow Leatherfacad Leeds 
Maidenhead Manchester Mihon Keynes Nottingham Reading St Albans & Worldwide 


Michael Page Finance 


Specialists in Rnaadal Recruitment 

. . London Bristol Birmingham Edinburgh Glasgow Lcatberfaead Leeds 
Maidenhead Manchester MUton Keynes Nottingham Bmfry St Albans & Worldwide 
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Finance Director - International 






European Financial Controller 


Surrey 


c £50,000 


South Bucks 


Package up to £40,000 


m 


Our client is a rapidly growing and acquisitive 
international engineering and consultancy services 
Pic. An ambitious and highly focused management 
team are committed to keeping the group at the 
forefront of their industry. A predominantly 
blue-chip client portfolio and high levels of repeat 
business are a testament to the quality of their 
services and the people they employ. 


• Financial planning, analysis and forecasting. 

• Risk management in the key areas of debt and 
foreign currency exposure. 

• joint venture accounting. 


• .v': 




The international division is an autonomous 
developing business with ongoing projects 
throughout the world. Recent growth has given 
rise to the need to appoint an experienced, robust 
and commercially astute finance professional ro 
join the management team and contribute fully to 
the development of the business. 


Suitable candidates will be commercially 
experienced qualified accountants with 
international exposure, joint venture and/or 
acquisition expertise would be valuable. 


Our client is an international technology company that has pioneered the design of interactive ‘user- 
friendly' computer control systems and software. The company produces PC based computer controls 
and computer controlled machine systems for sale to the worldwide parts manufacturing market. Its 
European operations co nsi st of business units responsible for sales, marketing and distribution as well as 
contract manufact uring operations. A new, senior position has been created to reflect rapid expansion. 




You will be willing to travel and be able to 
demonstrate a genuine desire to work with a tough 
uncompromising management team- meeting and 
beating ambitious growth targets. 


Your responsibilities will include: 

• Management of a small accounts team preparin'! 
full financial and management accounts 
for reporting to the group. 


Interested applicants should write or fax 
Simon North, Regional Manager at Michael Page 
Finance, Cygnet House. 45-47 High Street, 
Leacherhead, Surrey KT22 8AG. Telephone 
01372 375661. fax 01372 370101. 

Please quote reference 39S262. 

E:maii barbaranewton@michaelpage.com 



Reporting to the US based Chief Financial Officer, 
the European Financial Controller will be 
responsible for: 

• Co-ordinating business plans for all European 
business units. 

• Supporting European General Managers 
regarding commercial business issues and 
financial analysis. 

• Overseeing monthly financial reporting for aD 
European unit*. 

• European tax planning. . . 


business or division. They will need to 
demonstrate good communication Skills, an 
energetic and proactive approach-arid the ambition 
to develop die role rapidly. 


la return, the business offers an attr a cti v e 
remuneration package in a fast growing 
inte rnat ional environment in which to develop a 
rewarding career. 


The ideal candidate will have a minimum of five 
years commercial experience either in a practice 
environment or as a Finance Manager of a- 
small to medium sized international 


Interested applicants should forward a 
comprehensive CV r including Hotatic of current 
salary and a daytime telephone number, to Ifti 
Uddin ACMA, Michael Page Finance, 40-42 High 
Street, Maidenhead, Berkshire SL6 1QE. 
Please quote reference 398317. 


Michael Page Finance 


Specialise, in Financial Rrcrui Enrol 

London Bristol Birmingham Edinbaxgh GLupow Leatherfacad Leeds 
Maidenhead Manchester Milton Kevncs Nottingham Reading St Albans & Worldwide 


Michael Page Finance 


S prrhliro in fin a nci al Recruitment 

London Bristol Bir m i ngham Edinburgh Ghtgow Leat h eih ead Leeds 
Whs hud Manchester Mihon Keynes Nottingham Beading St Albans & WodfaMt 


Leisure Industry 


Financial Controller 


Competitive package 


SOUTH EAST 


An exciting opportunity has arisen to join a young, dynamic business that is one of the top leisure attractions in the 
UK. Our client is part of an extremely successful world-wide Group, which encompasses a variety of activities focused 
on providing stimulating products for children. Working closely with the Managing Director) you will have full 
responsibility for the financial operation of the business, as well as involvement in broader commercial and strategic 
issues. Our client provides an environment that combines excellent working conditions and respect for the employee 
with an insistence on high performance 


The Position 

B Responsible far all financial and management 
accounting within the business, including 
financial control and analysis, budgeting, 
planning and reporting. 

■ Contribute to the ope ra tional effectiveness of the 
business and provide commercial input and advice 
to the rest of the management team, beyond that 
expected of a traditional accountant 

■ As part of a developing service network for the 

Group, provide transaction processing and reporting 
services to other Group businesses in the area. 


The Requirements 

■ A qualified accountant with at least 5 yean' 
post-qualification experience, ideally gained 
within a commercial environment. 

■ Proven ability to manage a team within a 
non-hierarchicai. resultswriented environment. 

■ Total commitment to high ethical standards, with 
an open and direct personality. 

■ Experience of a high volume service industry, with 
overseas head office reporting requirements, would 
be an advantage 


Please send your CV with current salary details to- 
Victoria Corrodi. K/F Selection, 252 Regent Street, 
London W1R 6HL. quoting ref: SQ029E/M. 


Alternative!)- send by fax on 0171-312 3380 
or by e-mail to kfs-londm^komferry.com 
Internet Home Page httpd/wwwJcfaelectianxom 



FINANCE DIRECTOR 


MARKET LEADING BUSINESS SERVICES ORGANISATION 


MANCHESTER 


c. £85,000 + BONUS + BENEFITS 


• Market leading business services organisation,- part 
of ail billion* UK Pic. £A00m turnover division, 
profitable and growing in a competitive and complex 
marketplace. High service standards, innovative” . • 
products and services, and attention to detail put die 
organisation apart from its competition. 

• Due to inremal promotion the company now 

requires a new Finance Director in dds pivotal role- 
With an evolution of tbe organisational shape 
underway, the maintenance of first class financial 
control .and management information during this 
period of change is vitaL • • _ - 

• Reporting to the Managing Director and being 
part of a board of 7, this is a high profile role in the 
overall group with strong relationships necessary at 
group and business partner leveL. 


• Qualified accountant, perhaps with a further • 
business qualification, you wfil have experience 
in a senior finance'role at the commercial 

of a fast paced business, profitably in the service 
sector • ,. 

• Hands-on, cncrecricand t temanrii ng high 
standards you win be an experienced, leader as well 
as being able cooperate with enseal all levels 
including die pic board. With strong strategic 
insight am! an innovative approach you will be able 
to provide new thinking and dwiifny 

norms. - . ■ ■ 



• ThcabiHty to make a significant impact in this 

successful organisation will appeal to you. Being 

able to rise to continual challenge will open 

significant future career opportunities. 


Please apply in writing quoting refcrcOCc 1573 
with fall career and salary details m 
Alan Mumby • 

Whfcsbead Selection 
11 Hill Street, London WlX BBT! 

. Tk± 0171 290-3092 
www.wtaiRbcatifdcctioaeo.idi 


A 4riAoa of'VMnAcailMm&liiL 
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iffiQ Cpnslrocaion is one olttw UK’s top five buflcfmg 
wgamsattone .- and part of HBG nv. foe leading European 
construction group, in the UK alone, we are a £800 million 
business: a scale which requires me very highest standards of 
financial control. 

financial controller . 

nw london 

Ybu will report directly to the UK Financial Controller, and be 
responsfcteta: the day-to-day management of the southern 
operations finance department which handles turnover w excess 
of £300 milGonl Your dutieswiN rndude iha production cl 
management and statutory accounts, treasury and taxation 
reporting eip. 

To succeed, you must combine leadership and motivational sktSs 
with the ability to work effectively at all levels of our business. 
Specifically, we are tooWrig for ACA, ACCA or CWIA quaWfcafjon, 
and a minimum of ten years' post-qualifying experience. 

A background In the construction industry would be useful, but ts 
not a prerequisite. Rrstrdass communication skiUs are essential. ■ 

In return, we offer a comprehensive package to reflect the 
importance of this rote - including competitive salary, car and 
private healthcare. 

To applyi please send a full cv- including details ol your current 
package. Write to Richard Bun, Personnel Manager,. HSG . 
Construction Ltd, Merit House, Edgwata Road. London NW9 SAP. 


M W (construction 


Redditch 


to £40,000 + FX Car + Benefits 


PlLKINGTON 


AUTOMOTIVE 


Our client. Pilkington Automotiv v AGR Europe, is the market IcaJer providing replacement safety njass 
predominantly co the automotive indiwrv. With a turnover in excev of £150 million, ihev are iduallv placed to take 
the business, forward. Following the dk-vuiun to restructure the business, thev now need tu recruit two individuals who 
will join the European central ream at their headquarter* in Redditch, reporting into the Finance and Administration 
Manager. 


Financial Controller, UK 

This is a new position with full responsibility for the finance function of 
■ Pyidngton Automotive AGR UK Limited. With a manufacturing -otc in 
Qneenborougb and all distribution bong handled through Redditch, \iiu will 
need to eosurc a strong control environment is maintained. PurtieularU 
important is currency hedging and the control of debtors. You will need to 
perform considerable analysis across c 8000 product lines to ensure that the 
best margins are maintained. 

Candidates will be qualified accountants with strong technical skills and 
experience of foreign currency hedging. You must be computer literate anJ 
be able to demonstrate evidence of working in a well controlled 
environment. Ref 398728 


Financial Controller, PEARL 

Ptikingtun’s European Automotive Replacement wholesaling operation 
(PEARL) has a turnover of £60 million from 1 1 ‘independent’ operation*, in 
a> man' countries aero** Europe- The Financial Controller position i* vt-n 
hifdi profile and will involve considerable liaison with the Sales and 
OperaL'on.* Directors. You will he required to travel throughout Europe to 
ensure uniformitv of systems and strong control procedures are established. 
You will provide a first class analysis of each operation and support the 
Managing Director in identifying growth opportunities. 

You will be an ambitious qualified accountant used to working in a 
demanding environment. European languages would be very adi’anfageou*. 

A commercial flair is essential as is a strong computer literacy. Ref 39872^ 


Interested candidates should apply in writing enclosing a full curriculum vitae (detailing vour current package and davtime telephone number) to Jim Davie 
ACA, Michael Page Finance, The Citadel, 190 Corporation Street, Birmingham B4 e-QD quoting the appropriate reference number. 


Michael Page Finance 

Specialists in rirur»:-i! Kr.n;i;=.LT.i 

LonJivn Brinu! Bbnunglixa Edinburgh Otunpu LralhrHmJ Lecd* 

Maiden hcail Manrhoiit Miluin Kryn*> Nouir^tuai fu-adiitg s: .VQum & Woiljuiilr 
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Creative, lateral thinking 

Director of Finance 

Six figure package Acquisitive international technology 
. . Home Counties . business with £1 bn objectives 

Complex, high added value change projects—! ncorporating radical, large scale IT and telecoms based systems are the 
hallmarks of this £35Qm specialist solution provider Global, blue chip customs base. Distinct and very visible within, and 
backed by substantial resources of, FT5F (op 50 multinational of worid renown. 3 Veil established reputation for innovation, 
supported by strongly commercial culture. - . - - . 

Key member of executive fiutm^driving continued strategy ol growth - both organic and inorganic Catalyse development 
of innovative, sophisticated financial processes. Lead, manage and develop team of 80 finance professionals spanning 
business planning and project accounting in addition to financial and management accounting,' treasury, financial analysis 
and systems. Flay critical r&le in acquisitions. . 

Graduate, chartered accountant- with first rate training and substantial record of achievement in senior financial 
management within FI5E/Fortune rated multinational. Service sector background very helpful Commercial, value added 
approach as important as oubof-the box thinking; keen intellectual ability will be balanced by well honed political sensitivity. 
Detailed understanding of major, complex project accounting disciplines essential, gained preferably in IT or, perhaps, 
engineering sectors; exposure to a variety of national accounting standards required. Ability-to facilitate change is mandatory. 



• -t* 

. - •: .,..*-3% 




A COM Pm M 

Co OFFIOS • Jiff 



Hum apply by 
sending your CV 
quoting reference 
. . R98J06 and stating . •' ' 



1 B-l-Rccipitmg 
21 Dean's Yard . 
Westminster 
London SW1F3PA 
Rue 0171 233 0141 


The Guide Dogs for the Blind Association 

Finance Manager 


Nr Reading, Berkshire 

Guide Dogs for the Blind i» one of the UK's leading 
charities. Established for over 60 vears and with a 
rota! income in excess ol £35 million, zhe charity 
prorides a wide range of high quality services to 
visualiv impaired people. 

In recent years, the range oi services has expanded 
and further strategic change L* prop, tied in order to 
meet the challenging and competitive environment 
within the charity sector. 

Based at the Head Office and reporting to the 
Director of Finance, an outstanding opportunity 
exists to contribute to the development of the finance 
department at a time of change. 

Kev responsibilities include: 

• Managing and developing the finance and internal 
audit function, with direct responsibility 
for five staff, 18 in total. 


ffp 


c £37,000 + Car 

• Preparing budgets and monitoring performance for 
27 operational locations and Head Office functions. 

• Managing cash flews and identifying areas for 
improved performance. 

• Preparing high quality financial information 
including monthly and year end accounts. 

a Developing financial systems and procedures in line 
with strategic plans. 

You will be a fullv qualified finance professional with 
proven technical skills. Your excellent management 
and communication abilities will be combined with a 
pro-active, commercial and open style. If you are 
interested in this opportunity, please send your CV 
enclosing details of current salary package to 
Josh Edmunds at Michael Page Finance, Page House, 
39-41 Parker Street, London WC2B 5LN 
or fax 0171 831 6293. 

Email joshedmunds@michaelpagc.com 


ps--; 


INTEGRATED RESOURCING SOLUTIONS 



Michael Page Finance 

Specialists in Financial Recruitment 

London Bristol Birmingham Edinburgh Glasgow Lealherbcad Leeds 
Maidenhead Manchester Milton Kernes Nottingham Reading St Albans & Worldwide 




iitro ler 


, t ' f Leading Investment Bank 

Accountants/ Strategy Consultants 
for Global Sector Analysis 


SIX 1 Kill HI: PACKAGES 


Our client is a global market leader, in investment 
banking and securities, with a reputation for delivering 
high-value equity investment ideas to major financial 
institutions around die world. The Bank’s global equity 
sector research "teams are top ranked and amongst the 
leaders in their field. A number of accountants or 
management /strategy consultants arc now sought to 
further increase . analytical skills across a range of 
- -sectors.^ Particular, expertise is sought in energy, food, 

. retail, financial services, technology and utilities. 

THE POSITIONS 

• Senior and high-profile roles within global analysis 
tennis. Use in*dcpth market sector knowledge to 
provide leading-edge strategic -advice and company, 
recommendations to top investment institutions. 


• Provide thought- provoking analysis and 
recommendations on sector value drivers and 

. competitive positioning. Considerable involvement 
in corporate finance. 

• Further- deepen the range oF existing valuation and 
analysis criteria to include issues such as 
shareholder value and competitive advantage. 

THE REQUIREMENTS 

• Record of success with leading Consultancy. 
In-depth, knowled ge of strategic^ and financial analysis. 

• Experience of latest valuation and modelling techniques. 

• Graduate, ideally with further business or 
professional qualification. Exceptional 
communication skills. Ability to work under 
pressure and meet deadlines. 


Sainty Bird 
(CO- 
PARTNERS 


SHP 


ASM ;i. i;\ ■ j-S 


. PIwm Knd a full cv and current *aliry 
details quoting n f uti Hf 480106, 
to SHP Anodilct, Aldemury House, 
KM5 Queen Street, London EC4N ITX. 
TcL- M71 »5 8888. fax: DJ71 815 8800. 
E-mail: ifc pigA p M OJili 





EuroSoft 


c. £5 5, 000 


Bonus 


FIE Car 


Benefits 



II cm cl 

H empsfead 


CMC 

co.v.sut,riNC 

fum* XmtaMO* • 


Euro Financial Controller 

IT services 


1 is a subsidiary of Parity pic, erne of die UK’s kadiflg IT services companies. Publicly quoted, with 
a turnover of c£200m, Parity offers a unique combination of Consultancy, Systems Development, Training 
aoi qHfic insamving to cHenis tfaroughqai Europe and in the USA. Eurosoft provides IT consultancy services 
throughout Europe and has a turnover of over £50rn. It has Offices in Holland, Belgium, Germany, 

Switzerland and France. Eurosoft is playing a key role in Parity’s ambitious organic growth plans, expanding 
rapidly within foe IT consultancy marketplace. 

Doe to internal promotion, foe role of foe European Financial Controller has become available. As an 
integral member of a senior executive team, reporting ip the Managing Director, you will contribute to foe 
strategic progress of foe business. Main responsibilities vrill include; 

. Development, leadership and motivation of finance teams in geographically dispersed locations 
. Development and maintimanre of 'accounting policies arid systems in accordance with current regulatory, 
statutory and Group requirements 

. Timely prcjenUicoand reporting of consolidated financial statements 
. Monitoring and directing the management of cashflow, working capital and foe treasury function 
4 identification, evaluation and implementation of potential M A A opportunities 

Yon would ideally be a graduate. ACA qualified, with approximately S years PQE and have gained a high 
decree of technical competence in UK and European GAAP. A proven manager; you will possess superior 
Seasonal communication skills rod multi-cultural empathy, including proficiency in a second European 
iZTmv you will have foe drive, flexibility and inherent crefobDity necwsaiy to operate effectively 
wifohThishly competitive, saks-driven environment. Future prospects wuhm foe Group would be limited 
btdy by personal ability 


l-U T.Mcd u.nlio.mts should forward their CV, full remuneration details and a covering letter, 
qu<.lf..g reference 262‘A to Chris Met ier FC M \ vt Katie Etheridge. 


Make your life 

sweeter . . . 


London and International 

A household name in ihc UK, True & Lyle is also a 
major force globally. A world leader in its chosen 
markers, it has a turnover of £4.e billion. 

With a new Chief Executive and senior management 
ream firmly in place the group is set to enhance further 
its leadership starus. To help in this process Tare &: Lyle 
-wish to appoint a senior finance professional as ns 
international Audit Manager. 

You will: 

• Report directly in the head of department 

» Lead a small team covering Europe, Africa and 
Australasia 

• Undertake risk assessment srudics, plan and lead 
field assignments 

• Lead ad hoc projects, such as pre and post 
implenienrariun reviews of SAP 

• Adopt a consulring approach at all times with the 
aim of adding commercial value to the business. 


c £50,000 Package 

This is a developmental role, providing an excellent 
springboard ro either financial or operational roles 
outside of the department. Consequently, wc seek an 
individual of rhe highest calibre. 

An ACA, you will be either a manager with a portfolio 
of large corporate clients in an international firm 
of accountants or a senior internal auditor with a 
multinational. You will have the presence to impress 
the operating units, inspire colleagues jin somenmes 
exotic locations) and quickly establish yourself as 
senior management material. 

If you have these qualities and wish to sweeten your 
career then contact our retained consultant 
Richard Williams at Robert Half International. 

Walter House, 4] S The Strand, London NVC2R OPT. 
Tel: 0J 71 395 9600 or Fax: 0171 836 4942. 
Alternatively, for more information visit our website ar 
wwwoiobcrthalf.co.uk 

TATE m LYLE 


Coopers 

&Lybrand 


Executive 

Resourcing 


'CMC Coiisiillin” I.ul 
53 London 

St Hirin''. Herts M-* H-.J 


Tel: 01727 859111 
Fax; 01727 859SS8 

F-Matl cmc@cini-consulting.dLMnim.co.uk 


PARITY 


•BUCKS 

As Q resell of tvw major mergers this £1 .5 Mlion turnover UK pic 
b now a worid-wide innovation ted team science company. Wife 
some 150 legal enttiles globally, & is a worttl leader In Its chosen 
fields wtfli n newly formed wwia-w«je management stmehne. 

Your challenge win come from working ot trie heart at tWs global 
group, as It seeks to develop Its leading mantel postion. 

Reporting to the Group financial forecast one foe Cnouman or me 
Audit Committee, you will be responsible tor establishing and 
developing foe internal audit tun chon, working wtfotn an 
establlsted policy homework laid dawn by foe Audit Commtow 
you Vrilf be flee ro develop the function as you move to 
implement nsk based assessment and operational review 
mrihoddoptes. A key ccceu/iraMity in mis wide ranging mis will 
be to create and lead e team which earns high respect and profile 
wtiti warid-wltte top management by gaining a reputation for 
adding value and improving operoftoncl cormoi aid efficiency. 


. ;. c SBdiOOQ * BONUS + .BENEFITS 

You will probrfoly currently occupy □ senior audit role In a 
significant muffl-notlonal business and also nave had 
international end line commercial financial management 
experience. A strong track record of team leadership and 
introducing risk based audit and operational assessment 
techniques Is essential. A qualified accountant possessing a 
s&ong systems iHetacr. you w ill be oomtornsWe in a change 
managemem situation and possess foe personal stature and 
credibility to operate a! board lew! to a major, gtobai business 
and progress beyond this role In due course. 

Please send tall personal and career details, including current 
remuneration level and daytime telephone number, in 
confidence to David Owens, Coppers & typumd Executive 
Resourcing Ltd, Temple Court 35 Bull Street. Birmingham 
B4 6JT, quoting reference D592 on bath envelope 
and letter. 


r*f^f« i ru r icriLir 
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Six figure 
package 


KING/fSHER 





j Coopers 
i&Lybrand 


Executive. 

Resourcing 


This £6 billion group has significantly Increased profitability and market share through strong management 
and building established brand names, which Include B a Q. Comet, 5uperdrug and Woolworths. With 
ambitions to grow further in the UK and Internationally. Kingfisher has a strategy to Identify and develop 
the best talent to build for the future ■ As well as looking internally, the Group has highlighted a need to 
recruit additional high calibre finance professionals at senior management level. These high profile roles 
will position the most talented individuals for progression throughout Ok Group. 


THE ROLE 

■ Senior influential roles, whose primary focus is to 
support and add value to strategic decision 
making at executive level, through the provision 
of top quality management and financial 
information. 


THE QUALIFICATIONS 

■ Graduate, qualified Accountant, ideally with a 
second business qualification. Demonstrable 
success in a substantial blue-chip retail, FMCG or 
management consultancy business. 


Proactively seize on opportunities to streamline 
business processes and improve controls to 
optimise efficiency and maximise profitability. 


Systems literate and capable of contributing to 
business decision making at the highest level. 
Strong lateral thinking ability coupled with a 
determination to deliver business solutions. 


Assume high profile ad hoc project rales to 
support the needs of a fast-growing increasingly 
international business. 


Flexible and proactive. Natural communicator 
and negotiator. Sights set firmly on career 
progression. 



Selector Euro pe ; 


Spencer Stuart 


Ptotte reply with full daUBs ik 
S elector Europe. Ret. ;AN/26103-«/3S. 
Adllnqtan Court. Greeflcourts, 

133 styal Road. Manchester M22 St-6 






i • * :: 


as* 








Coopers & Lytemd bona of tee UK’s feeding provides of business 
Odvtsofy ond management consaBancy sendees. we ham Won the 
lead In devetofdng new sendees and techniques and knoghofw 
soMtons to our cHenls' probtems and In faglng constracth/e 
retotonsttps batman our people aid me darts ttey senre. 


For toe Monogemeni Consultancy business, and heodlhg a team of 
finance professionals, you wID con&fljute to toe dwefopmenlof 
flnondoi policy and tote he lead bi managing change and process 
Improvement. In decision support, you wD be prcacflvB in the 
devetopmettf of key business pertormance criteria and in 
strengthening the finanebtf manogemert of the business. 
Addttonatly. you wfl oversee the budgeting and kmcasftig - 
processes, provide badeatty) on large WJaivra and project and 
ensure tod decisions iriattng to pricing, hveshnem aid risk 
exposure are commerdaBy sound. 


You vril be a graduate, quaflted accountant, v&h a nock record of 

consMertawwrprogressktowtotosiaabte'btoecftbf 

agartsasore wSi a snong customer service orientation where Vie 
emphosfs Is on qua3y and added vakte. Hat dess mlmkul skSls 
mutf be iwtiched wBi leadership nod presenttfioaskis. a 
contident culflolnfl.pasonaffly and o wflfcignesslci chotenge 
whilst being empatooBc wflhtoe oppmprete measure ci fact and 
ctiptomocy. You must be a team player and be wflSng 10 conWxilB 
•outride the box'. ExceSert opportunities adri far futher career 
profession card skffl developroers wflHn toe business. 


Please send fun pascnal and career dsfcfe, toctaSngaifrert 
remuneration level and daytime telephone nuntoer, in oorOdence 
to Annie RoJtedQa. Ooopets & Lybrond Exaciflfw Resourcing Ud, 
Harman House, T Seorge Sheet Uxbridge UBS TOO, quoting 
reference AR388 on boft envelope and tetter. . 


in 1971 INTEL Introduced the world's f irst microprocessor; today more than 80 % at 
all PCs worldwide are equipped with INTEL microcomputer components. The INTEL 
Pentium*!! Processor has become the standard for today's PCs. More than 64.000 
employees have as their aim to maintain the company's reputation for technical 
innovation and its market leadership position. The company now has immediate 
vacancies for 


TREASURY' MANAGER - STRATEGIC INVESTMENTS & ACQUISITIONS 
based in Swiodon/UK 


You will support the Corporate 
Business development activities in 
Europe (strategic investments and 
acquisitions) from deal concept 
approval to closing the transaction. 
The primal focus will be to evaluate 
business plans, undertake financial 
due tfigaice, perform valuator analy- 
sis. negotiate toe pricing and deal 


structure, and coorcfinate toa dosing 
of an transactions. 


Vbu will have an MBA in finance 
together with 3 - 5 years' experience 
in corporate finance, ventue capital 
or related areas. A good understand- 
ing at the technology industry, 
ideally with an engineering or tech- 


nical background, and the ability to 
analyze business plans of start-up 
ventures is required. Excellent com- 
munication and negotiation skills, a 
target oriented working style and the 
ability to deal with and influence 
senior management are essential 
qualities. (Ref.- Ab. 098245) 



(Sfe 


TREASURY MANAGER - IRELAND 
based in Ireland 


pentium«H 


Ybu will be responsible for all 
treasivy activities at our manufactur- 
ing operations in Lerxtip. just outside 
Dublin. This includes cash manage- 
ment foreign exchange exposure 
management banking relationships 
aid tax-based lease financing activi- 
ties. Our current factory expansions 
at toesne involving a capital spend 


of about S2 billion would require 
spending a significant amount of 
time on tax-advantaged leasing of 
capita] assets. This involves structur- 
ing. modeling, marketing, and nego- 
tiation ot complex leasing trans- 
actions. 


Ybu will teve si MBA in finance 
and 5 - 6 years' experience in a 


banking or corporate treasury en- 
vironment. Ybu have proven the 
ability to analyze complex financial 
structures and evaluate risks, and 
wfll have strong PC based modelling 
skfils. Excellent commiricaton and 
team player skills are essential 
qiafities. (Ref. -Ho. 099464) 



We otter interesting positions 
providing scope lor creativity and 
initiative, excellent opportunities for 
personal development together with 
an attractive compensation and 
benefits package, including profit 
shanng. Relocation assistance is 
available. 


Please submit your full career 
details m English quoting the appro- 
priate reference to: 


Addtknal information on Intel and 
other job openings you will find in 
Internet Wtp-y/wwwjTteLcom 


Hunan Besouces Department 
inteJ Enrope SARL 
1,qsaideGrenefle ' 

75725 Parts Cedex 15 
Ffance 


inte>. 
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Investment Institution 


United Arab Emirates Based 


Finance Manager — Real Estate Department 


■ Our client is an investment institution based m the United Arab Emirates, with overall responsibility for 
directing the investment of funds on behalf of the government. 

m Our client now seeks ro appoint a qualified ana dedicated Finance Manager for its Real Estate 
Department which has real estate investments throughout the world although principally in Europe and the 
United States. 


The Position 

m The Finance Manager who will be based in the United Arab Emirates, will be involved with the financial 
direction of the Real Estate Department at a strategic level whilst ensuring that day-to-day functions are 
carried out effectively and efficiently. He win be responsible for co-ordinating ah matters dealing with the 
Real Estate Department's investments wod&wde. including the preparation and audit of financial 
statements in accordance with appropriate accounting standards, management reporting, internal controls 
and compliance with the institution's policies and procedures He will report to senior executives and 
provide financial analysis of the Department, on a regular basis The candidate will be expected fo support 
the development of business plans, interpret the financial implications and to co-ordinate financial control 
mechanisms 


Qualifications 

m The ideal candidate for this position should be aged between 35-45 years, and should possess 
excellent commumcaiionaf skills and experience in dealing writ senior executives, external and internal 
auditors and legal advisors. Good MIS and budgetary skills are also required. Experience in the Real Estate 
held is nor considered to be a necessity, however the candidate should be familiar with international 
taxation The candidate must be a qualified Chartered Accountant lACA) 

Qualified Candidates should forward their Curriculum Vitae together with a recent photograph and 
expected remuneration package before 17 February 1998 to Ernst & Young Executive Recruitment 
Division. P.O. Box 136, Abu Dhabi. United Arab Emirates. Fax: 00 9712 722968. Please quote reference 
number 202. Only those candidates which are shortlisted will be contacted. 


e !1 Ernst & Young 


LesEchos 


The FT can 
help you reach 
additional 
business 
readers in 
France. Our 
link with the 
French 
business 
newspaper, Les 
Echos, gives 
you a unique 
recruitment 
advertising 
opportunity to 
capitalise on 
the FTs 
European 
readership and 
to further target 
the French 
business world. 
For information 
on rates and 
further details 
please i 
telephone: 
Karl Loynton 
on 

+44 171 873 . 

3694 
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t -£J 5 fjfj/'j 1 hi* lived engineering group hj» a market capitalisation 

’ - ill excess of Jtiofim and harin" maxunued it* core businevi 

+ Benefits l. embarking >>n an ambitious acquisitions programme. 

Repurting 10 the Croup Financial Controller. 

AfWi responsibilities Hill include managing a leam to control 

and improve financial reporting: treasury and hanking: mKtits development; 
and taxation. Additional I v, die individual will support the Group Financial 
Controller in prr yr.U post .vrqiiUiiiun work. 

Candidate* will be AC As with a minimum of five years' experience. Attention 
to detail combined with the personality to engender a step change in the 
Wlicieno »■! the I'jiii will provide a platform for career develop incut as die 
Group expands. 

Ri-jih in Lunfidencv. quoting FOB to the retained consultant*. Allander Noble, 
MOi House. 5 Mon son Road. Tunbridge Wells. Kent TNI 1 LS. Tel: 01892 519829- 


Accountancy 
Appointments also appear 
in the 

Financial Times every 
Monday 


advertising accountancy positions 
with salaries up to £34,000 p.a. 


For more information contact: 




ALLANDER 
•• — NOBLE — •• 


Keeley Pope on 0171 873 4006 




Hong Kong 


Our client is one of the Major European based Service Sector Groups 
which is insfonriy recognised arid respected Worldwide. They now wish 
to appoint a Financial Controller to the Far East Operations of their 
International Freight and logistics Division which has a turnover of c£40 
million and employs 250 people in the Region. ' 

The Financial Controller will report to the Regional Director and will 
assist him. in the Management and Strategic development of the business 
including evaluating potential acquisitions, agency appointments and 
other business developments in addition to being responsible for 
Reporting, Control, Planning, Treasury, Tax and Secretarial matters. The 
position will be based in Hong Kong with regular travel to China, and. 
other business centres in Asia, USA and Europe. 

Candidates should be Graduate qualified Accountants with a 


minimum of 5 years post qualification experience in the Finance 
Department of an international European/liS Company. Sound technical 


Department of an international European/llS Company. Sound technical 
skids are needed across, the range of responsibilities, together with PC 
skills in relevant Microsoft cons«3idation/reporting products and in the 
management of mid range (AS4G0) systems. A good people manager 
and team player is required with the commitment to become involved in 
the business. Fluency jn English, Cantonese and Mandarin is essential. 
The remuneration package will fully reflect the importance of the role. 
Future prospects extend to the whole Group on a worldwide basis. Initial 
interviews in UK/Europe, Hong Kong and USA as necessary. 

Please reply in confidence quoting ref: L646/FT to: 


Brian Mason 

Mason & Nurse Associates 
1 Lancaster Place, Strand . 
London WC2E 7EB 
TCl: 017 1-240 7305 
Fax: 0171-379 7+82 


Mason 


& Nurse 

Selection and Search 



AMP Incorporated- a $5.75 buEoc comp any wiil i operations m 50 countries globally; is toe wodd's leafing prodarer of 
hi-tech interconnection systems and sohawns. Applicants axe sought tor die follo wing career opportunities: 


INTERNATIONAL AUDITORS 


Frankfort, s'Hertogenhosdi (Netfaeriaads) and Harrisburg (USA) 


The rotes in each location are wide ranging and focus on the performance of financial and operational audits, special 
studies and investigations for regional management. With respooabiliiy lor toe review of Bnancia] processes and 
procedures, the emphasis will be placed on supporting and advising local finance management bn a wide range of 
projects including systems analysis, sales and operational issues. Reporting to die European or IS Audit Manager; 
yem will need to demonstrate a proactive approach and be able to work both independently and as part of a team. 


Applicants Aould be young graduate qualified accountants, preferably with ante experience gaUipH within a 
roraufaemring environment. A second language would be usefid and a wUhngness to travel 30-50% essoitiaL 


This position offeas a. 
covering teller to: 


compahtoe salaiy package and eacdtem cares- prospects. Please reply sending a CV and 


M'lintock 


ESC House, KkwRoad, 
Rkbmond Scbrex- TW9 2NA 
Tku 0181 940 4900 . Fax: 0181 940 6524 . 


Applications ieatcQrecdy. to AMP wfil.be IbrvnidedtitrMttiJinDdc International. 


FINANCE DIRECTOR 


£50,000 + Bonus + Car 
Lincolnshire 


The company is the UK’s largest supplier of bridal wear and accessories, tu rning 
over £I0m from 47 retail outlets. iPart of a larger group, it has beat through 
significant change over me past year, and it now seeks a new, proactive Finance 
Director to work closely with the Managing Director to drive the business forward. j 
Candidates must be thoroughly commercial qualjfied accountants, ideally aged 
30-40 years and with some experience in retail, or die rag-trade. An interest in 
fashion is essential, as is the ability to manage cash, focus oaprofits, control stock* . 

meet deadlines arid dr^ve through change. The joh requires vision, enthusiasm, ’ 

comma tmenL and a sharp, pos^ly uncon ventionai mind. Please Tepiy in'cpnfidehce;^ ^ 
giving full carter and saiaiy details, to P^g Eva of Eva & Go jit i-ii ^ . - - 

... . . Berkeley Square. I^nd<w W1X.7LF. . _ . /... /• ;/ 
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MAN A G E ME NT GO NSULTANCY Telecommunications 


FINANCIAL a COST MANAGEMENT 

Our client is a truly Integrated global consulting firm. The 
reputation of their telecommunications practice is such that key 
players from industry, used to operating on business critical issues, 
continue to join them. 

By deploying the expertise of its management consultants, the ■ 
team delves into the heart of its clients’ corporate strategies to 
devise and implement the changes that enable them to make 
their visions a reality. ' . " 


Sustained growth in demand for the team's services creates 
further opportunities for financial and cost management 
specialists. We are keen to meet qualified accountants with the 
following areas of expertise: 

■ Activity Based Management or Value Based Management 

■ Network Costing 

■ Detailed experience of mobile telephony 


In all roles, individuals must be able to demonstrate in-depth 
industry knowledge and outstanding achievement to complement 
the standards set by the team. These will have been gained with a 
minimum of five years' experience in a blue chip company in the 
telecommunications sector or with a consultancy providing services 
to multinationals in this sector. 

Remuneration is geared to recruit the best and an indication is 
that base salaries will be in the region of £40,000 and £70,000. 
Offers will include our client's innovative and flexible benefits 
package. 


■ Send your C V. to David Browrilow or Michelfe MouJes* Huntswood Associates Ltd, Castle HiJJ House, Castle Hill, Windsor, Berkshire 5L4 1PD. Please quote reference number 77223. 
Telephone: 01753 855200 Out of hours: 01628 777256 Mobile: 041 003 7071 Facsimile: 01753 831360 email: brownlow@huntswood.co.uk Web site: http://www.huntswood.co.uk 


HUNTSWOOD 


A S S 0 C 1 A T 


Create an Impact 
Across Europe 
Netherlands 

PsopIcScfi io a lead, off 
provide, of client server 
software solutions 
and services. 


fwtud* 
[fan ****'&*' 



Our phenomenal success is 
down to technology, 
leadership, passion, 
imagination and a total 
commitment to customer 
.service - and to the people 
who provide it. 


Your CAREER IS AT the heart of our financial, LEGAL & MIS FUTURE 

Amsterdam 

JPeopleSoft Europe is csntrafisrng its financial and administrative functions in Tfte Netherlands, to more effectively service our fast expanding business units. Are you up to the challenge? 


European Legal Counsel 

We want you to provide legal support for our European Business llnhs. It will be up to you to structure 
technology licensing contracts, to work on revenue recognition and to manage external legal advisors 
working on corporate and commercial issues. To meet this challenge you must be a multi-lingual commercial 
geneniSstwith impeccable communtcetion skills, a thorough understanding of AlCPA principles, broad 
management experience and 8+ years' IT-based legal experience mostly gained in-house. 

Senior Accountant 

Reporting through a senior manager to the Director of Finance for European Operations it will be up to you to 
implement financial systems and analyse results for our European Business Units. You must therefore be a 
qualified cenffied/chartared accountant and flexible teem player with energy, enthusiasm and creative flair. 
A fuH understanding of ExcaVWindows is important and you must speak two or more European languages. 


Accountant 

We want you io administer transactions, analyse results and prepare financial reports ior one or more of our 
business units. To achieve this you must be of MEAO level, have an MBA and be a flexible team player who is 
ready to adapt to change. A full understanding d( Excel/Windows is important and you must be lluen: in 
English and at least one other European language. 

Internal Financial Systems Manager 

Your role will be to implement, maintain and provide user support for our internal financial applications, it will 
be up to you to help take our financial information systems to the leading edge and to work with our IT people 
to apply emerging technologies. You'll need to be an effective communicator with a strong knowledge of 
accounting as well as some of the following: PeopleTools. SQL, SQR, Crystal, Process Scheduler, Oracle. 
RDBMS, and Windows 95/NT client configurations. 


' Join PeopleSoft today and you'll receive an excellent financial package. More importantly, you'll be with a company that aligns with your career expectations. Visit our website at wwvu.peoplesofi.com 
Applicants can either caD our consultant John Sands on 444 (0) 1992 500566 or sand your full CV to Sands & Howes (Ref. SHI 4). Saxon House. St Andrew Street. Hertford, Hertfordshire, SG14 1 JA England. Fax: +44 (0) 1992 500366 
Email: John.sandsdsaiids-tiowes.co.uk 


HEAD OF INTERNAL AUDIT 


CITY- - • ••• ■ 


This UK Banking aim of an ftmcrnatioml financial jer v icca group with 10,000 employees in 
t?7 offices worldwide, provides Treasury, Corporate Banking. Global Custody, Trustee and 
Fund Administration services to an international client base. 

Due to internal promotion and continuous growth of the business, a senior audit 
professional Is required to lake on responribflity to the Bank's AucHr Committee' for reporting 
on the adequacy and effectiveness of the bank's systems of imental control. This will be 
achieved by a formal evaluation of the risks associated with the bank 's current and proposed 
business and systems. The succcssfol.candtcbie will be expected to develop and maintain 
strong working rdarionsbfps with internal cSenor and external auditors afficc to ensure that 
effective use fc> nude of aD. resources. 

The fctrat candidate will have specialised in the application of modern auditing techniques 


UK BANKING 


and wHI have experience of supervising staff at management level. Kc or she win fir the following 

profile: 

• be professionally qualified, wftb dthcr ACA/ACCAA3SA/MEA qualification 

■ haw a strong flrwnrtal services background, with at least IO yean experience of the hanking 
industry 

• be currently employed in the audit department of a bank or similar financial institution at 
iTOaiprrtevd oribcvc 

m haw the ab3ky to advise and act in a consulting role whilst mai ntain in g the highest standards 
of professional independence 

• be able to demonstrate a commiuneni in the auditing profession whh a view to driving the 
team forward 


* EXCELLENT 


• be capable of communicating at ail leech and challenging senior management on points of 


The above position is an exciting prospect for someone looking for an interesting, 
professional working environment where age is no far to success imcirsted applicants should 
send a derailed Curriculum Vitae -uting current package to Jason Gamer at Robert Wallers 
Associates, IO Bedford Stem, London WC2E 9 HE Telephone- 0171 3^9 3333 nr fix details 
for ha attention on 0171 915 8714. 

E-mail: jasoAgarneriffrobetmalBersarom 
Web: https// www.rabcrtwaJicrs.caiu 

You uni, also apply ra hn pUf taps.com,’ Robert VT abers quoting reference RWIZ 


l O N D O N 


AMSTERDAM 


R O * v I 1 S 


ROBERT WALTERS ASSOCIATES 


H O ST U I (I V <i 


r S 3 D 0 9 ! 


GLOBAL INVESTMENT BANK 

BUSINESS/IT CONTROL REVIEW 


CITY - 

This is hoc of the world's tape# and most innovative securities houses with total assets hi 
excess on US 5100 billion. 

This truly iiuenuttiooal player provides a comprehensive range of client orientated 
expertise and innovation in the financial markets, buUcRng a formidable reputation for 

creativity and rdiabfljiy. " 

The infrastructure to support this range of businesses Is recognised to indude 
lechnology at ihcforeironi of information systems dcvtfopmcnL 

The review function is responsible to (he chief executfve.in London for evaluating 
business and control risk and the effectiveness and the efficiency of the organisation's 


control environment. It also acts in an advisor}' capacity on related issues for line 
management. 

As a member of this team your responsibilities will indude: 

■ the planning, - implementation and completion of risk based reviews across a diverse 
range iff businesses, middle office and systems 
O driving the process of chan ge in a challenging and dynamic ravironmcni 

Dae IO continued business expansion and the increasingly high profile role o! this 
team, twn outstanding opportunities have arisen which offer long term career prospects 
within a c o m pany that recognises people as it's most valuable asset. 


£ EXCELLENT 

The business review posiuon requires i newly qualified chartered accountant, whereas 
lhe IT control rolr alb Jbr AD accountant with a minimum of 2 years systems experience. 

The successful candidates should hove exposure within the hanking sector, excellent 
communications skills and be interpersonal ly strong. 

Applicants should send a detailed Curriculum Vitae staling current remuneration 
package to Andrea Williams at Robert Wallers Associates, 10 Bedford Street, London 
WC2E 9HE. Telephone" 0171 379 3333 or fas details lor her Attention nn 0171 915 8714. 
E-miit: andrea. tv iHiaxns &robermali ers .com Web: hnp://www xobenwaliers,com 
You may also apply via httfk// taps.com/Boben.Wahers quoting reference RW13. 
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The Financial Times will publish the new 

CIMA Passed Finalists List 

on Monday February 23 


An extensive range of newly-qualified opportunities 
and accountancy positions with salaries 
up to £34 k will be advertised on this date. 

To advertise in this edition, please contact: 

Keeley Pope Tel: 0171 873 4006 



r iticuri hulls <t ilh 
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IT Appointments 


Capital Markets Technology 


Quoted by analysts as 'having differentiated itself (IS the 
vendor that implements client /server systems in months 
instead of years, our client delivers fixed-time, fixed- 
budget RAD client /server development solutions. Founded 
in 1991 they already haiv an imprvssiit' network of 46 
offices and 3000 employees. One of Wall Street's hottest 
technology stocks, they have achieved a 700*5 share price 
increase since 1995 and an annual growth rate of 60 *v. 
Their City practice focuses an pure new systems delivery 
for Capital Markets, leveraging state-of-the-art technology 
on projects across the front, middle and back offices, 
typically over a 6-9 month duration. They require 
key individuals to help support strong groivth in this area. 
All positions are City based. 


Project Managers 


£exceUent + share options + benefits Technical Team Leaders 


^excellent + share options ♦ benefits 


The rale is to 

■ provide direction. integmy and dein'ery of fixed cime, Axed price projects to Capital Markets trading institutions; 

• manage small -tried ium sized RAD client/server IT projects through the full development lifecycle from 
initial scoping through to Implementation; 

• work closely with senior members of the IT and Business community across Trading. Sales. 

Risk Management and Settlements; ... 

• provide hands-on team management aod technical direction to development teams both from business 
and systems development perspectives. 

You will... 

• ideally have 5+ years* experience in the Capital Markets industry either working directly for a trading' 
institution or For a software or consulting supplier to this sector, 

■ have 5+ years’ experience in the Full software development project lifecycle, excellent business analysis 
and design skills accompanied by project management expertise; 

• have an excellent understanding of from office trading operations lor a variety of finasdal instruments 
eg. Equities. Fixed Income. Derivatives; and the interactions between the Front, Middle and Bode Offices; 

■ be technically knowledgeable about leading technologies such as NT, Unix, C++, Visual Basic, CORBA, 
Internei/Intranet, Java and Sybase for other RDBMS r, 

• ideally have experience of real-time, market data feeds, highly resilient systems aod high transaction 
volume systems. 

RaftKHFTMS 


The role is to—. 

• tnlfP responsibility for the full development lifecycle of rapid client/server solutions using leading edge 

technologies including C++. CORBA. • In tarnetilntranet, Java, NEONet and Visual Basic across 
Unix and NT; . ... — ■■ 

• work closely with members of the IT and business communities at a variety of levels across trading. 

Sales, Risk Management and Settlements; . ! T '. 1 . _ . 

• specify business and requirement# and provide technical architecture , design and butia 

expertise to small software development teams; 

• provide team management on small pzqject teams. 

You will— *■*.." . ; ; 

• have a minim um of 3-5 years’ expe ri ence applying your technical expertise wjthtn tho Capitol 
Markets arena, either directly for a trading institution or for a software or consulting supplier to 
thissector. 

• be a talented designer or implementor of dtent-sorvev systems; 

• have e x perienc e in designing and. building high transaction volume and real-time systems, ideally with 

a deep understanding of high -availability /fault tolerant; systems, middleware technologies, network 
co mm uni cations and real-time market data feeds; _____ 

• have exemplary technical g ^ l ^ B in aiaaa OT 1 . Unix, C++*, Visual Basic, NEONeL, CORBA, 

Internet/Intrenet, Java and Sybase- 

Reft KHJFT569 


For further information please contact Karen Higgins or Andrew Keene on 0171 806 1430. Alternatively, send your CV, quoting the appropriate reference, to McGregor Boyall Associates, 
114 Middlesex Street, London El 7JH. Fax; 0171 347 7475. Email: khigginsthnegregor-boyalLcom or ‘visit our web-site at wwwjncgregar-boyalLcorn , 


McGregor ■ Boyall 


Business .X Technoloqv Selection for Htuincial Markets 


GOLDMAN SACHS TECHNOLOGY OPEN EVENING 

—An Invitation — 

Tuesday 3 & Wednesday 4 March 1998 
— Developers and Team Leaders — 

If you are an experienced graduate technologist and want to expand your career into an exhilarating environment where intellect, imagination and achievement through teamwork are rewarded we would flke to meet you 
We have opportunities available throughout our Information Technology Division where you will be able to apply your skills and experience rn the following areas: ' 

• Web Applications • C++ 

• Microsoft Development Tools • UNIX 

• Inter/Intranet ■ SYBASE 

• C • LAN Infrastructure 

At our Open Evening you will find out more about our businesses, our maiket leadership in many fields and not least our commitment to systems talent and technology. 

For your personal invitation and details of the venue please contact our advising consultants before 26 February 1998 at the following address: 

Eleanor Collins or Jonathan Leigh at Huxfey Associates, 17 Si Helen's Place London EC3A6DE 

Telephone 0171 335 0005. Fax 0171 335 0008, Mobile 0777 1553750, Email jobs3huxtey.co.uk ■ You can find US @ http://wWW.gs.COm 


Goldman! 
Sadis 


[ THE AHES-SfflOM) GROUP | 

The Ares-Serono Group is a leading multinational company engaged in research, 
development and marketing of products in the biotechnology field. With Executive 
Headquarters in Geneva (Switzerland), Ares-Serono ranks among the world's leading 
biopharmaceutica} companies. 

For its Corporate Finance Department, Ares-Serono is looking for a 

Oracle™ Financials 
Implementation Specialist 

who will undertake the implementation of the Oracle System (Order Entry, Inventory, 
Purchasing, General Ledger. Fixed Assets, Accounts Receivable and Accounts 
Payable modules) at its principal subsidiaries worldwide. The tasks also include the 
analysis of user and reporting requirements, the preparation of functional design 
documents, Oracle™ Financials set-up, user acceptance testing, end-user training 
and ongoing functional support 
This position requires: 

□ An In-depth knowledge of the appropriate Oracle™ Financials modules with 
experience gained in a multinational environment 

□ Relevant financial systems implementation experience in the pharmaceutical 
industry, especially in the safes & marketing or manufacturing operations 
environments will be a particular advantage. 

C University degree level. 

G A good command of English is necessary: other European languages will be an 
added advantage. 

International travel of up to 70% is expected. 

We offer very good employment conditions in a high technology and creative 
environment If your profile and experience correspond to the above requirements, 
please submit your CV to: 

ARES-SERONO INTERNATIONAL SA, Human Resources Department, 
15bis Chemin des Mines, 1211 Geneva 20, Switzerland. 


FT IT Recruitment 
appears each 
Wednesday in the 
UK edition, and 
each Friday in the 
international 
edition 


For more information 
on how to reach the 
top IT professionals in 

business call: 
Chris Ibbotson 
on +44 171 873 3351 


Excefientopportunitybased In London flora highly qualified individual with 2-3 years 
investment banking experience and a strong knowledge of RC options. 

| Quantitative Analyst- FX Options | 


Dresdner Kteirrwort Benson's Global 
Martels division is strategically positioned to 
play a major role in Ihe European derivative 
markets. 

As a result we require an FX Options 
specialist to work with traders on the dealing 
floor, pricing options, modelling, explaining 
formulae .and conducting complex 
mathematical analysis. Uaising ■ with 
colleagues at all levels, including senior 
management in both tendon and Frankfurt 
you will be responsible for New. Product 
proposals as well as maintaining and 
enhancing technological standards. We 
are looking to recruit a dynamic individual 
with- a good first degree, preferably in 
a mathematical, statistical or engineering 
discipline, combined with a PhD. In addition, 


you will be a strong communicator with a 
proven ability to influence within a 
multi-cultural environment. The right 
candidate wifi be a team player, excited 
by the dynamics of a varied role and 
the.; opportunity to manage new product 
approval initiatives. 

- This is .an excellent opportunity to deal 
with important decision makers and provides 
unlimited scope to influence your career path. 

ff you are interested in the above rote, 
please contact Eleanor Collins or Jonathan 
.Leigh, Huxley Associates, 17 St Helen's Place, 
London EC3A 6ED, Tel: 0171 335 0005, 
Fax 0171 335 0008, Mobile: 0777 155 3750, 
E-mail Jobs«j?huxtey.co.uk 

Q Dresdner Kleinwort Benson' 


Fixed Income/Settlements 


City - Excellent Package 

Our client is a pre-eminent global Investment Bank whose position at the vanguard of global hanking is directly related to its very significant 
commitment to the development and application of highly sophisticated information technology. The Fixed Income division is at the forefront 
of worldwide markets in fixed income interest related securities. This ts a fast-moving environment where global events have a profound and 
dramatic effect on Lbe markets. They require; 

Business Analyst 

• Educated to degree level. 

• Min 5 years IT experience in financial environment. 

• An in depth understanding of securities settlements. 

• Solid background in business analysis and full project lifecycle experience. 

• Exposure to Visual Basic. PowerBuilder. Oracle. SQL Sen cr. GLOSS. 

9 Able lo communicate at ail levels. ' 

• Self confident and highly motivated. 

Project Manager 

• Proven man management skills in a complex IT env i i onmcnt. 

• Specific experience of managing large development projects within financial markets. 

• Ability to manage relationships with external panics including vendors and out-sourcing partners. 

• Dynamic, proactive team player with strong interpersonal '-kills. 

• Commercial and pragmatic approach to problem solving and the ability to sec the big picture. 

Team Leader for Trade Processing 

• 1st Clnss/2: 1 degree Computer/Nbthenuticai. 

• 3+ years of strong *C‘ and C++ programming experience. 

• At least 3 years experience of setting up. developing, communicating/scttling electronic trades using SWIFT, Global Oasys etc ... 

• Systems required; UNIX, Sybase. Swift. Global Oosys. 

• Knowledge of SWAPS I Fixed Income i an odvani age. 


For further information 

please contact Fiona Phillips or Alex Blair 

Huxley 

Tel: 

Fax: 

0171 335 0005 

0171335 0008 


Assodotes 

Email: 

jbbs@huxley.co. uk 


INVESTMENT BANKING 




17 St Helens Place. London EC3A 6DE 





Business & Senior Business Analysts 

• Bermuda or London/Europe 

• Salary US $40-70,000 minimal tax : 


Bank of Bermuda is the world's premier offshore financial 
institution. They have assets under administration in excess of 
US S40bn and 17 overseas offices in the major financial 

centres of Europe. Asia and the Americas. 

Following four consecutive years of record profits and growth, 
the bank is now in the process of a major restructure of their 
Banking functions. The changes will have a si gnifican t impact 
on their culture, business processes and information systems. 
They are now searching for a select group of business analysis 
to be based out of their Bermudian or European offices. This 
group will manage international projects that make up-die 
overall implementation programme 'for these changes. 

Tbc Bank is seeking two types of Business Analysis. In the ■ 
Group Services Division the analysts will be responsiHc for - 
change management, profitability analysis, and the fuff' ’• 
project management life cycle. In Information Systems/ 
analysts will focus on the application of IT in the Business . 
Divisions systems: project managing systems installation, 
upgrades and testing and vendor liaison on a global basis, y ' 


KPMG Selection & Search 


Suitable candidates wffj be of graduate calibre 
-ana - will ideally have significant relevant experience 
m a blue chip organisation or large managemenr 
consultancy, banking experience, whilst helpfuL is not 
a pre-requisite. . 

Of equal importance ia the energy and determination to 
succeed Hi * challenging environment, combined with the 
interpersonal skills -necessary to persuade users of the 
benefits .of. change. Bank of Bermuda are justifiably 
proud of few ■ excellent reputation as an employer and these 
positions will .open . op opportunities on a global basis, 
including the UK. : 

Inte rested candidate should apply ft, writing/ -with 
toll career details, including sdary and. where possible, 
® ^*4* .-telephone number,: quoting reference' 

.number D0FB23 to- Gerard Moore, KPMG Sdecfion & 
JUse,B& c fcfrfctre 1 London £C4Y SAEy 
or e-mail pun on geranl^oore^kiHng.cbjik 









